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OPINION AND ORDER 

July 15, 2013 (Public Comment); September 4, 2013 
(Pre-Hearing Conference); September 5, 6, 9, 12, and 
19,201 3 (Evidentiary Hearing) 

Phoenix, Arizona 

Dwight D. Nodes 

Mr. Timothy Sabo and Mr. Michael W. Patten, 
ROSHKA, DeWULF & PATTEN, P.L.C., on behalf of 
Applicants and Global Intervenors; 

Ms. Michelle Wood and Mr. Daniel W. Pozefsky on 
behalf of the Residential Utility Consumer Office; 

Ms. Michele Van Quathem, RYLEY, CARLOCK & 
APPLEWHITE, on behalf of the Maricopa Area 
Homeowners Associations; 

Mr. Robert J. Metli, MUNGER CHADWICK, on behalf 
of Sierra Negra Ranch, L.L.C.; 

Mr. Lawrence V. Robertson, Jr., MUNGER 
CHADWICK, and Mr. Denis M. Fitzgibbons, Maricopa 
City Attorney, on behalf of the City of Maricopa, 
Arizona; 

Mr. Jeffrey W. Crockett, BROWNSTEIN, HYATT, 
FARBER, SCHRECK, L.L.P. and Mr. Garry D. Hayes, 
LAW OFFICES OF GARRY D. HAYES, on behalf of 
New World Properties, Inc.; 

Mr. William P. Sullivan, CURTIS, GOODWING, 
SULLIVAN, UDALL & SCHWAB, P.L.C., on behalf 
of Willow Valley Club Association; and 
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Ms. Maureen A. Scott, Senior Staff Counsel, Mr. 
Wesley C. Van Cleve and Mr. Brian E. Smith, Staff 
Attorneys, Legal Division, on behalf of the Utilities 
Division of the Arizona Corporation Commission. 

BY THE COMMISSION: 

Procedural History 

On July 9, 2012, Valencia Water Company - Town Division (“VWCT”), Global Water - Palo 

Verde Utilities Company (“Palo Verde”), Water Utility of Northern Scottsdale (“WUNS”), Water 

Utility of Greater Tonopah (“WUGT”), Valencia Water Company - Greater Buckeye Division 

(“VWCGB”), Global Water - Santa Cruz Water Company (“Santa Cruz”), and Willow Valley Water 

Company (“Willow Valley”) (collectively “Global Water,” “Company,” or “Applicants”) filed with 

the Arizona Corporation Commission (“Commission”) applications in the above-captioned cases for 

the establishment of just and reasonable rates and charges for utility service designed to realize a 

reasonable rate of return on the fair value of their property throughout the State of Arizona. The test 

year for the applications is the year ending December 3 1,201 1. 

On July 12, 2012, a Motion to Consolidate was filed by Global Water in the above-captioned 

dockets. The Company stated that common issues of law and fact existed for each of the 

applications, common testimony had been filed in the dockets, and in the previous Global Water rate 

cases, all of the individual dockets were consolidated. 

On July 17, 2012, New World Properties, Inc. (“NWP”) filed an Application for Leave to 

Intervene in the WUGT docket. NWP stated that it is the developer of a residential housing project 

located in an area in which WUGT holds a Certificate of Convenience and Necessity (“CC&N”). 

On August 27,2012, Global Water filed revised schedules in all seven dockets. 

On September 26, 2012, WUGT filed a Response in Opposition to NWP’s intervention 

request. 

On September 26, 2012, Global Water filed revised schedules in the WUNS, WUGT, and 

VWCGB dockets. 

On September 26, 2012, the Commission’s Utilities Division (“Staff’) filed Letters of 

Sufficiency in the WUNS, WUGT, and VWCGB dockets, indicating that Global Water satisfied the 

requirements of Arizona Administrative Code (“A.A.C.”) R14-2- 103 for those cases. Staff classified 
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WUNS as a Class D utility, and WUGT and VWCGB as Class C utilities. 

On September 26, 2012, Staff filed Letters of Deficiency for the VWCT, Palo Verde, Santa 

Cruz, and Willow Valley applications. 

On October 1, 2012, WUGT filed a letter indicating that it had inadvertently filed confidential 

information with its Response in Opposition to NWP’s intervention request. WUGT provided a 

substitute attachment with the confidential information redacted from the document. 

On October 1, 2012, the Residential Utility Consumer Office (“RUCO’) filed Applications to 

Intervene in the WUNS, WUGT, and VWCGB dockets. 

On October 10,2012, VWCT and Willow Valley filed revised schedules. 

On October 11,2012, NWP filed a Reply in Support of its Application for Leave to Intervene. 

On October 15, 2012, Global Water filed Notices of Errata in the VWCT and Willow Valley 

dockets. 

On October 19, 2012, Staff filed Letters of Sufficiency in the VWCT and Willow Valley 

dockets. 

On October 24,2012, Palo Verde filed revised schedules. 

On October 26,2012, Staff filed a Letter of Sufficiency in the Palo Verde docket. 

On October 3 1,2012, RUCO filed an Application to Intervene in the Palo Verde docket. 

On November 2,2012, Santa Cruz filed revised schedules. 

On November 7,2012, Staff filed a Letter of Sufficiency in the Santa Cruz docket. 

On November 8,2012, RUCO filed an Application to Intervene in the Santa Cruz docket. 

On November 14, 2012, Staff filed a Request for Procedural Schedule and Response to 

Global Water’s Motion to Consolidate in each of the dockets. Staff stated that it supported the 

Company’s consolidation request, and proposed a procedural schedule. In addition to proposed dates 

for filing testimony, the parties agreed to commence settlement discussions on May 13, 2013, to 

conclude settlement discussions on May 2 1, 20 13, and to file a settlement agreement, if any, by May 

31,2013. 

On November 19, 2012, RUCO filed a Response to the Company’s Motion to Consolidate 

and Staffs Proposed Procedural Schedule. RUCO stated that it did not oppose the request for 
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consolidation and that, with a minor modification, it supported Staffs proposed schedule. 

By Procedural Order issued November 20, 2012, the above-captioned dockets were 

consolidated, a hearing was scheduled, the Company was directed to publish notice, and other 

procedural deadlines were established. The Procedural Order also granted intervention to RUCO and 

NWP. 

On November 27, 2012, Global Water filed a Request to Amend Customer Notice Language 

in the Global Water - Palo Verde Utilities Company’s customer language notice. Global Water 

stated that the notice could be confusing to its customers because the phrase “56.3 percent” increase 

did not reflect current revenues, but rather revenues from the 201 1 test year. The Company therefore 

requested that the public notice be modified. 

On November 30, 2012, a Procedural Order was issued granting the Company’s request to 

amend the customer notice language. 

On December 17, 2012, Global Water filed revised schedules in the VWCGB, WUGT, and 

VWCT dockets. 

On December 18, 2012, Global Water filed a 2”d Request to Amend Customer Notice 

Language. The Company stated that the three West Valley notices did not include a description of 

the proposal to consolidate the West Valley utilities; and that since Global Water had prepared a rate 

case website, a reference to the website should also be included in the customer notice. 

On December 19,2012, Global Water filed revised and updated consolidated schedules in the 

VWCGB, WUGT, and VWCT dockets. 

On December 21, 2012, the Company filed a complete set of revised and updated schedules 

for each of the above-captioned dockets. 

By Procedural Order issued December 28, 2012, the Company’s 2”d Motion to Amend was 

granted and the requested notice modifications were approved. 

On February 22, 2013, the City of Maricopa (“City” or “Maricopa”) filed an Application for 

Leave to Intervene. 

On February 28, 2013, a group of Maricopa Area Homeowners Associations (“Maricopa 
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HOAs”) ’ filed a Motion for Leave to Intervene. 

On February 28,2013, Steven P. Tardiff filed a Motion to Intervene. 

On March 1, 2013, the Willow Valley Club Association (“WVCA”) filed a Motion to 

Intervene. 

On March 1,2013, Dana L. Jennings filed a Motion to Intervene. 

By Procedural Order issued March 12, 2013, intervention was granted to the City, the 

Maricopa HOAs, Steven P. Tardiff, WVCA, and Dana J. Jennings. 

On March 18,2013, Andy and Marilyn Mausser filed a Motion to Intervene. 

On March 20,2013, the Mayor and Council of the City of Maricopa filed a Request to Hold a 

Public Comment in Maricopa. 

On April 9, 2013, the Commission voted at a Staff Open Meeting to schedule a local public 

comment session on the application to be held on May 30,2013, in Maricopa, Arizona. 

On April 16, 2013, a Procedural Order was issued scheduling a public comment session on 

May 30, 2013, in Maricopa, and directing Global Water to publish notice of the public comment 

session. The Procedural Order also granted intervention to Andy and Marilyn Mausser. 

On April 19, 2013, Staff filed a Request for Modification of the Procedural Schedule. Staff 

requested a 60-day extension of time to file its direct testimony due to “the complexity of the issues 

raised in this case,” and requested that the remainder of the procedural schedule be extended by 60 

days as well. Staff represented that the Company agreed to the extension request and that RUCO, 

NWP, the City, and the Maricopa HOAs did not oppose the requested extension. 

On April 26, 2013, Sierra Negra Ranch (“SNR’) filed an Application for Leave to Intervene 

in the above-captioned matter. SNR stated that it is a residential property developer that has 

properties located in Global Water’s CC&N area. 

’ The represented HOAs are: Acacia Crossings Homeowners Association (“Acacia”), Alterra Homeowners Association 
(“Altema”), Cobblestone Farms Homeowners Association (“Cobblestone”), Desert Cedars Homeowners Association 
(“Desert Cedars”), Desert Passage Community Association (“Desert Passage”), Glennwilde Homeowners’ Association 
(“Glennwilde”), Homestead North Homeowners’ Association (“Homestead North”), Maricopa Meadows Homeowners 
Association (“Maricopa Meadows”), Province Community Association (“Province”), Rancho El Dorado Homeowners 
Association (“Rancho El Dorado”), Rancho El Dorado Phase I11 Homeowners Association (“Rancho El Dorado III”), 
Rancho Mirage Master Planned Community Homeowners Association (“Rancho Mirage”), Senita Community 
Association (“Senita”), and Sorrento Community Master Association (“Sorrento”). 
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By Procedural Order issued April 30, 2013, the hearing was rescheduled to commence on 

September 5,2013, other procedural dates were amended in accordance with Staffs proposal, and the 

applicable time clock was extended accordingly. 

On May 30, 2013, the Commission conducted a public comment session in Maricopa, as 

scheduled. 

By Procedural Order issued June 13,201 3, SNR was granted intervention. 

On July 12, 2013, Staff filed a second Request for Modification to the Procedural Schedule. 

Staff requested that the filing date for Staff and Intervenor rate design testimony be changed from 

July 15, 2013 to July 26, 2013; and that the Company be permitted to file rate design rebuttal 

testimony on August 19,201 3. 

On July 12, 2013, Global Water Resources, Inc., Hassayampa Utilities Company 

(“Hassayampa”), Picacho Cove Water Company, and Picacho Cove Utilities Company uointly 

“Global Intervenors”) filed a Motion to Intervene in response to Staffs direct testimony which 

recommended that those entities be added as parties to these consolidated dockets. 

On July 15, 2013, the hearing previously scheduled and noticed for that date was convened 

for the purpose of taking public comment only. 

By Procedural Order issued July 18,2013, Staffs Request for Modification to the Procedural 

Schedule was granted, and the Global Intervenors were granted intervention. 

On July 25, 2013, Staff filed a third Request to Modify Procedural Schedule to allow 

additional time for settlement discussions. Staff stated that the parties were in the process of 

negotiating a settlement agreement and that if the parties reached a settlement, they planned to file it 

on August 12, 2013, as specified by the April 30, 2013 Procedural Order. Staff therefore requested 

that the July 26,2013, filing date be suspended. 

By Procedural Order issued July 26,2013, Staffs Request for Modification to the Procedural 

Schedule was granted. 

On August 13, 201 3, a Proposed Settlement Agreement (“Settlement Agreement,” 

“Settlement,” or “Agreement”) was filed in this matter, signed by the Global Water Companies (Le., 

Palo Verde, Santa Cruz, VWCT, WUNS, WUGT, VWCGB, and Willow Valley), the Global 
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Intervenors, Staff, RUCO, and Maricopa HOAs Province, Rancho El Dorado 111, and Cobblestone. 

On August 16, 2013, Staff filed a Notice of Errata making corrections to the H-3 Schedules 

attached to the Settlement Agreement. 

On August 20, 2013, Global Water filed a Motion to Establish Schedule for SIB [System 

Improvement Benefit mechanism] Testimony. In its Motion, the Company requested that testimony 

regarding the SIB mechanism be scheduled to be filed by Global Water on August 21,2013; by Staff 

on August 28, 2013; and that responsive testimony be filed by Global Water or other intervenors by 

September 3, 2013. The Company stated that Staff, RUCO, and WVCA were in agreement with the 

proposed schedule, and although RUCO did not object to establishment of a procedural process for 

submitting testimony, “RUCO does not waive its right to object to the timeliness of the application 

for the SIB and what they believe is a late-filed request.” (Global Motion, at 1-2.) 

On August 21,2013, Staff filed Attachment E to the Settlement Agreement. 

On August 21, 2013, additional signatures to the Settlement were filed by the City of 

Maricopa, and Maricopa HOAs Alterra, Desert Cedars, Homestead North, Maricopa Meadows, 

Rancho El Dorado, Senita, and Sorrento. 

On August 21, 2013, testimony in support of the Settlement Agreement was filed by: the 

Company (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick 

Quinn); Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). 

On August 2 1 , 20 13 , testimony in opposition to the Settlement Agreement was filed by: NWP 

(Richard Jellies); and SNP (John O’Reilly). 

On August 27,2013, a Procedural Order was issued establishing a procedural schedule for the 

proposed SIB mechanism, with Staff testimony due by September 6, 2013; Global Water and 

Intervenor responsive testimony due by September 13, 2013; and a hearing on the SIB proposal on 

September 19,2013. 

On September 3, 2013, Global Water filed a Notice of Filing Revised Willow Valley Water 

Co. SIB Engineering Report. 

Hearings were conducted regarding the Settlement Agreement on September 5 ,  6, 9, and 12, 

2013. 
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On September 6, 2013, Staff filed the supplemental testimony of Jian Liu regarding the SIB 

mechanism. 

On September 13, 2013, RUCO filed the responsive testimony of Robert Mease regarding the 

SIB proposal. 

On September 13, 2013, the WVCA filed a letter signed by its president, Gary McDonald, 

Expressing opposition to the Company’s SIB mechanism proposal. The letter indicated that the 

WVCA, which was granted intervention in this proceeding, did not have hnding to participate in the 

hearing;2 however, the letter contained detailed criticism of the SIB proposal and included several 

recommendations for the Commission’s consideration. Mr. McDonald requested that “the letter be 

Entered into evidence.. .” at the September 19,201 3, SIB hearing. 

By Procedural Order issued September 16, 2013, Mr. McDonald was directed to appear at the 

September 19, 2013, hearing if he wished his comments to be considered part of the evidentiary 

record. 

On September 18,2013, Mr. McDonald filed a letter requesting that he be permitted to appear 

telephonically to undergo cross-examination regarding his comments. 

On September 19,2013, a hearing regarding the proposed SIB was c~nducted.~ 

On October 1,2013, RUCO filed a Notice of Reassignment of counsel. 

On October 4, 2013, Staff filed a Notice of Filing Rate Schedules Including Systems Benefits 

Charge. 

On October 18, 2013, Initial Post-Hearing Briefs were filed by Global Water and Global 

Intervenors; NWP; SNP; City of Maricopa; the Maricopa HOAs; RUCO; and Staff. 

On October 31, 2013, Reply Post-Hearing Briefs were filed by Global Water and Global 

Intervenors; NWP; SNP; City of Maricopa; RUCO; and Staff. 

Application 

As described in Global Water’s last rate case, in Decision No. 71878, the Global Water 

At the September 4, 2013, prehearing conference, counsel for the WVCA entered an appearance but indicated that the 

Mr. McDonald’s request was granted and he was permitted to testify telephonically at the September 19, 2013, SIB 
WVCA would not be participating in the hearings. 

hearing. 
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utilities are organized as Arizona C corporations, and were all previously owned by Global Water 

Resources, LLC, (“GWR’) a Delaware limited liability company, through its direct subsidiary Global 

Water, Inc., a Delaware C corporation. (Decision No. 71878 (September 15, 2010), at 4.) 

Subsequent to the last rate case, Global Water Resources, LLC, its utility company 

mbsidiaries, and Global Water Management, LLC, were reorganized as Global Water Resources, Inc. 

r‘GWRI” or “Global Parent”), a Delaware C corporation. (SNR Ex. 4, at 5.) 48.1% of the shares of 

GWRI are held by GWR Global Water Resources Corp. (“GWRC”), a Canadian corporation 

incorporated under the Business Corporations Act (British Columbia). (Id.) 

The consolidated rate applications include Palo Verde, which is a wastewater utility, and five 

water utilities: Valencia Water Company (which has two divisions, VWCT and VWCGB); Santa 

Cruz; Willow Valley; WUNS; and WUGT. 

Santa Cruz and Palo Verde operate in the Maricopa area and serve approximately 17,145 

water customers and 15,83 1 wastewater customers, respectively. VWCT provides water service to 

approximately 5,751 metered connections in a service area located approximately 40 miles west of 

downtown Phoenix, in Maricopa County. VWCGB provides water service to approximately 626 

astomers in an area approximately 40 miles west of downtown Phoenix, in Maricopa County. 

WUNS provides water service to approximately 78 connections in a service area approximately 40 

miles northeast of downtown Phoenix, in Maricopa County. WUGT provides water service to 

approximately 324 customers in a service area located approximately 60 miles west of downtown 

Phoenix, in Maricopa County. Willow Valley provides water service to approximately 1500 

customers within Mohave County. 

Summarv of Original Revenue Recommendations 

By utility/division, the Applicants’ original proposed revenue requirements were as follows: 

Palo Verde 

Prior to settlement, Palo Verde proposed a revenue requirement of $16,769,746, an increase 

of $3,662,218, or 27.9 percent, over its adjusted test year revenues of $13,107,528. Applicants’ 

recommendation would have resulted in an approximate $15.72 increase for the average 5/8-inch x 

%-inch water meter residential customers, from $62.91 per month to $78.63 per month, or 
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approximately 25 percent. (Updated Schedules filed December 21,2012.) 

Valencia-Greater Buckeve 

Prior to settlement, VWCGB proposed a revenue requirement of $497,654, an increase of 

635,611, or 7.7 percent, over its adjusted test year revenues of $462,043. Applicants’ 

recommendation would have resulted in an approximate $3.78 increase for the average usage 

[approximately 9,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $54.27 

per month to $58.05 per month, or approximately 6.97 percent. (Id.) 

Willow Vallev 

Prior to settlement, Willow Valley proposed a revenue requirement of $1,209,660, an increase 

3f $507,008, or 72.2 percent, over its adjusted test year revenues of $702,652. Applicants’ 

recommendation would have resulted in an approximate $20.01 increase for the average usage 

[approximately 4,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $26.87 

per month to $46.88 per month, or approximately 74.47 percent. (Id.) 

Santa Cruz 

Prior to settlement, Santa Cruz proposed a revenue requirement of $13,192,940, an increase of 

$2,729,480, or 26.1 percent, over its adjusted test year revenues of $10,463,460. Applicants’ 

recommendation would have resulted in an approximate $7.87 increase for the average usage 

(approximately 6,000 gallons per month) 5/8-inch x %-inch meter residential customer, from $32.1 3 

per month to $40.00 per month, or approximately 24.49 percent. (Id.) 

Water Utilitv of Northern Scottsdale 

Prior to settlement, WUNS proposed a revenue requirement of $148,244, an increase of $73 1, 

or 0.5 percent, over its adjusted test year revenues of $1473 13. Applicants’ recommendation would 

have resulted in an approximate $3.50 increase for the average usage (approximately 15,000 gallons 

per month) 1-inch meter residential customer, from $148.00 per month to $151.50 per month, or 

approximately 2.36 percent. (Id.) 

WUGT 

Prior to settlement, WUGT proposed a revenue requirement of $886,054, an increase of 

Applicants’ $678,348, or 326.6 percent, over its adjusted test year revenues of $207,706. 
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recommendation would have resulted in an approximate $127.64 increase for the average 5/8-inch x 

%-inch water meter residential customers (approximately 8,000 gallons per month), from $40.36 per 

nonth to $168.00 per month, or approximately 3 16 percent. (Id.) 

Valencia-Town 

Prior to settlement, VWCT proposed a revenue requirement of $5,765,465, an increase of 

6825,150, or 16.7 percent, over its adjusted test year revenues of $4,940,315. Applicants’ 

-ecommendation would have resulted in an approximate $10.15 increase for the average 5/8-inch x 

%-inch water meter residential customers (approximately 8,000 gallons per month), from $48.45 per 

nonth to $58.60 per month, or approximately 20.95 percent. (Id.) 

Infrastructure Coordination and FinancinP Agreements (“ICFAs”) 

Prior to discussing the Settlement Agreement, and in order to provide background regarding 

:he primary issue in dispute regarding the Settlement Agreement, a brief description of ICFAs 

follows. 

As described in Decision No. 71878 (September 15, 2010), Global Parent had, at that time, 

mtered into 157 ICFAs with developers in the service areas of Global Utilities. (Decision No. 71 878, 

3t 12.) Under the ICFAs, Global Parent collected funds from developers in exchange for Global 

Parent’s agreement to provide utility service to the developments through its subsidiaries, the Global 

Utilities companies. Applicants’ witness in the prior case, Trevor Hill, President and CEO of Global 

Parent, described the ICFAs as follows: 

An ICFA (Infi-astructure Coordination and Financing Agreement) is a voluntary 
contract between Global Parent and a landowner. These contracts provide for Global 
Parent to coordinate the planning, financing and construction of off-site water, 
wastewater and recycled water plant. The Global Utilities will own and operate this 
plant when construction is complete. Under the ICFAs, Global Parent is responsible 
for funding both the planning and construction of water, wastewater and recycled 
water plant. This is a significant investment for Global Parent. The landowners who 
enter into the ICFAs agree to cooperate with Global Parent’s plant planning and 
construction process. ICFAs formalize the cooperation between the landowner and 
Global, but also provide fees which allow Global Parent to impress conservation and 
consolidation into the regional planning initiatives. These fees are intended to recover 
a portion of the carrying costs for the very expensive facilities required to implement 
effective water conservation and, in some cases, to fund Global Parent’s acquisition of 
existing utilities. 
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(Id.) After considering all of the evidence and arguments presented in Global Water’s prior case, the 

Commission agreed with Staff, RUCO, and Maricopa, that the ICFA funds received by Global parent 

should be imputed to the utilities as Contributions in Aid of Construction (“CIAC”) because 

“[a]llowing developer contributed fbnds to remain in rate base would require captive ratepayers to 

pay Applicants a return on developer-provided ICFA funds, which would violate fundamental 

ratemaking principles and would unjustly and unreasonably enrich Applicants at ratepayers expense.” 

(Id. at 30.) The Commission also directed the commencement of a generic investigation and 

workshops to consider the use of ICFAs, or other mechanisms, for encouraging acquisition of 

troubled water companies and other Commission objectives, such as promoting regional water and 

wastewater infrastructure. (Id. at 30-3 1 .) 

Settlement Agreement 

The signatory parties (Palo Verde, Santa Cruz, VWCT, WUNS, WUGT, VWCGB, Willow 

Valley, the Global Intervenors, Staff, RUCO, City of Maricopa, and Maricopa HOAs) entered into a 

Settlement Agreement, a copy of which is attached hereto as “Attachment 

Global Water filed a Notice of Settlement Discussions on July 11 , 2013, and a Revised Notice 

of Settlement Discussions on July 15, 2013. All parties to this docket were notified of the settlement 

discussions. Settlement discussions began on July 18, 2013, and continued on July 19, 2013. 

According to the Settlement Agreement, the settlement discussions were open, transparent, and 

inclusive of all parties to this docket who desired to participate. Participants in the settlement 

discussions included Global Water, the Global Intervenors (i. e. , Global Parent, Hassayampa, Picacho 

Water, and Picacho Utilities), Staff, RUCO, Maricopa, the Maricopa HOAs, NWP, SNR, and 

WVCA. 

On August 13, 2013, a Proposed Settlement Agreement was filed in this matter, signed by 

Global Water, the Global Intervenors, Staff, RUCO, and HOAs Province, Rancho El Dorado 111, and 

Cobblestone. On August 21, 2013, additional signatures to the Settlement Agreement were filed by 

Attachment A hereto includes the Settlement Agreement and exhibits filed on August 13, 2013, and incorporates the 
following: revised H-3 Schedules for each of the Global Water utilities, filed on August 16, 2013; additional signature 
pages to the Agreement filed on August 21,2013 and September 4,2013; Attachment E to the Settlement filed on August 
21,2013; and a revised Schedule A-1 for WUGT filed on September 3, 2013. The schedule of estimated SIB surcharges 
that would be applied to Willow Valley customers only, between 2015-2019, is attached hereto as “Attachment B”. 
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Maricopa, Alterra, Desert Cedars, Homestead North, Maricopa Meadows, Rancho El Dorado, Senita, 

2nd Sorrento. 

On August 21, 2013, testimony in support of the Settlement Agreement was filed by: Global 

Water (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick Quinn); 

Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). On August 21, 2013, testimony in 

ipposition to the Settlement Agreement was filed by: NWP (Richard Jellies); and SNP (John 

3’Reilly). 

I‘erms and Conditions of the Settlement Agreement 

rhe major Sections of the Settlement Agreement are as f01lows:~ 

I. Recitals - This Section identifies the benefits of the Settlement Agreement as: 

A phase-in of rates with no rate increase in year one of the phase-in for any of the 
Global Water utilities; 

A rate phase-in for Santa Cruz and Palo Verde over a period of eight years; 

A rate phase-in for VWCT, VWCGB, Willow Valley, and WUGT over a period of 
three years; 

A phase-in of the rate increases attributable to recovery of expenses in years two and 
three of the phase-in; 

No change in the revenue requirement for WUNS; 

VWCT, VWCGB, Willow Valley, WUGT, and WUNS agree to a rate stay-out until 
May 3 1, 201 6; and Santa Cruz and Palo Verde agree to a rate stay-out until May 3 1, 
2017; 

Continuing bill assistance for low income customers in existing Global Water utilities 
with such-programs, and expansion of the low income bill assistance program into 
WUNS; 

The rate design will continue to allow customers an opportunity to reduce their bill by 
providing a rebate when customers use less than the Conservation Rebate Threshold 
(“CRT”);6 and 

Resolution of issues regarding Infrastructure Coordination and Financing Agreements. 

This Section also requests that the Commission find the Settlement Agreement’s terms and conditions 

are just and reasonable and in the public interest and approve the Settlement Agreement and order 

This is a summary of some, but not all provisions contained in the Settlement Agreement. ‘ To the extent that the CRT could be considered a prohibited rebate or refund, pursuant to A.R.S 5 40-374, we will waive 
the application of that statute as it applies to the terms of the Settlement. 
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that it and its rates become effective on January 1, 2014. 

11. Revenue Requirement and Rate Increase Provisions - This Section provides that 

VWCT, VWCGB, Willow Valley, WUGT, and WUNS will not file a rate application before May 3 1 , 

2016, using a test year that may not end before December 31, 2015; Santa Cruz and Palo Verde will 

not file a rate application before May 31, 2017, using a test year that may not end before December 

31, 2016; the revenue requirements and rate increases for all years of the phase-in for each of the 

Global Water utilities are shown in Attachment A; there will be no change in the revenue requirement 

for WUNS; the original cost rate base of each Global Water utility will be used as the fair value rate 

base for purposes of setting rates; and the rate bases set forth on Attachment A exclude Post Test 

Year Plant as recommended by Staff, except for the (1) Palo Verde Lagoon Clean Closure and 

Conversion Project, (2) VWCT Bales Fill Line, and (3) VWCT Buena Vista Fill Line. This Section 

also adopts the expense levels proposed by Staff, except the modified depreciation expense discussed 

in Section V of the Settlement Agreement. 

111. Bill Impact and Rate Design - This Section provides that the rate increase for Santa 

Cruz and Palo Verde will be phased-in over eight years; the rate increase for the remaining Global 

Water utilities, except WUNS, will be phased-in over three years; WUNS revenue requirements will 

remain unchanged, but the rates will be redesigned and be implemented with no phase-in; there will 

be no rate increase in the first year for all Global Water utilities; Global Water waives the right to 

recover the revenues forgone or lost and carrying costs under the phase-ins; and Global Water agrees 

to withdraw its consolidation proposal for the three West Valley Systems. This Section also provides 

that the recycled and nonpotable water rate for Santa Cruz and Palo Verde will be $1.6380 per 1,000 

gallons, to be phased-in over eight years as shown on Attachment A; and for all other Global Water 

utilities with no existing recycled or nonpotable customers, the rate will be $1.63 80 per 1,000 gallons 

with no phase-in. In addition, this Section adopts a rate design that includes six tiers and a CRT that 

will not take effect until January 1, 2015; this rate design follows the rate design approved in 

Decision No. 71878. 

IV. Cost of Capital - This Section adopts a capital structure of 57.80 percent long term debt 

and 42.20 percent common equity; adopts a return on common equity of 9.5 percent and an 
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embedded cost of debt of 6.1 percent; and adopts a fair value rate of return of 7.5 percent. 

V. Depreciation/Amortization - This Section adopts the depreciation and amortization rates 

proposed by Staff until further order of the Commission, except that a 10-year life will be used for 

Account Nos. 348 and 398. This Section also adopts the reclassifications of assets proposed by Staff. 

VI. Treatment of Infrastructure Coordination and Finance Agreements - With respect 

to future ICFAs, this Section provides that Global Parent will not enter into any new ICFAs or any 

other ICFA type agreements, except that Global Parent may amend existing ICFAs as long as the 

amendments do not increase the dollar amount of the ICFA funds to be paid to Global Parent or any 

of its affiliates; Global Water, Hassayampa, Picacho Water, and Picacho Utilities will establish hook- 

up fees as set forth in Section VI1 of the Settlement Agreement; Global Water, Hassayampa, Picacho 

Water, and Picacho Utilities will continue to use main extension agreements in accordance with 

Commission rules and any associated funds or infrastructure used to provide water or wastewater 

service will be segregated to or owned by Global Water, Hassayampa, Picacho Water, or Picacho 

Utilities. 

With respect to past funds received under existing ICFAs, this Section provides that the total 

amounts imputed as CIAC against the active rate base of Santa Cruz and Palo Verde in Decision No. 

71 878 will be reversed and restored to rate base, with the revenue requirement impact phased-in over 

an eight year period; the $32,391,318 attributed to the Southwest Plant Held For Future Use 

(“PHFFU”) of Santa Cruz and Palo Verde in Decision No. 71878 will no longer be reflected as 

CIAC, but will continue to be treated as PHFFU until it is placed into service; the Southwest Plant 

will not be included in rate base until it is found used and useful by the Commission in a future rate 

case; the total amounts imputed as CIAC against the active rate base of WUGT in Decision No. 

71878 will be reversed and restored to rate base, the effect of which will have no revenue impact 

because Tonopah’s rates will be set on an operating margin basis in this case; the ICFA funds 

allocated to Hassayampa in Decision No. 71878 and accounted for as “CIAC Reserve” will be 

reversed, the effect of which will not impact rates because Hassayampa has no customers and no rate 

base; the $8,897,600 in ICFA funds received since December 31, 2008 (the test year of the last 

Global Water rate case) through December 31,2012, will not be imputed or treated as CIAC. 
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With respect to future ICFA fees received under existing ICFAs, this Section provides that for 

CFA fees received after December 3 1, 201 3, a portion of the funds received by Global Parent will be 

,aid to the associated utility as a hook-up fee (“HUF”) in accordance with Section VI1 of the 

iettlement Agreement, and the remaining portion of the funds will be available to Global Parent to be 

ised only in accordance with the terms of the applicable ICFA; Global Parent will accept separate 

:hecks for the ICFA fees, with one check payable to the applicable water or wastewater utility in the 

imount of the HUF, and another check payable to Global Parent for the remainder of the ICFA fee; 

3lobal Parent is prohibited from using HUF monies for any purpose; Global Water, Hassayampa, 

’icacho Water, and Picacho Utilities will use the HUF monies solely for the purposes set forth in the 

:ommission approved HUF tariffs; 70 percent of each ICFA fee payment received by Global Parent 

nust go toward payment of the HUF and the remaining payment will be allocated to Global Parent; 

ind Global Parent is responsible for ensuring that the entire HUF is paid no later than the time the 

CFA payment is received for (1) final plat, (2) the start work date, or (3) the date required by the 

IUF tariffs, whichever is earliest. 

This Section firther provides that Staff and RUCO reserve the right to monitor the 

:ompliance of Global Water and Global Intervenors with this Settlement Agreement and review all 

CFA related transactions in future rate applications, and take appropriate steps, if necessary, to 

:nsure that compliance. 

VII. Hook-Up Fees - This Section establishes hook-up fees in the following amounts: 

0 Santa Cruz: $1,250 

0 Palo Verde: $1,250 

0 Picacho Water: $1,250 

0 Picacho Utilities: $1,250 

0 VWCT: $1,750 

0 VWCGB: $1,750 

0 WUGT: $1,750 

0 Willow Valley: $1,750 

0 WUNS: $1,750 
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0 Hassayampa: $1,750 

This Section provides that Global Water will maintain a separate, segregated bank account for all 

finds received under the hook-up fee tariff and file annual reports as outlined in the tariffs. 

VIII. Tariffs and Code of Conduct - This Section provides that Global Water’s existing 

low income tariffs will remain in effect, and will apply to WUNS upon the effective date of the 

Commission’s order in this case; the Central Arizona Groundwater Replenishment District 

(“CAGRD”) adjustor mechanism be approved subject to the same requirements of the adjustor 

mechanism approved in Decision No. 71854; Global Water will retain its existing Best Management 

Practices (“BMP”) tariffs and WUNS agrees to file a BMP tariff as recommended by Staff; the 

Signatories agree to Global Water’s Terms and Conditions tariff, as modified by Staff, as shown in 

Attachment E; Global Water agrees to withdraw its request for an Individual Case Basis (“ICB”) 

tariff; and Global Water will work with Staff to adopt a Code of Conduct to apply to transactions that 

are between or involve the Applicants and their unregulated affiliates and to assure confidential 

treatment of customer information. 

IX. Water Loss - This Section provides that Global Water agrees to file the water loss 

reports recommended by Staff. 

X. Commission Evaluation of Proposed Settlement - This Section provides that if the 

Commission fails to issue an order adopting all material terms of the Settlement Agreement, any or 

all of the signatories may withdraw fi-om the agreement and pursue without prejudice their respective 

remedies at law; for purposes of the Settlement Agreement, whether a term is material is in the 

discretion of the signatory choosing to withdraw from the Settlement Agreement, and if a signatory 

withdraws from the Settlement Agreement and files an application for rehearing, the other signatories 

except for Staff, shall support the application for rehearing. 

XI. Miscellaneous Provisions - This Section provides that the signatories shall support and 

defend the Settlement Agreement and shall make reasonable and good faith efforts to obtain a 

Commission order approving the Settlement Agreement; and to the extent that any provision of the 

Settlement Agreement is inconsistent with any existing Commission order, rule, or regulation, the 

Settlement Agreement shall control and that each term is in consideration of all other terms and the 
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terms are not severable. 

Arguments of Settlement Agreement Proponents 

Global Water 

Global Water asserts the Settlement Agreement should be approved as it is widely supported 

and resolves complex issues involving ICFAs. (Tr. 191.) The Company argues the Settlement 

Agreement aids individual parties and consumers alike, and includes benefits that could not be 

reached through litigation. (Ex. S-5 at 14; Tr. 482-484.) Global Water claims the benefits passed on 

to customers through the approval of the Settlement Agreement would include the lengthy phase-in 

of rate increases, a stay-out period for requesting new rate increases, a reduced revenue requirement 

based on normalized expenses from 2009-201 1, and improvement of the Company’s financial 

condition. 

Per the Settlement Agreement, the Company’s rates in the Maricopa area are to be phased in 

over an eight-year period in order to reduce the rate increase used to repair Global Parent’s balance 

sheet through the de-imputation of ICFA fees. (Ex. A-17 at 0 3.4; Ex. A-24; Tr. 692.) The Settlement 

provides that the non-Maricopa systems will have rate increases phased in over a three-year period. 

(Ex. A-17 at $3 3.4 and 3.6; see also Ex. A-24.) Global Water states there will be no rate increase 

during the first year of the phase-in for any of the systems, and none of the revenue lost as a result of 

the phase-ins will be recovered by the Company. (Ex. A-17 at 0 3.4.) The Company adds that the 

Settlement Agreement also requires that Global Water to refrain from filing new rate applications 

until May 31, 2016 for areas outside of Maricopa, and until May 31, 2017 for the Maricopa area 

utilities. (Id. at 0 2.1.1 .) 

Global Water contends that the reduced revenue requirement advanced in the Settlement 

Agreement is due to the use of Staffs expense levels, which are based on the Company’s expenses 

from the period of 2009-2010, which it claims is a major concession and a benefit to customers. (Tr. 

21, 34, 38, 483, 691; Ex. R-5 at 5; City Ex. 2, App. A ; Ex. A-24.) Global Water points out that the 

Settlement Agreement proposes to reduce the Company’s cost of equity from the requested 11.44 

percent to 9.5 percent, which provides a revenue increase of less than 15 percent for the largest of the 

19 DECISION NO. 74364 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
I 
I 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. W-01212A-12-0309 ET AL. 

Company’s individual utilities (Santa Cruz and Palo Verde). (Ex. A-14 at 52-53; Ex. A-17 at 0 4.2; 

Ex. A-26 at 6.) 

According to the Company, there is no dispute that the Settlement Agreement will improve 

the Global Parent’s financial condition by repairing its balance sheet and reversing an “imputation” 

af CIAC by the Commission in the Company’s last rate case. (Ex. A-17 at 0 6.3.) Global Water 

asserts that improving the balance sheet of GWRI is also a benefit to consumers and the Commission, 

because restoring the financial condition of Global Parent will provide easier access to debt and 

equity which, in turn, will allow the Global utilities to continue providing quality service to 

customers. (Ex. A-19 at 4-5.) Global Water contends that the Settlement Agreement will limit the 

rate impact on ratepayers because most of the CIAC de-imputation is for plant that is not yet in rate 

base, and due to the lengthy phase-in of rates. (Ex. A-30 at 5 ;  Ex. A-17 at $0 6.3.2.3 (Santa Cruz and 

Palo Verde active rate base), 6.3.3.3 (Santa Cruz and Palo Verde Plant Held for Future Use); and 

6.3.4.4 (WUGT).) Global Water cites other benefits of the Settlement including: the continuation of 

its low income program; and customers’ ability to earn rebates on their water bills through the CRT. 

(Tr. 690; Ex. A-1 7 at 0 1 S.) 

Global Water asserts that its commitment to refrain from entering into any new ICFAs, and to 

adhere to Staffs requested Code of Conduct, are additional benefits of the Settlement. (Tr. 191 , 199, 

693,698.) Global Water adds that ICFA holders will benefit from the Settlement by insuring that the 

contracts they entered into are honored, Global Parent’s improved financial condition will increase 

confidence that it will comply with its contractual obligations. (Tr. 71 0-71 1, 726.) Global Water 

states that the Settlement dictates portions of payments under the ICFAs will be segregated in bank 

accounts, and a substantial sum will be used to pay HUFs. (Ex. A-17 at $0 6.4.1 and 7.3.) 

Global Water argues that SNR’s and NWP’s main objection to the Settlement derives from 

their desire to modify the contracts that they entered into with Global Parent to provide water and 

wastewater utility services. The Company maintains that the ICFAs between the parties were of 

considerable benefit to SNR and NWP because the ICFAs solved their problem of finding a regional 

water and wastewater solution. (See Ex. A-37.) Global Water contends that SNR’s and NWP’s 

request for changes to the ICFAs should be rejected given that the developers are sophisticated 
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businesspeople, expertly represented in the negotiation of the ICFA contracts, and, as such, SNR and 

NWP should be bound by the terms of the ICFAs. The Company claims that Global Parent has 

performed in compliance with the ICFA contracts, and any request for modification of the ICFA is 

not properly before the Commission. (citing General Cable Corp v. Citizens Utilities Co., 27 Ariz. 

App. 381, 555 P.2d 350 (1976); Application of Trico Elec. Co-op., 92 Ariz. 373, 377 P.2d 309 

(1962).) Global Water also states that the developer parties were under no obligation to enter into 

these agreements with Global Parent, as they had options for obtaining water service from other 

providers or by forming their own utilities. (Ex. A-20 at 2-4.) 

Global Water refutes SNR’s and NWP’s claims that the ICFAs place them at a competitive 

disadvantage, arguing that the groundwater in the area has already been spoken for by SNR and NWP 

(and other ICFA holders), and that any developer in the area would find it difficult and/or expensive 

to obtain water, thereby providing SNR and NWP with a substantial competitive advantage over non- 

[CFA developers. (Ex. A-35 at 41; Tr. 644.) Global Water also opposes SNR’s and NWP’s request 

to have the CPI factor removed from their ICFAs, stating the provision is standard in all ICFAs to 

account for inflation because of the contracts’ indefinite length, which is due to the developers’ 

uncertain construction timeframes. (Ex. A-20 at 4-5; Tr. 255-257, 640-650, 669-670.) The Company 

states that removing the CPI factor would constitute a material change to the contract, raising policy 

and legal issues. (Tr. 670.) 

Global Water opposes the developers’ request for any supplemental regulation given the 

existing affiliate interest rules and newly agreed to Code of Conduct standards. (Tr. 252.) The 

Company states that the Settlement Agreement provides for sufficient safeguards relating to the use 

of ICFA funds, by requiring a portion of the funds to be used for HUFs and placed in separate 

accounts, subject to detailed reporting. Finally, Global Water argues that the rates proposed for the 

Water Utility of Greater Tonopah are appropriate, despite NWP’s objection, as they are based on an 

operating margin which significantly reduced the revenue requirement, and which will also be 

phased-in over three years. (Ex. A-27 at 2.) 

. . .  
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Staff 

Staff supports approval of the Settlement Agreement given the multitude of benefits: gradual 

phase-in of rate increases with no increase during the first year; the agreement by Global Water to a 

rate stay-out until May 31, 2016 for non-Maricopa areas, and until May 3 1, 2017 for Santa Cruz and 

Palo Verde; continuation and expansion of low income bill assistance programs; a rate design that 

allows for customers to earn a rebate for low water consumption; and the resolution of issues related 

to ICFAs. (Ex. A-17.) Staff asserts that the Agreement requires Global Water to adopt a Code of 

Conduct which will apply to transactions between the Company and its affiliates, allowing for more 

transparent operations. (Ex. A-17 at 16.) Staff does not oppose NWP’s request to require Global 

Water to file an annual affidavit declaring compliance with the Settlement Agreement. (Staff Reply 

Brief at 12.) 

- 

According to Staff, SNR’s and NWP’s main opposition to the Agreement pertains to issues 

arising under the ICFAs they fieely entered into with Global Parent. Staff cites to General Cable, 

supra, for the premise that modification of an agreement voluntarily entered into by two private 

parties falls outside the Commission’s purview. (27 Ariz. App. 381, 555 P.2d 350 (1976).) Staff 

argues that several sections within the Settlement Agreement address both developers’ concerns with 

regard to the stability of Global Parent in performing under its contracts, and how the funds from the 

ICFAs will be paid. (Ex. A-17 at 7, 9.) Staff also states that it is amenable to including specific 

Language in the Agreement allowing developers to pay HUF fees directly to the utility. (Staff Reply 

Brief at 1 1 .) 

Maricopa 

Maricopa supports the Settlement Agreement given the Company’s compromise to a 

substantial reduction in revenue requirements which, in turn, would provide for “just and reasonable” 

rates. (City’s Initial Brief at 2-3.) The City also cites to: Global Water’s concession to an extended 

phase-in of rate increases; no rate increases imposed in 2014; waiver of recovery of lost revenues 

under the rate phase-in; agreement to rate increase stay-out provisions; and the “capping” of the 

increase in the rate for effluent and recycled water; as reasons for approving the agreement. (Id. at 3- 

7.) 
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Maricopa states the Settlement Agreement seeks to improve the Global companies’ financial 

sonditions by de-imputing the CIAC treatment of ICFA fees previously ordered by the Commission, 

which is designed to provide the Global companies with adequate fbnds to construct facilities so they 

>an continue to provide reliable and safe water and wastewater service through the receipt of HUF 

hnds. According to the City, improving the stability of the Company that provides Maricopa with 

safe water and wastewater service is in Maricopa’s best interests. 

Maricopa argues that NWP’s request for WUGT to have an eight-year phase-in of increased 

rates is misplaced because the only two utilities that were intended to receive that advantage are the 

Maricopa area utilities (Santa Cruz and Palo Verde), whose rates are impacted in this case due to the 

je-imputation of the CIAC. Maricopa also contends that SNR’s request for the Commission to assert 

jurisdiction over Global Parent to ensure compliance with the Agreement is unnecessary, as it is in 

Slobal entities’ best interest to adhere to the Settlement’s terms, given the Commission’s ongoing 

regulation of Global Water’s day-to-day operations. 

Maricopa HOAs 

The Maricopa HOAs argue that the Commission should adopt the Settlement Agreement 

Decause the Agreement serves the public interest by: proposing reasonable rate increases; creating a 

lengthy eight-year phase-in of increased rates, with no increase in the first year and no recovery of 

foregone revenues; no new rate cases before May 3 1,201 7; allowing for a more gradual rate increase 

for effluent and nonpotable groundwater; and resolving longstanding regulatory issues relating to 

[CFAs. (Maricopa HOAs Initial Brief at 4-7.) 

The Maricopa HOAs urge the Commission to adopt the Settlement Agreement, as written, 

because each stakeholder carefully negotiated its terms, and alteration to any clause could risk the 

stakeholders’ support for the Agreement as a whole. (Id. at 7-8.) 

RUCO 

RUCO also recommends that the Commission approve L e  Settlement Agreement because it 

resolves a myriad of issues and is in the public interest. RUCO claims that the benefits of the 

Settlement include: a three-year phase-in of authorized expenses, with no increase in the first year; an 

eight-year phased-in rate increase for ICFA related issues, with no rate increase in the first year; a 
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substantially decreased revenue requirement; resolution of all ICFA issues; stay-out provisions 

prohibiting a rate case until at least May 31, 2016; Global Water’s future investments will be funded 

with debt, equity, HUFs, and main extension agreements; and the implementation of a Code of 

Conduct to allow for more transparency for Global entity transactions. (RUCO’s Initial Brief at 3 .) 

Opposition to Settlement Agreement 

Sierra Negra Ranch 

SNR contends that, under the terms of the ICFAs, GWRI is essentially providing utility 

services that require the Commission to either regulate GWRI as a utility, or to regulate GWRI’s 

transactions and operations related to performance under the ICFA. (Tr. 233 .) According to SNR, the 

ICFAs allow Global Parent to evade the Commission’s oversight by “facilitating” utility services. 

(SNR Ex. 1 at 10.) SNR claims that the ICFAs function to bind a landowner to an unregulated utility 

with an unregulated financing agreement, a problem that would attach to the approximately 180 

ICFAs GWRI has entered into throughout Arizona. (Ex. A-17, Attach. B; SNR Ex. 1 at 10.) 

According to SNR, a lack of regulation of GWRI and the ICFAs will jeopardize future development 

in those areas controlled by GWRI. (SNR Ex. 1 at 10.) 

SNR argues that the Commission has the authority to prescribe the content of the ICFAs 

because SNR and NWP had no choice but to enter the agreements if they wanted utility service, and 

because the ICFAs and Settlement Agreement place SNR and NWP at a competitive disadvantage. 

(SNR Reply Br. at 7-8.) By offering to provide utility services, SNR asserts that Global Parent 

placed itself within the purview of the Commission’s oversight. (Id. at 9-10.) SNR also argues that 

the Commission has an interest in the regulatory treatment of CPI adjuster funds that could be used to 

fund utility infrastructure, and would ultimately end up in rate base. (Id. at 11 .) Moreover, SNR 

asserts that GWRI consented to the Commission’s jurisdiction by intervening in this rate case. SNR 

argues that, at a minimum, the Commission has the authority to require GWRI to modify the ICFA as 

a condition of the Settlement Agreement. (Id. at 8). 

SNR also contends that the financial condition of GWRI raises concerns that monies paid to it 

or its subsidiaries will not properly be used to construct infrastructure. (SNR Ex. 1 at 4-5, Tr. 27, 

233, 702.) As evidence of this concern, SNR points out that the Settlement Agreement disregards 
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past payments in calculating payments to be applied to HUFs. (SNR Ex. 1 at 14.) SNR also claims 

that prior funds placed in ICFA bank accounts were immediately transferred out of the accounts by 

GWRI and combined with GWRI’s general bank account. (See Ex. S-2 at 19). SNR asserts that, in 

spite of significant funds paid by SNR and NWP under the ICFAs, no utility infrastructure has yet 

been constructed in those areas. (Tr. 96.) 

SNR argues that these issues can be avoided if the Commission takes jurisdiction over GWRI 

and the ICFAs to ensure that developer funds are properly used for the construction of infrastructure. 

Specifically, SNR requests that the Commission require sequester of the monies paid under the 

ICFAs, including such monies pledged to Regions Bank. (SNR Reply Br. at 18.) To further protect 

[CFA funds, SNR requests that the Commission order that Staff and RUCO monitoring of GWRI 

required under the Settlement Agreement should also include monitoring of GWRC, the ultimate 

Canadian parent holding company of GWRI. Similarly, SNR requests that GWRC, and the affiliates 

of GWRI, be subject to the annual affidavit of compliance required under Section 7.3 of the 

Settlement Agreement. (SNR Initial Br. at 19-20). SNR also requests the Commission to impose a 

requirement that GWRI and the regulated utilities guarantee the monies paid under the ICFA are used 

to construct the contracted infrastructure, even if the parent goes bankrupt. (SNR Ex. 1 at 16.) 

SNR asserts that the ICFAs and HUFs will place it, and similarly situated developers, at a 

disadvantage to those developers who have not signed ICFAs with GWR. (SNR Ex. 1 at 15). SNR 

cites to the disparity between the $3,500 for water and wastewater services future developers will pay 

as HUFs under the Settlement, as opposed to the $5,500 it must pay under the ICFA, plus the CPI 

adjustor. (Ex. A-17 at 10; SNR Ex. 1 at 15.) SNR also contends that the Settlement Agreement 

would effectively eviscerate the “Most Favored Nation” clause within the ICFA. (SNR Initial Br. at 

17). SNR contends that these issues may be avoided if the Commission, at a minimum, would 

increase the HUF in WUGT’s service area to align with the ICFA payments due, and compel GWRI 

to remove the requirement of paying a CPI adjustor in addition to the $5,500 per EDU under the 

ICFA. (SNR Ex. 1 at 15-16). 

. . .  
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New World Properties 

NWP contends that the Settlement Agreement is not in the public interest without additional 

requirements being imposed upon GWRI and its affiliates. NWP asserts that the Commission has 

jurisdiction and authority to modify the CPI adjustor as a condition of approving the Settlement 

Agreement, and that GWRI acknowledged the Commission’s jurisdiction through the testimony of 

Mr. Walker, and by GWRI’s intervention in the case. (NWP Reply Br. at 4). Further, NWP asserts 

that the Commission’s jurisdiction is already evident by the numerous obligations imposed upon 

GWRI through the Settlement Agreement, including compliance monitoring, prohibition of entering 

into new ICFAs or amending existing ICFAs to increase the dollar amount of ICFA funds, 

segregation of funds, establishment of the HUFs, and mandates on the use of HUF monies. (Id. at 5- 

6). 

NWP seeks modification of the ICFAs, as it alleges that the application of a CPI adjustor to 

[CFA fees that are treated as HUFs places developers with ICFAs at a competitive disadvantage to 

those without ICFAs. (NWP Initial Br. at 7-10; NWP Reply Br. at 1, 6-7.) Specifically, NWP asserts 

the Settlement Agreement creates a competitive disadvantage as new developers will simply pay a 

HUF with no CPI adjustor. NWP argues that it is further placed at a disadvantage because NWP 

helped fund the acquisition of WUGT by GWRI, through payment of landowner fees under the 

[CFA, which will also benefit developers without ICFAs. (NWP Reply Br. at 3.) NWP contends that 

while this disadvantage is not addressed by the Settlement Agreement, the Settlement Agreement 

serves to give GWRI a restored balance sheet. NWP argues that such an outcome is unfair in light of 

NWP having had no practical alternative but to sign an ICFA with GWR if NWP wanted to develop 

its property. Further, NWP notes that GWRI created the problems associated with the ICFAs by 

failing to seek Commission approval of the agreements, and NWP argues that the Settlement 

Agreement would promote the economic principle of “moral hazard.” (Id. at 15-1 6). 

NWP denies Staffs assertion that NWP is simply trying to escape its contractual obligations, 

and notes that changed circumstances require modification of the ICFAs. Specifically, NWP cites 

changes under the Settlement Agreement including Staffs prior rejection of GWRI’s ICFAs, the 

introduction of HUFs, recharacterization of landowner fees, and a formerly level playing field for 
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developers. NWP also questions the impact on rates of the implementation of the de-imputation of 

CIAC, a factor that NWP contends has not been fully analyzed by Staff or RUCO. (Id. at 12-14). 

NWP further alleges that modification of the ICFAs is appropriate because NWP did not have 

the option of a traditional main extension agreement. Additionally, NWP argues that the 

recharacterization of the ICFA Landowner Payment to HUFs under the Settlement Agreement 

removes these payments from the financing requirements of the ICFA, and therefore avoids any 

inconsistency a modification order would have with the ICFA on this point. (NWP Initial Br. at 11- 

12). NWP further asserts that an order of the Commission would also prevent the CPI adjustor from 

eviscerating the “Most Favored Nation” clause within the ICFA, thereby maintaining the spirit of the 

ICFA. 

NWP also contends that the public interest requires segregation and tracking of future 

landowner payments received by GWRI in excess of the HUFs paid under ICFAs. (NWP Initial Br. at 

13; NWP Reply Br. at 7). According to NWP, the Settlement Agreement contains no mechanism to 

ensure that the funds paid, and to be paid by NWP, for the coordination and financing of construction 

of substantial regional infrastructure will actually be used in accordance with the terms of the ICFA. 

NWP argues that the public interest requires the Commission, at a minimum, to ensure these knds 

are ready and available to the utility that will provide the infrastructure when that becomes needed. 

(NWP Ex. 4 at 9-10.) However, NWP contends that the Settlement Agreement fails to include 

necessary safeguards to protect that portion of the Landowner Payments which exceeds the HUFs. 

Supporting the need for safeguards, NWP cites Global Parent’s failure to perform detailed 

calculations or undertake detailed cash-flow analysis regarding what a reasonable landowner payment 

would be under each agreement. (Ex. S-2 at 12-13.) NWP also points to the inadequacy of GWRI 

establishing separate ICFA bank accounts in Global Water’s last rate case, Docket No. SW-20445A- 

09-0077. NWP advocates alleviating these concerns by requiring: a 

segregated fund for all ICFA monies; an annual report to Utilities Division Staff of cash flow from 

these accounts; and an amendment to NWP’s ICFA to clarify that Landowner payments which are 

allocated as HUFs to WUGT and Hassayampa can be made directly to those utilities, and that the 

HUFs belong to those utilities and not GWRI. (Id. at 16). 

(NWP Initial Br. at 15). 
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NWP requests that the Commission order, as a condition to the Settlement Agreement, that 

\TWP and SNR can fully fund the applicable HUFs of WUGT and Hassayampa in the combined 

imount of $3,500 out of the Landowner Payments due to GWRI under the ICFA. (Id. at 18). NWP 

ites the testimony of Global Water witness Mr. Walker as acquiescence to this amendment. (Tr. 467- 

$68.) NWP also seeks amendment of the ICFAs to expressly permit direct payment of HUFs to the 

ipplicable utility providers. NWP again cites the testimony of Mr. Walker as indicating GWRI’s 

:onsent to such an amendment. (Tr. 590.) 

NWP further expresses concerns that the Settlement Agreement contains inadequate 

mforcement mechanisms. NWP contends that the Settlement Agreement’s requirement that GWRI 

ubmit an affidavit attesting to compliance for the preceding year may be insufficient. NWP requests 

hat the annual affidavits certify compliance by GWRI and all Global Water affiliates. (NWP Initial 

3r. at 21). NWP also seeks the addition of a provision clarifying that all GWRI affiliates are under 

he jurisdiction of the Commission as it relates to the Settlement Agreement and the ICFAs. NWP 

ilso requests an 8-year phase-in of the rate increase for WUGT, matching the gradual period 

3rovided by the Settlement Agreement for customers of Santa Cruz and Palo Verde, and sparing 

WUGT customers from a 96 percent rate increase as contemplated in the Settlement Agreement. 

NWP Initial Br. at 21; NWP Reply Br. at 15, 18-19). 

Discussion and Resolution of Settlement Agreement Issues 

As described by the signatory parties through their testimony, exhibits, and briefs, the 

x-oposed Settlement Agreement offers a number of creative solutions to issues that would likely be 

inrealized in a fully litigated case. Among the terms negotiated by the parties are: 

0 The Company’s rates in the Maricopa area (Santa Cruz and Palo Verde) are to be phased in 
over an eight-year period in order to reduce the rate increase used to repair Global Parent’s 
balance sheet through the de-imputation of ICFA fees.7 

0 The non-Maricopa systems will have rate increases phased in over a three-year period. 

Mr. Walker testified that the imputation of ICFA funds as CIAC in the Company’s last rate case caused an $85 million 
net loss for Global Parent in 2010, and also created significant deferred tax assets for Santa Cruz, Palo Verde, and 
WUGT. He stated that de-imputation of the CIAC, as proposed by the Settlement, would mitigate the financial harm 
Zxperienced by Global Parent and the affected utilities as a result of the last rate Decision. (Ex. A-13, at 17-18.) 
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0 No rate increase during the first year of the phase-in for any of the systems, and none of the 
revenue lost as a result of the phase-ins will be recovered by the Company. 

0 Global Water will not file any new rate applications until May 3 1,2016 for systems outside of 
the Maricopa area, and not until May 3 1,201 7 for the Maricopa area utilities. 

0 The reduced revenue requirement in the Settlement Agreement, compared to the Company’s 
original request, is based on the use of Staffs recommended expense levels, which are based 
on the Company’s expenses from the period of 2009-2010. 

The Settlement Agreement would reduce the Company’s cost of equity from the requested 
1 1.44 percent to 9.5 percent, which would result in a revenue increase of less than 15 percent 
for the largest of the Company’s individual utilities (Santa Cruz and Palo Verde). 

0 The Settlement Agreement will help improve Global Parent’s financial condition by repairing 
its balance sheet and reversing an imputation of ICFA revenues as CIAC by the Commission 
in the Company’s last rate case. 

0 Global Water would be prohibited from entering into any new ICFAs, and would be required 
to adhere to Staffs requested Code of Conduct; ICFA holders will benefit by helping ensure 
that the contracts they entered into are honored; and portions of payments under the ICFAs 
will be segregated in bank accounts, with a substantial sum being used to pay HUFs. 

0 Continuation and expansion of low income bill assistance programs. 

0 A rate design that allows for customers to earn a rebate for low water consumption. 

0 A “capping” of the increase in the rate for effluent and recycled water. 

Conditions to Settlement Agreement 

Given the original litigation positions taken by the signatory parties, the various terms 

discussed above reflect compromises by those parties during the course of the negotiations, leading to 

a Settlement Agreement that the signatories could support. We find that the terms of the Agreement 

will produce rates that are just and reasonable in the context of this case, as long as several additional 

requirements are imposed as a condition of approval of the Settlement. 

The first additional condition is that Global Water will be required to permit developers that 

are parties to ICFAs to fully fund the applicable HUFs out of the developer payments that are due 

under the ICFAs. Mr. Walker, on behalf of Global Water, testified during the hearing that this 

additional condition is acceptable to the Company and that Global Parent is willing to modify the 

ICFAs to reflect this change. (See Tr. 467-468.) 
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The second condition is that developers that are parties to ICFAs will be permitted to pay the 

HUF amounts directly to the applicable water or wastewater utilities, rather than to Global Parent, as 

is currently required under the ICFAs. At the hearing, Mr. Walker also agreed to this condition, and 

stated that Global Parent is willing to amend the ICFAs accordingly to allow payment directly to the 

utilities. (Id. at 468, 590.) 

The next condition is that all of the Global Water entities, including GWRI, will be required 

to submit annual affidavits, signed by the highest officer of each entity, attesting that each of those 

signatory entities was compliant with the terms of the Settlement Agreement for the prior calendar 

year. Mr. Walker testified that the Company is agreeable to this additional condition, stating that it 

was a “great idea.” (Id. at 517.) The affidavits should be filed beginning February 1, 2015, and 

should continue to be filed by February 1 each successive year for the prior calendar year, until 

hrther order of the Commission. 

Other Issues Raised by NWP and SNR 

NWP and SNR contend, among other things, that the rate increase proposed in the Settlement 

will disproportionately affect the approximately 324 customers served by WUGT, who will 

experience an increase of approximately 96 percent over current rates, phased in over three years 

with no increase the first year. NWP and SNR requested that the increase be phased in over 8 years, 

as is proposed for the Santa Cruz and Palo Verde customers. We believe the Settlement’s rate 

treatment of different systems is reasonable given the circumstances of this case. As explained by the 

Company’s witness, if the WUGT rates had been based on the fair value of assets in rate base, the 

overall increase for WUGT would have been approximately $560,000, rather than the $199,983 

proposed in the Settlement, which is based on an operating margin approach. (Ex. A-27, at 2.) 

Further, the 8-year phase-in for the Maricopa area utilities (Santa Cruz and Palo Verde) is applicable 

only to the part of the increase related to the “de-imputation” of CIAC, which only affects rates in the 

Santa Cruz and Palo Verde systems at this time. 

NWP and SNR also raised the issue of the Commission’s jurisdiction over GWRI, and 

whether the Commission could exercise enforcement authority over GWRI. Mr. Walker agreed that 

the Commission could enforce the terms of the Settlement for GWRI, and Mr. Olea stated that if any 

74364 30 DECISION NO. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

DOCKET NO. W-0 12 12A- 12-03 09 ET AL. 

3f the Global entities, including Global Parent, failed to comply with the Settlement, Staff would 

initiate an Order to Show Cause (“OSC”) proceeding to seek enforcement. (Id. at 699.) We find that 

by intervening in this proceeding and executing the Settlement Agreement, all of the Global entities, 

including GWRI, have submitted to the jurisdiction of the Commission for purposes of enforcement 

of the Settlement. We expect Staff to take appropriate actions in the event that any of the Global 

entities fails to comply with the terms of the Agreement, including the additional terms and 

Conditions adopted in this Decision. 

NWR and SNR further proposed that future ICFA payments to GWRI in excess of the HUF 

fees should be segregated and tracked to ensure that the funds designated to support the construction 

of utility infrastructure are available to the utilities when the infrastructure is needed. As described in 

Section 6.4.4 of the Settlement Agreement, after December 31, 2013, 70 percent of the ICFA 

payments are to be allocated to payment of the HUFs and the remaining 30 percent will go to Global 

Parent. (Ex. A-17, at 0 6.4.4.) Although we understand the Developers’ concerns, we will not require 

the requested segregation and tracking of the funds paid in excess of the HUFs, as we believe 

appropriate terms are included in the Settlement to enable compliance enforcement and provide 

assurance that the underlying utilities will have the necessary funds to construct needed 

infrastructure. Moreover, as the Settlement Agreement recognizes, restoring the financial health of 

Global Parent is a critical component of the compromise reached by the parties and will ultimately 

benefit not only the Global Water utilities, but present and future customers and developers as well. 

We expect Global Parent to use the terms of the Settlement Agreement to restore its financial health, 

and ensure that the utility subsidiaries also remain financially healthy. 

We agree with NWP and SNR that Global Parent’s unilateral decision to pursue ICFA 

financing invited the possibility that ICFA funds could be treated as contributions, as was determined 

in Decision No. 71878. At the same time, NWP and SNR are sophisticated developers that retained 

expert analysts and experienced regulatory counsel in negotiating the terms of the ICFAs, and entered 

into those agreements of their own volition. We believe that, with the additional conditions described 

above, adoption of the Settlement Agreement properly balances the interests of all stakeholders in a 

manner that will ensure just and reasonable rates, financially sound utility providers, and non- 
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liscriminatory treatment of developers. The Settlement Agreement is therefore approved, with the 

onditions in the discussion above. 

[EVENUE REQUIREMENT 

Based on our adoption of the Settlement Agreement, as modified by the discussion herein, 

:venue increases for each of the utilities/divisions are authorized as follows: 

Santa Cruz 

Based on our findings herein, we determine that Santa Cruz’s gross revenue should increase 

y $1,556,046, or 14.87 percent. 

Fair Value Rate Base $37,918,570 
Adjusted Operating Income 1,908,343 

Required Operating Income $2,843,893 
Operating Income Deficiency 935,550 
Gross Revenue Conversion Factor 1.663243 
Gross Revenue Increase $ 1,556,046 

Required Fair Value Rate of Return 7.50% 

Palo Verde 

Based on our findings herein, we determine that Palo Verde’s gross revenue should increase 

’y $1,888,939, or 14.41 percent. 

Fair Value Rate Base $60,156,756 
Adjusted Operating Income 3,393,928 
Required Fair Value Rate of Return 7.50% 
Required Operating Income $4,512,507 
Operating Income Deficiency 1,118,579 
Gross Revenue Conversion Factor 1.688694 
Gross Revenue Increase $ 1,888,939 

Valencia-Town 

Based on our findings herein, we determine that Valencia-Town’s gross revenue should 

increase by $252,554, or 5.1 1 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Required Fair Value Rate of Return 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

32 

$2,25 1,949 
17,649 

$168,896 
15 1,247 

1.6698 
$252,554 

7.50% 
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Valencia-Greater Buckeve 

Based on our findings herein, we determine that Valencia-Greater Buckeye’s gross revenue 

ihould increase by $9,289, or 2.01 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Required Fair Value Rate of Return 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

$634,979 
42,015 
7.50% 

$47,623 
5,608 

1.6563 
$ 9,289 

WUNS 

Based on our findings herein, we determine that Water Utility of Northern Scottsdale’s gross 

‘evenue should not be increased. 

Fair Value Rate Base 
Adjusted Operating Income 
Required Fair Value Rate of Return 
Current Operating Margin 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

$( 18 1,978) 
23,472 

NIA 

$23,472 

1.629 

1 5.9 1 Yo 

- 

- 

WUGT 

Based on our findings herein, we determine that the WUGT’s gross revenue should increase 

)y $199,983, or 96.28 percent. 

Fair Value Rate Base 
Adjusted Operating Income 
Operating Margin 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 

$2,2063 17 
(78,593) 

10.0% 
$40,786 

$1 19,379 
1.6752 

$199,983 

Willow Valley 

Based on our findings herein, we determine that Willow Valley’s gross revenue should 

ncrease by $404,269, or 57.53 percent. 

Fair Value Rate Base 
Adjusted Operating Income 

33 

$2,278,955 
(71,868) 
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Required Fair Value Rate of Return 
Required Operating Income 
Operating Income Deficiency 
Gross Revenue Conversion Factor 
Gross Revenue Increase 
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7.50% 
$170,922 
242,790 

1.665 100 
$ 404,269 

Summary of Rates Bv System 

Set forth below is a summary of the rates proposed by the Settlement Agreement, on a 

system-by-system basis, as contained in the H Schedules attached to the Settlement. 

Santa Cruz 

Currently, a 5/8-inch x %-inch meter water customer in the Santa Cruz system with median 

usage of 5,000 gallons per month receives a bill of $31.10 per month. Under the rates approved 

herein, by adoption of the Settlement Agreement, the same median usage customer would receive no 

increase in 2014, but would experience an increase of $1.36, to $32.46 (4.4 percent), in 2015; an 

increase of $2.11, to $33.21 (6.8 percent), in 2016;8 an increase of $2.34, to $33.44 (7.5 percent), in 

2017; an increase of $2.58, to $33.68 (8.3 percent), in 2018; an increase of $2.81, to $33.91 (9.0 

percent), in 2019; an increase of $3.05, to $34.16 (9.8 percent), in 2020; and an increase of $3.07, to 

634.18 (9.9 percent), in 2021. 

Palo Verde 

Currently, a wastewater customer with a 5/8-inch x %-inch water meter in the Palo Verde 

system receives a bill of $62.91 per month. Under the rates approved herein, by adoption of the 

Settlement Agreement, the same wastewater customer would receive no increase in 2014, but would 

experience an increase of $1.43, to $64.34 (2.3 percent), in 2015; an increase of $2.97, to $65.88 (5.9 

percent), in 2016; an increase of $3.70, to $66.61 (5.9 percent), in 2017; an increase of $4.43, to 

$67.34 (7.0 percent), in 2018; an increase of $5.15, to $68.06 (8.2 percent), in 2019; an increase of 

$5.88, to $68.79 (9.3 percent), in 2020; and an increase of $6.62, to $69.53 (10.5 percent), in 2021. 

Valencia-Town 

Currently, a 5/8-inch x %-inch meter water customer in the Valencia-Town Division system 

with median usage of 5,500 gallons per month receives a bill of $35.16 per month. Under the rates 

All of the listed dollar and percentage increases are cumulative, compared to current rates. 
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3pproved herein, by adoption of the Settlement Agreement, the same median usage customer would 

receive no increase in 2014, but would experience an increase of $1.40, to $36.56 (4.0 percent), in 

2015; and an increase of $1.93, to $37.09 (5.5 percent), in 2016. 

Valencia-Greater Buckeye 

Currently, a 5/8-inch x %-inch meter water customer in the Valencia-Greater Buckeye 

Division system with median usage of 6,500 gallons per month receives a bill of $37.17 per month. 

Under the rates approved herein, by adoption of the Settlement Agreement, the same median usage 

xstomer would receive no increase in 2014, and would experience a decrease of $(0.36), to $36.81 

[l.O percent decrease), in 2015; and an increase of $0.07, to $37.24 (0.2 percent), in 2016. 

WUNS 

Currently, a 1 -inch meter water customer in the WUNS system with median usage of 10,500 

gallons per month receives a bill of $1 16.50 per month. Under the rates approved herein, by adoption 

3f the Settlement Agreement, the same median usage customer would receive no increase in 2014, 

and would experience a decrease of $(6.34), to $110.16 (0.5 percent decrease), in 2015. 

WUGT 

Currently, a 5/8-inch x %-inch meter water customer in the WUGT system with median usage 

a f  5,000 gallons per month receives a bill of $27.58 per month. Under the rates approved herein, by 

adoption of the Settlement Agreement, the same median usage customer would receive no increase in 

2014, but would experience an increase of $10.05, to $37.63 (36.5 percent), in 2015; and an increase 

of $22.49, to $50.07 (81.6 percent), in 2016. 

Willow Vallev 

Currently, a 5/8-inch x %-inch meter water customer in the Willow Valley system with 

median usage of 2,500 gallons per month receives a bill of $24.40 per month. Under the rates 

approved herein, by adoption of the Settlement Agreement, the same median usage customer would 

receive no increase in 2014, but would experience an increase of $6.17, to $30.57 (25.3 percent), in 

2015; and an increase of $12.63, to $37.03 (51.8 percent), in 2016. 

System Improvement Benefit Mechanism 

The System Improvement Benefit (“SIB”) mechanism is the only issue in this case that was 
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not addressed in the Settlement Agreement. The SIB mechanism is supported by the Company and 

Staff and opposed by RUCO and WVCA.9 The Company and Staff request that the Commission 

authorize the Company to implement the SIB mechanism only for the Willow Valley system. The 

Company and Staff further request that the SIB mechanism authorized in this case follow the same 

requirements as the SIB mechanisms authorized in the recent Arizona Water - Northern Group" and 

Arizona Water - Eastern Group" rate cases (Decision Nos. 74081 and 73938, respectively).12 

Positions of the Parties 

Global Water 

The Company asserts that the Commission should approve its requested SIB mechanism 

because Willow Valley's pipeline distribution system is in need of urgent and substantial repairs. 

The Company has developed a 20-year plan to repair the system which will result in replacing most 

of the distribution system. During the first five years of that plan, the Company is proposing to 

utilize the requested SIB mechanism to repair the area with the most urgent need. According to the 

Company, the Willow Valley system suffers from numerous and recurring line breaks; the pipes in 

this area are 50 years old; the pipes are inadequately sized, four-inch, asbestos cement pipes; the 

pipes are located in backyards, making them difficult to access; and, in at least one case, the pipes are 

located near septic systems, creating health and safety concerns. 

The Company believes that the SIB mechanism is an appropriate vehicle for addressing these 

repairs because of the benefits associated with implementing that mechanism. Specifically, the 

Company maintains that the SIB mechanism will benefit customers by improving system reliability 

and water quality as well as promoting rate gradualism. According to the Company, the SIB 

mechanism will allow the Company to replace and upgrade its aging infrastructure in a timely and 

efficient manner, while providing more gradual and smaller rate impacts on those customers. The 

Company also maintains that the SIB mechanism will reduce regulatory lag which will improve the 

Company's cash flow and enhance its capability to attract the equity and debt investment needed to 

The remaining parties to this case did not take a position on whether the Commission should implement a SIB 
mechanism for the Willow Valley system. 
lo Docket No. W-01445A-12-0348. 
I '  Docket No. W-01445A-11-0310. 
l2 The SIB mechanisms approved in these Decisions contain, and are subject to, the same conditions and requirements. 
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find these projects. The Company states that it is in agreement with all requirements of the SIB 

mechanism approved by the Commission in the Arizona Water - Northern Group rate case (Decision 

No. 74081). 

In response to RUCO’s legal arguments, the Company claims that the proposed SIB 

mechanism complies with all applicable legal requirements regarding ratemaking, including the fair 

value requirement of the Arizona Constitution. The Company asserts that the SIB mechanism is an 

adjustor mechanism that is designed to provide for the timely recovery of plant costs. Contrary to 

RUCO’s position, the Company contends that adjustor mechanisms are not limited to expenses, but 

may also include plant costs. The Company claims that there are numerous examples of other 

adjustor mechanisms approved by the Commission that involve plant costs including the Arsenic 

Cost Recovery Mechanism (“ACRM’) and Arizona Public Service Company’s renewable energy, 

energy efficiency/demand side management, and environmental improvement surcharge adjustors. 

The Company also notes that many ratemaking authorities and treatises recognize that adjustors may 

be utilized for costs, not just expenses. In addition, the Company notes that Pennsylvania courts have 

recognized that distribution system improvement charges (“DSICs”) are adjustor mechanisms. 

The Company disputes RUCO’s assertion that Scates requires adjustor mechanisms to relate 

to “narrowly defined, operating expenses.” (Scates v. Arizona Corp. Comm ’n, 118 Ariz. 53 1, 535, 

578 P.2d 612, 616 (App. 1978)). According to the Company, the cited language relied upon by 

RUCO is dicta because Scates did not involve a plant-based adjustor mechanism. The Company 

contends that the holding of Scates is that the Commission is required to ascertain the fair value of a 

utility’s property in setting just and reasonable rates. The Company asserts that the Commission will 

be able to ascertain fair value in a manner consistent with Scates because each SIB surcharge filing is 

required to include an analysis of the impact of the SIB plant on the fair value rate base, revenue, and 

the fair value rate of return. In addition, the Company notes that each SIB filing is required to 

provide: the most current balance sheet at the time of the filing; the most current income statement; 

an earnings test schedule; a rate review schedule (including the incremental and pro forma effects of 

the proposed increase); a revenue-requirement calculation; a surcharge calculation; an adjusted rate 

base schedule; a Construction Work In Progress (“CWIP”) ledger (for each project showing 
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accumulation of charges by month and paid vendor invoices); a calculation of the three-factor 

formula (as requested by Staff); and a typical bill analysis under present and proposed rates. 

The Company asserts that even if the Commission were to determine that the SIB mechanism 

is not an adjustor mechanism, it is still a lawful surcharge authorizing rate increases based on a 

determination of the Company’s rate base, pursuant to the holding in Residential Utility Consumer 

OfJice v. Arizona Corp. Comm’n, 199 Ariz. 588,  20 P.3d 1169 (App. 2001) (“Rio Verde”). The 

Company claims that contrary to RUCO’s contention, the Arizona Constitution does not require that 

the Commission take all ratemaking elements into consideration as would be done in a general rate 

case, but rather only requires that the fair value of a utility’s property be ascertained when setting 

rates. The Company contends that once fair value is ascertained, as would be done each time a SIB 

surcharge adjustment is approved, the Commission has ample discretion to use the fair value in 

setting rates or adjusting a surcharge. 

The Company notes that RUCO’s arguments against the SIB are similar to arguments raised 

in other cases. The Company contends that RUCO’s arguments should be rejected for the same 

reasons the Commission rejected them in the Arizona Water - Eastern Group and Arizona Water - 

Northern Group cases. 

- Staff 

According to Staff, the Company has produced sufficient evidence to justify approval of a 

SIB mechanism for Willow Valley in this case. Staff cites current problems with the Willow Valley 

system, including: aged, fragile and corroded pipes; absence of looping; pipes located in customer 

backyards, impeding access and raising public health concerns due to nearby septic systems; 

inoperable valves; inadequate fire hydrants; high level of line breaks; and high level of water loss. 

Staff believes that the Company’s proposed five-year infrastructure replacement plan, at a cost of 

$878,233 (proposed to be recovered under the SIB mechanism), is both reasonable and appropriate. 

Staff states that the Company is requesting that the SIB be governed by all of the conditions 

and requirements that are set forth in Decision No. 73938. Staff further states that the Company has 

agreed to codify the SIB mechanism, if authorized, in a Plan of Administration that would tailor the 

SIB for Willow Valley to the specifics of this case. Staff cites some of the key provisions of the SIB 
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nechanism, as set forth in Decision No. 73938, as follows: 

Approval of SIB-Eligible Projects - All SIB-eligible projects must be reviewed by 
Staff and approved by the Commission prior to being included in the SIB surcharge. 
All of the projects must be completed and placed into service prior to being included 
in the SIB surcharge. Willow Valley must file a report with the Commission every six 
months summarizing the status of all SIB-eligible projects. 

Costs Eligible for SIB Recovery - Cost recovery under the SIB mechanism is allowed 
for the pre-tax return on investment and depreciation expense associated with those 
projects, net of associated plant retirements. The rate of return, depreciation rates, 
gross revenue conversion factor and tax multiplier are to be the same as established in 
this case. 

Efficiency Credit - The SIB surcharge will include an efficiency credit equal to five 
percent of the SIB revenue requirement. 

Surcharge Cap - The amount that can be collected annually by each SIB surcharge 
filing is limited to 5 percent of the revenue requirement established. 

Timing of SIB Surcharge Filing - The Company: may file up to five SIB surcharge 
requests between rate case decisions; may make no more than one SIB surcharge filing 
every 12 months; may not make an initial SIB surcharge filing prior to 12 months 
following the effective date of a decision in this case; must make an annual SIB 
surcharge filing to true-up its surcharge collections; and, must file a new rate case 
application no later than June 30,2018, with a test year ending no later than December 
31, 2017, at which time any SIB surcharge then in effect would be reviewed for 
inclusion in base rates in that proceeding and the surcharge would be reset to zero. 

SIB Rate Design - The SIB surcharge will be a fixed monthly charge on customers’ 
bills, with the surcharge and efficiency credit listed as separate line items. The 
surcharge will increase proportionately based on customer meter size. 

Commission Approval of SIB Surcharge - Each SIB surcharge must be approved by 
the Commission prior to implementation. Upon filing of the SIB surcharge 
application, Staff and RUCO would have 30 days to review the filing and dispute 
and/or file a request for the Commission to alter the surcharge or true-up 
surcharge/credit. 

Public Notice - At least 30 days prior to a SIB surcharge becoming effective, the 
Company is required to provide public notice to customers in the form of a bill insert 
or customer letter. The notice must include: the individual surcharge amount by meter 
size; the individual efficiency credit by meter size; the individual true-up 
surcharge/credit by meter size; and, a summary of the project included in the current 
surcharge filing, including a description of each project and its cost. 
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According to Staff, the SIB also requires that the Company file the following information 

with each SIB adjustment: the most current balance sheet at the time of the filing; the most current 

income statement; an earnings test schedule; a rate review schedule (including the incremental and 

pro forma effects of the proposed increase; a revenue requirement calculation; a surcharge 

calculation; an adjusted rate base schedule; a CWIP ledger (for each project showing accumulation of 

charges by month and paid vendor invoices); calculation of the three-factor formula; and a typical bill 

analysis under present and proposed rates. 

Staff also notes that the SIB requires the Company to perform an earnings test calculation for 

each initial filing and annual report filing to determine whether the actual rate of return reflected by 

the operating income for the Willow Valley system for the relevant 12-month period exceeded the 

most recently authorized fair value rate of return. Staff explains that the earnings test is to be: based 

on the most recent available operating income, adjusted for any operating revenue and expense 

adjustments adopted in the most recent general rate case; and, based on the rate base adopted in the 

most recent general rate case, updated to recognize changes in plant, accumulated depreciation, 

CIAC, Advances In Aid of Construction (“AIAC”), and accumulated deferred income taxes through 

the most recent available financial statement (quarterly or longer). According to Staff, if the earnings 

test calculation shows that the Company will exceed its authorized rate of return with the 

implementation of the surcharge, the surcharge may not go into effect. However, Staff further 

explained that if the earnings test calculation shows that the Company will exceed its authorized rate 

of return with the implementation of the full surcharge, then the Company may request that the 

Commission authorize a lesser surcharge amount provided that lesser amount does not exceed the 

Company’s authorized rate of return. 

Staff provided estimated revenue and customer bill impacts associated with the SIB 

mechanism under the assumption that Willow Valley will not over-earn during the five-year 

pendency of the SIB mechanism. With respect to revenues, Staff estimates that Willow Valley will 

collect through the SIB surcharge, after deduction of the efficiency credit, total additional revenue of 

$3 16,603. With respect to the impact on customer bills, Staff estimates that a median use 5/8-inch x 

%-inch meter customer would pay, as the applicable SIB surcharge amount, an additional $1.21 in 
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2015, $2.17 in 2016, $2.95 in 2017, $3.65 in 2018, and $4.80 in 2019. (See Attachment B hereto for 

a summary of estimated surcharges for Willow Valley, by year and meter size.) 

Staff contends that the SIB mechanism comports with the requirements of the Arizona 

Constitution because it provides ample opportunity for the Commission to ascertain the Company’s 

fair value rate base. Staff points out that the SIB mechanism requires the Company to provide 

updated financial information (including a balance sheet, income statement, earnings test schedule, 

rate review schedule, revenue requirement calculation, surcharge calculation, and adjusted rate base 

schedule) as part of the filing package every time it seeks Commission authorization to enact a SIB 

surcharge. According to Staff, this information will enable the Commission to update the fair value 

rate base finding and determine the impact of the revenues (with the addition of the proposed SIB 

surcharge) on the Company’s fair value rate of return. Staff asserts that it is not reasonable to suggest 

that the Commission would not use the updated fair value information “to aid it in the proper 

discharge of its duties ...” as required by the Constitution. (Arizona Constitution, Article 15, 6 14). 

Staff also notes that the SIB surcharge cannot go into effect without a Commission order and, 

ultimately, the Commission may terminate the SIB at any time. 

Staff argues that the Commission has broad discretion in employing appropriate rate setting 

methodologies. Staff cites Simms v. Round Valley Light & Power Co., wherein the Arizona Supreme 

Court stated that “[tlhe commission in exercising its rate-making power of necessity has a range of 

legislative discretion and so long as that discretion is not abused, the court cannot substitute its 

judgment as to what is fair value or a just and reasonable rate.” (80 Ariz. 145, 154, 294 P.2d 378, 

384, internal citation omitted.) Staff claims that the SIB mechanism would allow the Commission to 

implement a series of step rate increases, only after making an updated fair value finding, as a means 

of enabling the Company to undertake substantial infrastructure replacements without having to file a 

series of rate cases - which the courts have found would not be in the public interest. (Arizona Corp. 

Comm’n v. Ariz. Public Service Co., 113 Ariz. 368, 371, 555 P.2d 326, 329 (1976).) Staff also cites 

Arizona Community Action Assoc. v. Ariz. Corporation Comm ’n, wherein the Arizona Supreme Court 

upheld the Commission’s approval of step increases associated with CWIP additions (although the 

court rejected using APS’ return on equity as the sole criterion for triggering an increase). (123 Ariz. 
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228, 229-23 1 , 599 P.2d 184, 186-1 87.) In that case, the court stated that it did not find fault with the 

Commission’s attempt to avoid a constant series of extended rate hearings by allowing step increases 

based upon the updated CWIP adjustments. (Id.) Staff contends that the SIB mechanism does not 

suffer from the “sole criterion” deficiency rejected by the court because the SIB does not employ an 

earnings test, or any other test, that would be subject to control by the Company. 

Staff disputes RUCO’s “single issue ratemaking” arguments, claiming that contrary to 

RUCO’s assertions, the Arizona Constitution does not include that terminology, and under the 

holding in Scates, a full rate case is not required for every rate adjustment given the court’s statement 

that “[tlhere may well be exceptional situations in which the Commission may authorize partial rate 

increases without requiring entirely new submissions.” (Scates, 118 Ariz. at 537, 578 P.2d at 618.) 

The court in Scates stated that it was not deciding “whether the Commission could have referred to 

previous submissions with some updating or whether it could have accepted summary financial 

information.” (Id.) Staff claims that the SIB mechanism requires updated information to be 

submitted by the Company and there is no reason to assume that the Commission would not consider 

that information in its evaluation of each SIB surcharge filing. 

Staff points out that the SIB mechanism has a number of protections built in, including that: it 

was developed within the context of a full rate case; it is limited to replacement projects used to serve 

existing customers; the surcharge would be capped at five percent of the approved revenue 

requirement, subject to true-up; the Company would be required to file a full rate case within five 

years from the date of the order; each step increase can only be implemented after approval by the 

Commission and only after a fair value finding and earnings test which indicates that the Company 

will not be earning more than its authorized rate of return; the SIB mechanism may be suspended by 

the Commission; and the Company will be required to perform the same earnings test approved in 

Decision No. 73938. 

Staff disputes RUCO’s statement that “[rlatepayers are likely to pay higher rates over time 

because of the failure to consider all of the rate case elements at each SIB filing.” (Staff Reply Br. at 

20). According to Staff, this statement is anecdotal in nature and is not based upon any evidence in 

the record. In addition, Staff disputes RUCO’s contention that rate gradualism will come at the 
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expense of rate stability. According to Staff, the amount of the annual rate change each year is small 

and its implementation over time will prevent rate shock at the Company’s next rate case. 

Staff also disputes RUCO’s claim that the record evidence is insufficient to determine how 

the SIB mechanism will operate and asserts that the record is clear that the same requirements and 

conditions applicable to the SIB that were adopted in the Arizona Water - Eastern Group and 

Arizona Water - Northern Group rate cases apply to the SIB in this case. Staff points out that, under 

the SIB proposal in this case, the Company will file a Plan of Administration which contains all of 

the requirements and conditions on the SIB’S operation in this case. 

Staff further disputes RUCO’s claim that there was insufficient time for Staff to do an 

adequate analysis of the SIB mechanism in this case. According to Staff, it performed a thorough 

review of the proposed SIB mechanism. Staff cites the testimony of Staff Witness Jian Liu who 

testified that he worked with the Company on the SIB mechanism for several months before the 

Company filed their schedules on September 4,2013. Staff claims that the Company responded to all 

of Staffs concerns prior to filing its final SIB schedules. 

RUCO 

RUCO contends that the SIB mechanism inappropriately shifts risk from the Company to 

ratepayers without adequate financial consideration to the ratepayer. RUCO asserts that the SIB 

mechanism is inequitable because it reduces regulatory lag in favor of the Company without 

adjusting for (and flowing through to ratepayers) any actual cost savings attributable to the new plant. 

According to RUCO, this creates a mismatch that works against the ratepayers’ interests and assures 

that ratepayers will not pay their actual cost of service, and will more than likely pay more over time. 

RUCO claims that, to the extent that ratepayers receive a benefit through the efficiency credit 

component of the SIB mechanism, that “paltry benefit” will only inure to ratepayers in the 

Company’s next rate case filing. (RUCO Br. at 4). 

RUCO disputes that the SIB mechanism promotes rate gradualism. According to RUCO, 

ratepayers are likely to pay higher rates over time because the SIB filings do not provide enough 

information for the Commission to consider every element of a full rate case. RUCO also claims that 

the concept of rate gradualism is at odds with the concept of rate stability in that ratepayers’ rates will 
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shange yearly as a result of each SIB filing. 

RUCO argues that the SIB is not an adjustor mechanism or an interim rate, which it claims 

are the only exceptions recognized by the courts to the constitutional requirement of ascertaining and 

zmploying a company’s fair value rate base in setting rates. RUCO cites the Scales and Rio Verde 

decisions by the Court of Appeals to support its contention that adjustor mechanisms may only be 

used to adjust narrowly defined operating expenses, such as fuel costs, and that an adjustor clause 

may only be implemented as part of a full rate hearing. (Scales, 118 Ariz. 531, 535, 578 P.2d 612, 

516; Rio Verde, 199 Ariz. 588, 592, 20 P.3d 1169, 1173.) RUCO also cites the following excerpt 

fi-om Decision No. 56450 (April 13, 1989) to support its claim that the Commission has defined 

idjustor mechanisms as applying to expenses that routinely fluctuate widely: 

The principal justification for a fuel adjustor is volatility in fuel prices. A fuel 
adjustor allows the Commission to approve changes in rates for a utility in 
response to volatile changes in fuel or purchased power prices without having 
to conduct a rate case. 

:Decision No. 56450 at 6). RUCO claims that the proposed SIB mechanism is not an adjustor 

mechanism because its purpose is not to make automatic adjustments for fluctuating operating 

zxpenses, but instead only serves to increase the Company’s rate base and thus, its operating income. 

RUCO asserts that the SIB only allows rates to adjust upwards as a result of permitting recovery of 

SIB-eligible plant costs, and that the SIB is not the type of adjustment mechanism contemplated by 

the court in Scales. 

According to RUCO, the only other exception to a fair value finding is when interim rates are 

implemented, which would require the Commission find the existence of an emergency; the posting 

of a bond by the utility; and an undertaking by the Commission to determine final rates after a 

valuation of the utility’s property. (Rio Verde, 199 Ariz. at 591, 20 P.3d at 1172.) RUCO points out 

that the Company has neither asserted an emergency, nor requested interim rates in this case. RUCO 

cites Arizona Attorney General Opinion No. 71-17, which defined an emergency as when “sudden 

change brings hardship to a company, when a company is insolvent, or when the condition of the 

company is such that its ability to maintain service pending a formal rate determination is in serious 
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doubt.” RUCO asserts that the Company cannot claim an emergency in this case because there is no 

evidence of a sudden change that has brought hardship, no evidence of insolvency, and no evidence 

that the Company has an inability to maintain service in the interim. RUCO argues that the 

Commission should not use the “emergency exception” or the adjustor mechanism liberally as an 

excuse to set aside the rule of finding fair value when setting rates. (RUCO Br. at 8). 

RUCO asserts that the Arizona Constitution’s fair value requirement would not be satisfied if 

rate increases were granted under the proposed SIB mechanism. RUCO claims that the SIB 

mechanism is a cost recovery mechanism designed to side step the fair value requirement. According 

to RUCO, such cost recovery mechanisms should only be allowed in extraordinary circumstances and 

there is nothing extraordinary about this case. 

RUCO argues that there is no evidence as to how the SIB mechanism will be employed and 

whether it meets the fair value requirement. RUCO points out that no Plan of Administration has 

been filed. RUCO concedes that there is testimony in the record from Mr. Walker, Mr. Fleming, and 

Mr. Liu as to how the SIB mechanism will work, but asserts that none of these witnesses “explain the 

mechanics of the mechanism.” (RUCO Br. at 10). RUCO states its assumption that the proposed SIB 

in this case will follow the SIB approved in the Arizona Water - Eastern Group rate case, but asserts 

that the parties have not had enough time to do an adequate analysis of the SIB mechanism in this 

case. RUCO contends that when the Company ultimately files its request to implement the SIB 

surcharge, the Commission will not be making a fair value determination that is meaningful. RUCO 

asserts that the absence of a meaningful fair value determination renders the SIB constitutionally 

deficient, effectively making it illegal in Arizona. 

In response to the Company’s assertion that the SIB will allow the Company to repair and 

replace Willow Valley’s aging infrastructure, RUCO claims that the Company has had that 

infrastructure for 50 years and criticizes the Company for failing to take earlier action. RUCO also 

disputes the urgency of these repairs, noting that the Company has developed a 20-year plan to repair 

and replace most of Willow Valley’s distribution system. According to RUCO, the Company should 

make the repairs and recover the costs associated with these repairs utilizing traditional ratemaking 

procedures over time. 
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RUCO asserts that the benefits of the SIB are far greater to the Company than the ratepayer. 

According to RUCO, the SIB will allow the Company to recover and earn a return on plant placed 

into rate base in between rate cases; this plant will be considered alone outside of a rate case and not 

dong with all the other rate case elements; and the plant being considered is routine infrastructure. 

RUCO recognizes a possible benefit to the ratepayer of more frequent and smaller rate increases, but 

contends that this benefit will be offset because the SIB removes the Company’s incentive to 

effectively manage its costs in between rate cases; the five percent efficiency credit is not a quid pro 

quo benefit to the ratepayer; and the SIB results in inflated rates since it does not recognize the actual 

operational efficiencies associated with the replacement of old plant with new plant. 

RUCO contends that the underlying purpose of the SIB has evolved since the Commission 

first considered (but rejected) the implementation of a DSIC mechanism in Arizona Water’s 2008 

rate case (Decision No. 71845).” According to RUCO, one of the concerns of the Commission in 

that rate case was for Arizona Water to achieve a water loss of less than 10 percent in a cost effective 

manner. RUCO contends that granting a SIB in this case is at odds with the spirit of Decision No. 

71845 because: the SIB is not addressing water loss; and the SIB is not cost effective for ratepayers 

and will result in inflated rates. 

RUCO criticizes the Company’s citation to the ACRM to support the proposition that the SIB 

mechanism is a valid adjustor mechanism. RUCO points out that the legality of the ACRM has never 

been challenged or reviewed by Arizona courts. Therefore, according to RUCO, the ACRh4 is 

irrelevant to the issue of whether the SIB mechanism is lawful under Arizona law. 

RUCO disputes Staffs assertion that the financial updates filed by the Company as part of the 

SIB surcharge filings would satisfy the fair value requirement. According to RUCO, Staffs premise 

is misguided because it is not supported by case law and suggests that utilities may provide yearly 

updates to its rate base in lieu of filing an actual rate case. 

WVCA 

WVCA agrees that there is a need for system improvements and that the improvements 

l 3  Docket No. W-01445A-08-0440. 
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Willow Valley has identified should be made. However, WVCA argues that a SIB mechanism is an 

extraordinary mechanism that is neither appropriate nor warranted for the Willow Valley system. 

According to WVCA, the purpose of the SIB mechanism is to encourage a utility to invest in water 

infrastructure where the normal ratemaking process has proved to be inadequate and to help alleviate 

rate shock. WVCA argues that there is no evidence to demonstrate that a SIB mechanism is needed 

for the Willow Valley system. As a result, WVCA maintains that Willow Valley should make the 

needed improvements and seek to recover a rate of return thereon under the traditional ratemaking 

process. 

WVCA contends that a SIB mechanism is not justified in this case because the condition of 

the Willow Valley system should have been considered by the Company when it acquired the system 

in 2006; there is no evidence that the Company is financially unable to make the necessary 

improvements without the SIB mechanism; the depreciation expense collected by Willow Valley 

over the next five years (approximately $1,069,140) is sufficient to cover the estimated costs of the 

projects Willow Valley has identified for the SIB mechanism (approximately $876,233); and the SIB 

mechanism will not alleviate rate shock. Although WVCA acknowledges that rate shock will be 

softened by phasing in the rates requested in this case, WVCA argues that the benefit of phasing in 

rates will be tempered if the SIB surcharges are added to rates during the phase-in. WVCA also 

argues that it will be impossible for the Commission to evaluate the need and appropriateness of the 

SIB mechanism because there is no evidence as to the estimated level of the SIB surcharge; no 

evidence as to how those surcharges will impact Willow Valley’s customers; and no evidence as to 

how inclusion of the specific projects in the SIB mechanism will help to avoid rate shock for Willow 

Valley customers. WVCA also expresses concern that Willow Valley customers will not understand 

the purpose or mechanics of the SIB mechanism because the Company has not submitted a 

corresponding tariff or Plan of Administration. 

In the event the Commission grants the Company’s request to implement a SIB mechanism 

for Willow Valley, WVCA alternatively argues that the following conditions be imposed: (1) the SIB 

mechanism should be set forth in a separate tariff, together with a Plan of Administration; (2) the SIB 

surcharge should be implemented no earlier than 2016; (3) the estimated cost submitted for a project 
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should be the maximum amount Willow Valley can recover under the SIB surcharge for that project; 

[4) Willow Valley should be required to demonstrate that the dollars received as depreciation expense 

are being placed back into plant, or held in reserve for that purpose as part of the SIB evaluation; and 

[5 )  Willow Valley not seek another rate increase, other than the SIB mechanism, until 2017 based 

upon a test year no later than December 31,2016. (WVCA Ex.1 at 3-4). 

Discussion of SIB Issue 

The Commission generally must determine a fair value rate base and apply a rate of return to 

that rate base when it develops rates. The case law interpreting the Commission’s constitutional 

duties state that the Commission may diverge from this ratemaking method when authorizing interim 

rates in the event of an emergency (i.e., interim rates), and when the Commission authorizes (in a rate 

zase) an automatic adjustor mechanism to address specific costs occurring subsequent to the rate 

zase. Scates suggests that there may be exceptional situations that warrant a departure from the usual 

method. RUCO takes issue with the Company’s comparison of its current situation to ACRMs, and 

merted that Willow Valley’s current infrastructure replacement needs do not rise to the level of an 

sxceptional situation. 

Legal Issues 

The Company, Staff, and RUCO discussed in their post-hearing briefs the legality of a SIB 

under Arizona law. Arizona Constitution, Article XV, 0 14 provides: “The Corporation Commission 

shall, to aid it in the proper discharge of its duties, ascertain the fair value of the property within the 

State of every public service corporation doing business therein . . . .” This language has been 

interpreted to require the Commission to establish a utility’s authorized rates by applying a fair rate 

of return to the fair value of the utility’s property devoted to the public use at the time of the inquiry 

(or as near as possible thereto), as determined by the Commission based upon all available relevant 

evidence. (See, e.g., Arizona Corp. Comm’n v. Arizona Water Co., 85 Ariz. 198, 203-04, 335 P.2d 

412,415 (Ariz. 1959)). 

The Arizona Supreme Court has clarified that “the Commission in its discretion can consider 

matters subsequent to the historic year” when establishing fair value rate base in a rate case. (Arizona 

Public Service, 113 Ariz. 368, 371, 555 P.2d 326, 328-29 (1976)), and has specifically approved the 
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)ortion of a Commission decision that allowed inclusion of CWIP for plant that was under 

:onstruction during the test year and would go into service within two years after the effective date of 

i Step I1 increase, when the step increase methodology had been created in a full permanent rate case 

hat included a determination of fair value. (Arizona Cmty. Action, 123 Ariz. 228, 230, 599 P.2d 184, 

186.) 

In Arizona Public Service, the Arizona Supreme Court held that although the Commission 

nust ascertain fair value, it was not prohibited from taking into consideration in its fair value 

letermination the addition of CWIP after the end of the test year. In so finding, the court stated: 

A plant under construction is at least a relevant factor which the 
Commission could consider in determining fair value. The attorney 
general’s opinion would cut off consideration of any facts subsequent 
to the historic year. In Simms v. Round Valley, supra, we said: ‘Fair 
value means the value of properties at the time of inquiry (citing 
cases),’ and ‘(t)his is necessary for the reason that the company is 
entitled to a reasonable return upon the fair value of its properties at the 
time the rate is fixed.’ From the foregoing, it is obvious that the 
Commission in its discretion can consider matters subsequent to the test 
year, bearing in mind that all parties are entitled to a reasonable 
opportunity to rebut evidence presented. Construction projects 
contracted for and commenced during the historical year may certainly 
be considered by the Commission upon the cutoff time previously 
indicated. We would not presume to instruct the Commission as to 
how it should exercise its legislative functions. However, it appears to 
be in the public interest to have stability in the rate structure within the 
bounds of fairness and equity rather than a constant series of rate 
hearings. 

1113 Ariz. at 371, 555 P.2d at 329 (internal citations omitted).) The Arizona Supreme Court 

-einforced this view in Arizona Community Action, by affirming the Commission’s decision to allow 

nclusion of CWIP in APS’ rate base within two years of a Step I1 rate increase. (123 Ariz. 228,230- 

13 1 , 599 P. 2d 184, 186-1 87.) In that case, the court considered whether it was permissible for the 

Clommission to authorize a rate of return based on plant construction in progress but not yet in 

service, which would result in five percent step increases over a three-year time period (1 977-1 979). 

4lthough the court struck down the tying of step increases solely to APS’ return on equity, it found 
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:he Commission’s inclusion of funds expended on CWIP to be “entirely reasonable.’’ (Id.) With 

respect to the legality of the step increase approved by the Commission, the court stated: 

In view of [Arizona Public Sewice], supra, we find entirely reasonable 
that portion of the Commission’s decision allowing the inclusion of 
[CWIP] to go on line within two years from the effective date of the 
Step I1 increase. Nor do we find fault with the Commission’s attempt 
to comply with our indication in [Arizona Public Sewice], supra, that a 
constant series of rate hearings are not necessary to protect the public 
interest. The hearing culminating in the order of August 1, 1977, 
resulted in a determination of fair value. The adjustments ordered by 
the Commission in adding the CWIP to that determination of fair value 
were adequate to maintain a reasonable compliance with the 
constitutional requirements if used only for a limited period of time. 

:(Id.)(emphasis added.) 

As a general proposition, we recognize that the courts have consistently required that the 

C‘ommission find fair value before allowing an adjustment in rates. As indicated above, exceptions to 

:he requirement to base rates on a monopolistic utility’s fair value rate base have typically been 

:ecognized for interim rate increases when an emergency exists, and for rate increases caused by 

mtomatic adjustment clauses, when the automatic adjustment clause itself is created in a permanent 

-ate case that meets all legal requirements and the clause is designed to ensure that the utility’s profit 

3r rate of return is unchanged by application of the clause. (See Rio Verde, supra, 199 Ariz. 588, 20 

P.3d 1169; Scates, supra, 118 Ariz. 531, 578 P.2d 612; Arizona Attorney General Opinion No. 71- 

17.) 

However, in Scates, the Court of Appeals indicated that in exceptional circumstances the 

Commission may adjust rates outside of a full rate case. Although the court found the Commission 

lid not have authority to allow increases between rate cases to certain of a telephone company’s 

;barges without a consideration of the impact on the company’s rate of return and financial condition, 

the court suggested that updated submissions may be permitted to adjust rates between full rate cases. 

rhus, in Scates, the appellate court suggested a third exception to the general rule: 

We do not need to decide in this case whether as a matter of law there 
must be a de novo compliance with all provisions of the order in 
connection with every increase in rates. The Commission here not only 
failed to require any submissions, but also failed to make any 
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examination whatsoever of the company’s financial condition, and to 
make any determination of whether the increase would affect the 
utility’s rate of return. There may well be exceptional situations in 
which the Commission may authorize partial rate increases without 
requiring entirely new submissions. We do not decide in this case, for 
example, whether the Commission could have referred to previous 
submissions with some updating or whether it could have accepted 
summary financial information. 

:I18 Ariz. 531, at 537, 578 P.2d 612, at 618.) 

In Rio Verde, the Court of Appeals addressed the issue of whether the Commission properly 

ipproved a surcharge to recover increased CAP water expenses between rate cases without 

iscertaining the utility company’s fair value. The court, citing Simms and Arizona Public Sewice, 

ield that the Arizona Constitution requires the Commission to determine the company’s fair value, 

ind the justness and reasonableness of the rates must be related to this fair value. (199 Ariz. 588, at 

591,20 P.3d 1169, at 1172.) 

However, the courts have also consistently upheld the Commission’s broad discretion to use 

Fair value in a manner that recognizes changing regulatory circumstances. For example, in US West 

V, supra, the Arizona Supreme Court recognized that although a fair value finding is required under 

:he Constitution, the Commission was not bound by a “rigid formula” in setting just and reasonable 

-ates. (201 Ariz. at 246, 34 P.3d at 355.) Although the court in US West II was considering fair value 

m the context of competitive telecommunications services, and not for a monopoly water company 

such as Global Water, the court’s discussion of the fair value requirement is instructive. 

Because neither this court nor the corporation commission possesses 
the power to ignore plain constitutional language, we hold that a 
determination of fair value is necessary with respect to a public service 
corporation. But what is to be done with such a finding? In the past, 
fair value has been the factor by which a reasonable rate of return was 
multiplied to yield, with the addition of operating expenses, the total 
revenue that a corporation could earn. That revenue figure was then 
used to set rates .... But while the constitution clearly requires the 
Arizona Corporation Commission to perform a fair value 
determination, only our jurisprudence dictates that this finding be 
plugged into a rigid formula as part of the rate-setting process. Neither 
section 3 nor section 14 of the constitution requires the corporation 
commission to use fair value as the exclusive “rate basis.”. . .We still 
believe that when a monopoly exists, the rate-of-return method is 
proper. Today, however, we must consider our case law interpreting 
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the constitution against a backdrop of competition. In such a climate, 
there is no reason to rigidly link the fair value determination to the 
establishment of rates. We agree that our previous cases establishing 
fair value as the exclusive rate base are inappropriate for application in 
a competitive environment.. . . Thus, fair value, in conjunction with 
other information, may be used to insure that both the corporation and 
the consumer are treated fairly. In this and any other fashion that the 
corporation commission deems appropriate, the fair value 
determination should be considered. The commission has broad 
discretion, however, to determine the weight to be given this factor in 
any particular cas e. 

:Id. at 245-246, 34 P.3d at 354-355.)(internal citations omitted, emphasis original.) The Court of 

4ppeals reinforced this finding in Phelps Dodge, stating that: 

. . .our reading of the court’s ruling [in US West 14.. .is consistent with 
the pronouncement. . .that the Commission should consider fair value 
when setting rates within a competitive market, although the 
Commission has broad discretion in determining the weight to be given 
that factor in any particular case. 

:207 Ariz. 95, at 106, 83 P.3d 573, at 584.) 

The Commission has also previously employed mechanisms such as the ACRM to address 

2xtraordinary regulatory challenges for which traditional ratemaking methods were deemed 

nadequate. In Decision No. 66400, in which the Commission first adopted the ACRM, the 

Zommission determined that the proposed ACRM was within the Commission’s constitutional and 

statutory authority and permitted under applicable case law. (See Decision No. 66400 at 17, 19-20, 

12.) AWC’s ACRM included a requirement that the Company file with each adjustment filing: 

(1)the most current balance sheet at the time of the filing; (2) the 
most current income statement; (3) an earnings test schedule; (4) a 
rate review schedule (including the incremental and pro forma 
effects of the proposed increase); ( 5 )  a revenue requirement 
calculation; (6) a surcharge calculation; (7) an adjusted rate base 
schedule; (8) a CWIP ledger (for each project showing 
accumulation of charges by month and paid vendor invoices); (9) 
calculation of the three factor formula; and (10) a typical bill 
analysis under present and proposed rates. 

:Id. at 14.) 

52 74364 DECISION NO. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

The Commission further agreed that the ACRM step increase procedure was based on the 

ipproach for CWIP discussed by the Arizona Supreme Court in both Arizona Public Service and 

Arizona Community Action. The Commission stated that in both cases the court acknowledged the 

Commission’s authority to consider post-test year matters as long as the Commission complied with 

its constitutional duty to determine fair value. The Commission also cited Scates as supporting the 

Commission’s authority to approve step rate increases, although only in “exceptional situations.” 

rhe Commission found that the ACRM: 

specifically require[s] that [AWC] file updated financial information to 
verify the actual expenditures incurred for installing arsenic treatment 
plant, as well as schedules verifying that the requested step increase 
will not result in a return in excess of the Company’s “fair value” rate 
base return.. ..We disagree with RUCO’s contention that inclusion of 
the recoverable O&M expenses violates the tenets of the Scates 
deci~i0n.l~ As the Arizona court explained in that decision, automatic 
adjustment mechanisms may be approved in the context of a general 
rate proceeding as long as the expenses are specific and narrowly 
defined. The modified ACRM proposed by Staff and Arizona Water 
satisfies the Arizona Community Action and Scates requirements 
because it is an automatic adjustment mechanism that is being 
considered in a rate proceeding which includes a “fair value” analysis 
of the Company’s utility plant. Moreover, the expenses that are eligible 
for recovery under the ACRM adjustor mechanism are narrowly 
defined costs that will be incurred by direct payments to third party 
contactors. We believe these components satisfy the requirements 
delineated in both the Scates and Arizona Community Action 
decisions. l 5  

The Commission concluded that approval of step increases under the ACRM, as described in 

Decision No. 66400, was consistent with the Commission’s authority under the Arizona Constitution, 

ratemaking statutes, and applicable case law. (Id. at 22.) 

Recently, in Phase 2 of a rate case involving AWC’s Eastern Group, we approved a SIB 

mechanism that is virtually identical to the SIB being requested by Global Water in this proceeding. 

l4 

Action had only authorized rate base updates and that the inclusion of O&M adjustments presented matching problems. 
l5 Id. at 19-20. 

RUCO had objected to inclusion of O&M expense adjustments in the ACRM, arguing that Arizona Community 
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(Decision No. 73938 (June 27, 2013), at 50-54.)16 Even more recently, in AWC’s Northern Group 

rate case, we adopted a settlement that included the same SIB mechanism approved in the Eastern 

Group case. (See, Decision No. 74081 (September 23,2013), at 58-62.) 

Conclusion on SIB Issue 

Consistent with our findings in Decision Nos. 73938 and 7408 1, we believe that the proposed 

SIB mechanism incorporated therein, together with the financial information and analysis required 

herein, satisfies the fair value concerns addressed by various court decisions. Although RUCO 

asserts that the proposed SIB does not require a fair value finding by the Commission when the SIB 

surcharge is adjusted, consistent with the prior AWC Decisions the information that Global Water 

will be required to file at the time a surcharge adjustment request is made requires “an analysis of the 

impact of the SIB Plant on the fair value rate base, revenue, and the fair value rate of return as set 

forth in Decision No. 73736.” (See Decision No. 73938, at 50.) 

As stated in Decision No. 73938, from a practical perspective, the SIB would operate very 

similarly to existing ACRMs, with which the Commission now has extensive experience, and which 

the Commission has determined to be lawful. Consistent with the prior AWC SIB Decisions cited 

above, we will require Global Water to include in each of its surcharge adjustment filings similar 

financial information required for AWC’s ACRM adjustments, as described in Decision No. 66400. 

Global Water shall also be required to file the following information: (1) the most current balance 

sheet at the time of the filing; (2) the most current income statement; (3) an earnings test schedule; 

(4) a rate review schedule (including the incremental and pro forma effects of the proposed increase); 

(5) a revenue requirement calculation; (6) a surcharge calculation; (7) an adjusted rate base schedule; 

(8) a CWIP ledger (for each project showing accumulation of charges by month and paid vendor 

invoices); (9) calculation of the three factor formula (as requested by Staff); and (10) a typical bill 

analysis under present and proposed rates. 

The Company shall also be required to perform an earnings test calculation for each initial 

filing and annual report filing to determine whether the actual rate of return reflected by the operating 

l6  The Commission granted RUCO’s Application for Rehearing of Decision No. 73938, pursuant to A.R.S. $ 40-253, and 
re-opened Decision No. 73736, pursuant to A.R.S. 0 40-252, concerning the determination made regarding cost of equity 
in that Decision. The rehearinglreopening of those Decisions is currently pending. 
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income for the affected system or division for the relevant 12-month period exceeded the most 

recently authorized fair value rate of return for the affected system or division, with the earnings test 

:o be: based on the most recent available operating income, adjusted for any operating revenue and 

:xpense adjustments adopted in the most recent general rate case; and based on the rate base adopted 

,n the most recent general rate case, updated to recognize changes in plant, accumulated depreciation, 

:ontributions in aid of construction, advances in aid of construction, and accumulated deferred 

income taxes through the most recent available financial statement (quarterly or longer). The 

:arnings test results will be considered in the following manner. If the earnings test calculation 

lescribed herein shows that the Company will not exceed its authorized rate of return with the 

.mplementation of the SIB surcharge, the surcharge for the year may go into effect upon issuance of 

;he surcharge approval order and subject to the conditions described herein. But if the earnings test 

:alculation described herein shows that the Company will exceed its authorized rate of return with the 

.mplementation of any part of the SIB surcharge, the surcharge for that year may not go into effect. 

Lastly, if the earnings test calculation described herein shows that the Company will exceed its 

mthorized rate of return with the implementation of the full surcharge, but a portion of the surcharge 

nay be implemented without exceeding the authorized rate of return, then the surcharge may be 

iuthorized up to that amount, again upon issuance of the surcharge approval order and subject to the 

:onditions described herein. We reiterate that the proposed SIB surcharges shall be evaluated by the 

Commission according to all relevant factors, including the results of the earnings test. In any event, 

;he earnings test shall not impact the approval of the SIB mechanism or the possibility of SIB 

Surcharges in future years where authorized in accordance with the SIB mechanism. 

With this additional information, the SIB allows for a consideration of all of Global Water’s 

zests at the time a surcharge adjustment is made, and is therefore permissible under Scates. The SIB 

mechanism also addresses the concerns cited in Scates in that the SIB: is an adjustment mechanism 

zstablished within a rate case as part of a company’s rate ~tructure;’~ adopts a set formula that would 

l7 The SIB is a different type of adjustor mechanism than has previously been reviewed by the courts because it allows 
recovery of plant costs associated with Willow Valley’s substantial distribution system improvement needs, rather than 
he1 costs. However, even if the SIB is not considered an “adjustment mechanism” under Scates, we believe that it is an 
:xceptional circumstance given the significant capital investment requirements for infrastructure replacements 
lemonstrated for the Willow Valley system. 
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allow only readily identifiable and narrowly defined plant to be recovered through the surcharge; and 

will apply the rate of return authorized herein to SIB plant (less the five percent efficiency credit). 

In accordance with the court’s holding in Simms, which states that the Commission must find 

and use the fair value of the utility company’s property at the time of the inquiry, and the 

reasonableness and justness of rates established by the Commission “must be related to this finding of 

fair value” (80 Ariz. at 151, 294 P.2d at 382), the SIB mechanism requires a determination of the 

Company’s fair value rate base, including the SIB plant, at the time the surcharges are proposed and 

approved. 

As discussed above, the applicable court decisions have found that the express language in 

Article 15, $14 of the Arizona Constitution requires the Commission to ascertain “fair value.” The 

courts have consistently recognized, however, that the Commission has broad discretion in the rate 

setting formulas and techniques that it employs, and the courts will not disturb the Commission’s 

findings absent an abuse of that discretion. (See, Simms, supra, at 154; Arizona Public Sewice, supra, 

at 370.) A line of decisions establishes that, as long as fair value is determined, the Commission does 

not abuse its discretion in adopting varying ratemaking mechanisms that allow rate recovery for: 

post-test year plant (Arizona Public Sewice); CWIP that is not yet in service (Arizona Community 

Action); interim rates or adjuster mechanisms without a fair value finding (Rio Verde); and use of fair 

value as only one factor to be considered in setting rates in a competitive regulatory environment (US 

West 11; Phelps Dodge). An examination of these cases suggests that courts have understood that 

while a fair value determination is always required under the plain constitutional language of Article 

15, $14, the Commission must have wide latitude to fashion ratemaking methods necessary to 

address a number of circumstances that may not have been anticipated when the Arizona Constitution 

was enacted. As long as the fair value finding is related to the rates set by the Commission, and that 

“just and reasonable rates” result from the methodologies employed (Article 15, §3), the courts have 

found that the Commission does not abuse its discretion in regard to its ratemaking powers. 

We believe that the SIB mechanism proposed in this proceeding, together with the additional 

financial information and analysis required herein, is compliant with the Commission’s constitutional 

requirements, as well as the case law interpreting the Commission’s authority and discretion in 
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setting rates. The SIB surcharge would be based on specific, verified, and in-service plant additions 

that are reviewed by Staff and approved by the Commission prior to being implemented. Global 

Water will be required to submit annual summary schedules showing the actual cost of the 

infrastructure, and supporting documentation that will enable Staff and the Commission to determine 

how the proposed surcharge adjustments would impact the fair value rate of return for each affected 

system. 

The SIB mechanism is analogous to the step increases for CWIP plant that the court found to 

be a reasonable ratemaking device in Arizona Community Action (except for tying the increases 

solely to return on equity). Although the SIB-eligible plant differs from CWIP to the extent that the 

SIB would not necessarily be under construction during the historical test year in the rate case, the 

requirement that the SIB plant must be fully constructed, and used in the provision of utility service 

(with verification that such is the case) prior to inclusion in a surcharge, provides the Commission 

with an even greater assurance (compared with CWIP) that the SIB plant is used and useful and 

therefore serves as a proper basis for approving just and reasonable rates. And, by allowing up to 

five surcharge adjustments between full rate case applications, the SIB takes into account the court’s 

observation in the same case that a constant series of rate hearings is not necessary to protect the 

public interest. (Id. at 230-231, 599 P.2d at 186-187.) By requiring the filing of a full rate case at 

least every five years (with a review in the subsequent case of all SIB plant that was included in the 

surcharge during the interim between rate cases), the SIB also addresses the concern that the interim 

rate adjustments would only be in place for a limited period of time. In addition to the five percent 

efficiency credit, the SIB mechanism also includes notice requirements to customers, a review period 

for Staff and RUCO (and an opportunity for other parties or customers to express opposition), and an 

Order by the Commission evaluating and approving the appropriateness of the SIB-eligible plant, 

including Willow Valley’s fair value rate base and rate of return. 

With respect to the arguments advanced by WCVA, we believe approval of a SIB mechanism 

for Willow Valley is appropriate because, as WVCA agreed, the system is in need of substantial 

improvements. Implementation of the SIB mechanism gives recognition to the fact that Global Water 

acquired the troubled Willow Valley only within the last decade, significant improvements have 
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dready been made to the system, and allowing more gradual increases for the additional capital 

investment needed for Willow Valley will help mitigate the rate shock concerns expressed by 

WVCA. We also believe adoption of the SIB in this case for Willow Valley is consistent with the 

Commission’s policy goal of encouraging acquisitions of smaller, troubled water companies by more 

stable water providers. 

Although a SIB mechanism could potentially result in much greater resource demands upon 

the Commission and Staff than would the current regulatory structure, as noted in Decision No. 

73938 (at page 54), the proposed SIB places more of the informational filing burdens on the 

Company, thus mitigating many of the resource concerns that had previously existed. With these 

provisions and protections, as well as others discussed herein, we find that proposed SIB mechanism 

is in accord with Arizona law and, as a whole, is consistent with the public interest. 

* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On July 9, 2012, Valencia Water Company - Town Division, Global Water - Palo 

Verde Utilities Company, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, 

Valencia Water Company - Greater Buckeye Division, Global Water - Santa Cruz Water Company, 

and Willow Valley Water Company filed with the Commission applications in the above-captioned 

cases for the establishment of just and reasonable rates and charges for utility service designed to 

realize a reasonable rate of return on the fair value of their property throughout the State of Arizona. 

The test year for the applications is the year ending December 3 1,201 1. 

2. On July 12, 2012, a Motion to Consolidate was filed by Global Water in the above- 

captioned dockets. 

3. Intervention was granted to RUCO, NWP, SNR, the City of Maricopa, Maricopa Area 

HOAs, the Willow Valley Club Association, Steven P. Tardiff, Dana J. Jennings, Andy and Marilyn 

Mausser, Global Water Resources, Inc., Hassayampa Utilities Company, Picacho Cove Water 

Company, and Picacho Cove Utilities Company. 
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4. 

5. 

On August 27,2012, Global Water filed revised schedules in all seven dockets. 

On September 26, 2012, Global Water filed revised schedules in the WUNS, WUGT, 

and VWCGB dockets. 

6. On September 26, 2012, Staff filed Letters of Sufficiency in the WUNS, WUGT, and 

VWCGB dockets, indicating that Global Water satisfied the requirements of A.A.C. R14-2- 103 for 

those cases. Staff classified WUNS as a Class D utility, and WUGT and VWCGB as Class C 

utilities. 

7. On September 26, 2012, Staff filed Letters of Deficiency for the VWCT, Palo Verde, 

Santa Cruz, and Willow Valley applications. 

8. 

9. 

Valley dockets. 

On October 10,20 12, VWCT and Willow Valley filed revised schedules. 

On October 15, 2012, Global Water filed Notices of Errata in the VWCT and Willow 

10. On October 19, 2012, Staff filed Letters of Sufficiency in the VWCT and Willow 

Valley dockets. 

11. 

12. 

13. 

14. 

15. 

On October 24,2012, Palo Verde filed revised schedules. 

On October 26,2012, Staff filed a Letter of Sufficiency in the Palo Verde docket. 

On November 2,2012, Santa Cruz filed revised schedules. 

On November 7,2012, Staff filed a Letter of Sufficiency in the Santa Cruz docket. 

On November 14, 2012, Staff filed a Request for Procedural Schedule and Response 

to Global Water’s Motion to Consolidate in each of the dockets. Staff stated that it supported the 

Company’s consolidation request, and proposed a procedural schedule. In addition to proposed dates 

for filing testimony, the parties agreed to commence settlement discussions on May 13, 2013, to 

conclude settlement discussions on May 2 1, 201 3, and to file a settlement agreement, if any, by May 

31,2013. 

16. By Procedural Order issued November 20, 2012, the above-captioned dockets were 

consolidated, a hearing was scheduled, the Company was directed to publish notice, and other 

procedural deadlines were established. 
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17. On November 27, 2012, Global Water filed a Request to Amend Customer Notice 

Language in the Global Water - Palo Very Utilities Company’s customer language notice. Global 

Water stated that the notice could be confusing to its customers because the phrase “56.3 percent” 

increase did not reflect current revenues, but rather revenues from the 201 1 test year. The Company 

;herefore requested that the public notice be modified. 

18. On November 30, 2012, a Procedural Order was issued granting the Company’s 

aequest to amend the customer notice language. 

19. On December 17, 2012, Global Water filed revised schedules in the VWCGB, 

WUGT, and VWCT dockets. 

20. On December 18, 2012, Global Water filed a 2nd Request to Amend Customer Notice 

Language. 

21. On December 19, 2012, Global Water filed revised and updated consolidated 

schedules in the VWCGB, WUGT, and VWCT dockets. 

22. On December 21, 2012, the Company filed a complete set of revised and updated 

xhedules for each of the above-captioned dockets. 

23. By Procedural Order issued December 28,2012, the Company’s 2”d Motion to Amend 

was granted and the requested notice modifications were approved. 

24. On March 20,2013, the Mayor and Council of the City of Maricopa filed a Request to 

Hold a Public Comment in Maricopa. 

25. On April 9, 2013, the Commission voted at a Staff Open Meeting to schedule a local 

public comment session on the application to be held on May 30,2013, in Maricopa, Arizona. 

26. On April 16, 2013, a Procedural Order was issued scheduling a public comment 

session on May 30, 2013, in Maricopa, and directing Global Water to publish notice of the public 

comment session. 

27. On April 19, 2013, Staff filed a Request for Modification of the Procedural Schedule. 

Staff requested a 60-day extension of time to file its direct testimony due to “the complexity of the 

issues raised in this case,” and requested that the remainder of the procedural schedule be extended 

by 60 days as well. 
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28. By Procedural Order issued April 30,2013, the hearing was rescheduled to commence 

3n September 5, 2013, other procedural dates were amended in accordance with Staffs proposal, and 

,he applicable time clock was extended accordingly. 

29. On May 30,2013, the Commission conducted a public comment session in Maricopa, 

i s  scheduled. 

30. On July 12, 2013, Staff filed a second Request for Modification to the Procedural 

Schedule. Staff requested that the filing date for Staff and Intervenor rate design testimony be 

:hanged from July 15, 2013 to July 26, 2013; and that the Company be permitted to file rate design 

-ebuttal testimony on August 19, 201 3. 

3 1. On July 15, 201 3, the hearing previously scheduled and noticed for that date was 

:onvened for the purpose of taking public comment only. 

32. By Procedural Order issued July 18, 2013, Staffs Request for Modification to the 

Procedural Schedule was granted. 

33. On July 25, 2013, Staff filed a third Request to Modify Procedural Schedule to allow 

idditional time for settlement discussions. Staff stated that the parties were in the process of 

iegotiating a settlement agreement and that if the parties reached a settlement, they planned to file it 

3n August 12, 2013, as specified by the April 30, 2013 Procedural Order. Staff therefore requested 

that the July 26,2013, filing date be suspended. 

34. By Procedural Order issued July 26, 2013, Staffs Request for Modification to the 

Procedural Schedule was granted. 

35. On August 13, 2013, a Proposed Settlement Agreement was filed in this matter, 

signed by the Global Water Companies (i.e., Palo Verde, Santa Cmz, VWCT, WUNS, WUGT, 

VWCGB, and Willow Valley), the Global Intervenors, Staff, RUCO, and HOAs Province, Rancho El 

Dorado 111, and Cobblestone. 

36. On August 16, 2013, Staff filed a Notice of Errata making corrections to the H-3 

Schedules attached to the Settlement Agreement. 

37. On August 20, 2013, Global Water filed a Motion to Establish Schedule for SIB 

[System Improvement Benefit mechanism] Testimony. 
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38. 

39. 

On August 21,2013, Staff filed Attachment E to the Settlement Agreement. 

On August 21, 2013, additional signatures to the Settlement were filed by the City of 

Maricopa, and HOAs Alterra, Desert Cedars, Homestead North, Maricopa Meadows, Rancho El 

Dorado, Senita, and Sorrento. 

40. On August 21, 2013, testimony in support of the Settlement Agreement was filed by: 

:he Company (Ron Fleming, Paul Walker, and Matthew Rowell); Staff (Steve Olea); RUCO (Patrick 

@inn); Maricopa (Paul Jepsen); and the Maricopa HOAs (Pam Hilliard). 

41. On August 21, 2013, testimony in opposition to the Settlement Agreement was filed 

3y: NWP (Richard Jellies); and SNP (John O’Reilly). 

42. On August 27,2013, a Procedural Order was issued establishing a procedural schedule 

For the proposed SIB mechanism, with Staff testimony due by September 6, 2013; Global Water and 

[ntervenor responsive testimony due by September 13, 2013; and a hearing on the SIB proposal on 

September 19,201 3. 

43. On September 3, 2013, Global Water filed a Notice of Filing Revised Willow Valley 

Water Co. SIB Engineering Report. 

44. Hearings were conducted regarding the Settlement Agreement on September 5,  6, 9, 

md 12,2013. 

45. On September 6, 2013, Staff filed the supplemental testimony of Jian Liu regarding 

;he SIB mechanism. 

46. On September 13, 2013, RUCO filed the responsive testimony of Robert Mease 

regarding the SIB proposal. 

47. On September 13, 2013, the WVCA filed a letter signed by its president, Gary 

McDonald, expressing opposition to the Company’s SIB mechanism proposal. 

48. By Procedural Order issued September 16, 2013, Mr. McDonald was directed to 

appear at the September 19, 2013, hearing if he wished his comments to be considered part of the 

evidentiary record. 

49. On September 18,2013, Mr. McDonald filed a letter requesting that he be permitted to 

appear telephonically to undergo cross-examination regarding his comments. 
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50. 

51. 

Benefits Charge. 

52. 

On September 19,201 3, a hearing regarding the proposed SIB was conducted. 

On October 4, 2013, Staff filed a Notice of Filing Rate Schedules Including Systems 

On October 18, 2013, Initial Post-Hearing Briefs were filed by Global Water and 

Global Intervenors; NWP; SNP; City of Maricopa; the Maricopa HOAs; RUCO; and Staff. 

53. On October 31, 2013, Reply Post-Hearing Briefs were filed by Global Water and 

Global Intervenors; NWP; SNP; City of Maricopa; RUCO; and Staff. 

54. The settlement discussions in this docket were open, transparent, and inclusive of all 

parties who desired to participate. All parties were notified of the settlement proceedings and had the 

opportunity to be heard and have their issues fairly considered. 

55. The Settlement Agreement, with the conditions discussed above, represents a 

reasonable compromise of contested issues, is in accord with Arizona law and, as a whole, is 

consistent with the public interest. 

56. The Settlement Agreement and its provisions, with the conditions discussed herein, 

should be approved as discussed herein. 

57. For purposes of this proceeding, a capital structure consisting of 57.80 percent long- 

term debt and 42.20 percent common equity is appropriate for establishing rates in this matter. 

58. A return on common equity of 9.50 percent, an embedded cost of long-term debt of 

6.10 percent, and a fair value rate of return of 7.50 percent are appropriate estimates of the cost of 

capital for purposes of this proceeding. 

59. For purposes of this proceeding, Santa Cruz’s adjusted OCRB and FVRB is 

$37,918,570; its adjusted test year revenues are $10,463,460; its adjusted operating income is 

$1,908,343; and a phased-in gross revenue increase of $1,556,046 is authorized. 

60. For purposes of this proceeding, Palo Verde’s adjusted OCRB and FVRB is 

$60,156,756; its adjusted test year revenues are $13,107,528; its adjusted operating income is 

$3,393,928; and a phased-in gross revenue increase of $1,888,939 is authorized. 

61. For purposes of this proceeding, Valencia-Town Division’s adjusted OCRB and 

FVRB is $2,25 1,949; its adjusted test year revenues are $4,940,3 16; its adjusted operating income is 
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$17,649; and a phased-in gross revenue increase of $252,554 is authorized. 

62. For purposes of this proceeding, Valencia-Greater Buckeye Division’s adjusted OCRB 

and FVRB is $634,979; its adjusted test year revenues are $462,043; its adjusted operating income is 

$42,015; and a phased-in gross revenue increase of $9,289 is authorized. 

63. For purposes of this proceeding, Water Utility of Northern Scottsdale’s adjusted 

OCRB and FVRB is $(181,978); its adjusted test year revenues are $147,513; its adjusted operating 

income is $23,472; and no revenue increase is authorized. 

64. For purposes of this proceeding, Water Utility of Greater Tonopah’s adjusted OCRB 

and FVRB is $2,206,817; its adjusted test year revenues are $207,705; its adjusted operating income 

is $(78,593); and a phased-in gross revenue increase of $199,983 is authorized. 

65. For purposes of this proceeding, Willow Valley’s adjusted OCRB and FVRB is 

$2,278,955; its adjusted test year revenues are $702,652; its adjusted operating income is $(71,868); 

and a phased-in gross revenue increase of $404,269 is authorized. 

66. Consistent with prior SIB mechanisms approved for Arizona Water, Global Water’s 

proposed SIB for its Willow Valley system will require, among other things for: Commission pre- 

approval of SIB-eligible projects; SIB project eligibility criteria; a limit on SIB surcharge recovery to 

the pre-tax rate of return and depreciation expense associated with SIB-eligible projects; an 

“efficiency credit” of five percent; a cap on the SIB surcharge of five percent of the Phase 1 revenue 

requirement; separate line items on customer bills reflecting the SIB surcharge and the efficiency 

credit; Commission approval of the SIB surcharge prior to implementation and adjustments; a limit of 

five SIB surcharge filings between general rate cases; an annual true-up of the SIB surcharge; and 

notice to customers at least 30 days prior to SIB surcharge adjustments. 

67. Cost recovery under the SIB mechanism is allowed for the pre-tax return on 

investment and depreciation expense for projects meeting the SIB-eligible criteria and for 

depreciation expense associated with those projects, net of associated plant retirements. 

68. The amount that is permitted to be collected annually by each SIB surcharge filing is 

limited to five percent of the revenue requirement authorized in this Decision. 

69. The SIB surcharge will be applicable only for plant replacement investments to 
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provide adequate and reliable service to existing customers and that are not designed to serve or 

promote customer growth. 

70. The SIB surcharge will be a fixed monthly charge on Willow Valley customers’ bills, 

with the surcharge and the efficiency credit listed as separate line items. The surcharge will increase 

proportionately based on customer meter size. 

71. Each SIB surcharge filing must be approved by the Commission prior to 

implementation. Upon filing of the SIB surcharge application, Staff and RUCO will have 30 days to 

review the filing and dispute and/or file a request for the Commission to alter the surcharge or true-up 

surchargekredit. If no objection is filed to the SIB surcharge request, the request shall be placed on 

an Open Meeting agenda at the earliest practicable date, based on Staffs preparation of a Staff 

Report and Proposed Order for the Commission’s consideration. 

72. At least 30 days prior to a SIB surcharge becoming effective, Willow Valley will be 

required to provide public notice to customers in the form of a bill insert or customer letter. The 

notice must include: the individual surcharge amount by meter size; the individual efficiency credit 

by meter size; the individual true-up surcharge/credit by meter size; and a summary of the projects 

included in the current surcharge filing, including a description of each project and its cost. 

CONCLUSIONS OF LAW 

1. Santa Cruz, Palo Verde, VWCT, VWCGB, WUNS, WUGT, and Willow Valley are 

public service corporations within the meaning of Article XV of the Arizona Constitution and A.R.S. 

$0 40-250,40-251,40-334,40-374, and 40-367. 

2. The Commission has jurisdiction over Santa Cruz, Palo Verde, VWCT, VWCGB, 

WUNS, WUGT, and Willow Valley; and the subject matter of the applications. 

3. 

4. 

Notice of the proceeding was provided in accordance with the law. 

Adoption of the Settlement Agreement, subject to the revisions discussed herein, is in 

the public interest. 

5.  The rates and charges produced by the Settlement Agreement are just and reasonable 

in this proceeding, for the reasons described herein. 

6. The SIB mechanism is compliant with the Commission’s constitutional requirements, 
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as well as the case law interpreting the Commission’s authority and discretion in setting rates. The 

Commission has the constitutional ratemaking authority to approve adjustment mechanisms in a 

general rate case. 

7. The SIB mechanism incorporated therein, with the modifications discussed above, 

satisfies the fair value concerns addressed by various court decisions. 

ORDER 

IT IS THEREFORE ORDERED that the Settlement Agreement filed on August 13,2013, and 

attached to this Decision as Attachment A, as supplemented by the conditions in the discussion 

herein, is hereby approved. 

IT IS FURTHER ORDERED that all parties shall implement and comply with the terms of 

the Settlement Agreement, with the conditions discussed herein. 

IT IS FURTHER ORDERED that Global Water-Santa Cruz Water Company, Global Water- 

Palo Verde Utilities Company, Valencia Water-Town Division, Valencia Water Company-Greater 

Buckeye Division, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, and 

Willow Valley Water Company are hereby directed to file with the Commission, on or before 

February 28, 2014, revised schedules of rates and charges, consistent with the Settlement Agreement 

and the findings herein. 

IT IS FURTHER ORDERED that the revised schedules of rates and charges showing the 

phased-in rates, shall be effective for all service rendered on and after March 1, 2014. Thereafter, 

each annual rate phase will take effect on January 1 st of each year, beginning with January 1,20 15. 

IT IS FURTHER ORDERED that Global Water-Santa Cruz Water Company, Global Water- 

Palo Verde Utilities Company, Valencia Water-Town Division, Valencia Water Company-Greater 

Buckeye Division, Water Utility of Northern Scottsdale, Water Utility of Greater Tonopah, and 

Willow Valley Water Company, shall notify their affected customers of the revised schedules of rates 

and charges authorized herein by means of an insert in their next regularly scheduled bills and by 

posting on Global Water’s website, in a form acceptable to the Commission’s Utilities Division Staff. 

IT IS FURTHER ORDERED that the revised Rules and Regulations set forth in the 

Settlement Agreement are approved. 
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IT IS FURTHER ORDERED that developers that are parties to ICFAs may fully fund the 

ipplicable HUFs out of the developer payments that are due under the ICFAs. 

IT IS FURTHER ORDERED that developers that are parties to ICFAs may pay the HUF 

imounts directly to the applicable water or wastewater utilities, rather than to Global Parent, as is 

:urrently required under the ICFAs. 

IT IS FURTHER ORDERED that Global Water Resources, Inc., and the Global Water 

mtities, shall submit annual affidavits, signed by the highest officer of each entity, attesting that each 

If those signatory entities was compliant with the terms of the Settlement Agreement for the prior 

:alendar year. 

IT IS FURTHER ORDERED that the proposed SIB mechanism for Willow Valley Water 

?ompany, is approved, as discussed herein. 

. .  

. .  

. .  

. .  

. .  

. .  

. .  

. .  

. .  
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. .  
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IT IS FURTHER ORDERED that Willow Valley Water Company shall comply with all 

*equirements of the SIB filing and compliance requirements outlined by Staff in this proceeding, and 

:onsistent with the SIB mechanisms approved for Arizona Water Company in Decision Nos. 73938 

md 7408 1. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the 1, in the City of Phoenix, 
this Q/ I-jh day of 2014. 

)ISSENT 

IISSENT 
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WATER - PAL0 VERDE UTILITIES COMPANY; 
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'imothy Sabo 
dichael Patten 
LOSHKA, DeWULF & PATTEN PLC 
.OO E. Van Buren, Suite 800 
'hoenix, AZ 85004 
ittorneys for Valencia Water Company, Inc., Global 
Nater - Palo Verde Utilities Company; Water Utility of 
Jorthern Scottsdale; Water Utility of Greater Tonopah, Inc.; 
Jalencia Water Company - Greater Buckeye Division; Global 
Nater - Santa Cruz Water Company and Willow Valley 
Nater Co., Inc.; Global Water Resources, Inc.; Hassayampa Utilities Company; 
'icacho Cove Water Company; and Picacho Cove Utilities Company 

3arry D. Hays 
THE LAW OFFICES OF GARRY D. HAYS, PC 
1702 East Highland Ave., Suite 204 
'hoenix, AZ 85016 
Worneys for New World Properties, Inc. 

leffrey W. Crockett 
3ROWNSTEIN HYATT FARBER SCHRECK, LLP 
3ne East Washington Street, Suite 2400 
?hoenix, AZ 85004 
4ttorneys for New World Properties, Inc. 

Daniel W. Pozefsky, Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington Street, Suite 200 
Phoenix, AZ 85007 

Lawrence V. Robertson, Jr. 
ATTORNEY AT LAW 
P.O. Box 1448 
Tubac, AZ 85646 
Attorney for the City of Maricopa, Arizona 
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I 

PROPOSED SETTLEMENT AGREEMENT OF 
GLOBAL WATER UTILITIES RATE CASE 

DOCKET NOS. W-01212A-12-309 et ai. I 

The purpose of this Settlement Agreement (“Agreement”) is to settle disputed 
issues related to Docket Nos. W-012 12A- 12-0309, S W-20445A- 12-03 1 0, W-03 720A- 

01732A-12-03 15 (collectively, the “Global Rate Dockets”). This Agreement is 
entered into by the following entities: 

12-03 11, W-02450A-12-03 12, W-02451A-12-03 13, W-20446A-12-0314 and W- 

STAFF and RUCO 

Arizona Corporation Commission Utilities Division (“Staff ’) 
Residential Utility Consumer Office (“RUCO”) 

Global Aaplicants 

Valencia Water Company, Inc. - Town Division (“Valencia - Town”) 
Global Water- Palo Verde Utilities Company (“Palo Verde”) 
Water Utility of Northern Scottsdale, Inc. (“Northern Scottsdale”) 
Water Utility of Greater Tonopah, Inc. (“Tonopah”) 
Valencia Water Company, Inc. - Greater Buckeye Division 

Global Water - Santa C r y  Water Company (“Santa Cruz”) 
Willow Valley Water Co., Inc. (“Willow”) 

(“Valencia - Buckeye”) 

. Global Intervenors 

Global Water - Picacho Cove Water Company (“Picacho Water”) 
Global Water - Picacho Cove Utilities Company (“Picacho Utilities”) 
Hassayampa Utilities Company, Inc. (“Hassayampa”) 
Global Water Resources, Inc. (“Global Parent”) 

Other Intervenors 

Province Community Homeowners Association 
Rancho El Dorado Phase I11 Homeowners Association 
Cobblestone Farms Homeowners Association 

I And such other intervenors or parties that may sign on pursuant to Section 1 1.7 
of the proposed Settlement Agreement. 

I 
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These entities will be referred to collectively as “Signatories;” a single entity 
will be referred to individually as a “Signatory.” Santa Cruz, Palo Verde, Valencia - 
Town, Willow, Valencia - Buckeye, Tonopah, and Northern Scottsdale will be 
collectively referred to as the “Applicants” or the “Global Water and Wastewater 
Utilities.” Picacho Water, Picacho Utilities, Hassayampa, and Global Parent will be 
collectively referred to as the “Global Intervenors,” and the Global Intervenors and 
the Applicants will be collectively referred to as “Global.” 

I 

I. RECITALS. 

1.1 

1.2 

1.3 

1.4 

The Global Water and Wastewater Utilities each filed a separate rate 
appIication on July 9,2012. Staff filed a letter of sufficiency on October 
26, 2012, and by Procedural Order dated November 20, 2012, the 
applications were deemed sufficient as of November 7, 2012. The 
November 20, 2012 Procedural Order also established a hearing 
schedule and consolidated all seven of the Global Rate Dockets. The 
hearing was subsequently rescheduled by a Procedural Order dated April 
30,2013. 

By Procedural Orders, the following parties were granted intervention in 
the Global Rate Dockets: RUCO, New World, Maricopa, the Maricopa 
HOAs, SNR, Willow Club, the Global Intervenors, Steven P. Tardiff. 
Dana J. Jennings, and Andy and Marilyn Mausser. 

The Global Water and Wastewater Utilities filed a notice of settlement 
discussions on July 11, 2013, and a revised notice of settlement 
discussions on July 15, 2013. Settlement discussions began on July 18, 
2013, and continued on July 19,2013. The settlement discussions were 
open, transparent, and inclusive of all Parties to this Docket who desired 
to participate. All Parties to this Docket were notified of the settlement 
discussion process, were encouraged to participate in the negotiations, 
and were provided with an equal opportunity to participate. Participants 
in the settlement discussions included Global, Staff, RUCO, Maricopa, 
the Maricopa HOAs, New World, SNR, and the Willow Club. 

The terms of this Agreement are just, reasonable, fair, and in the public 
interest in that they, among other thiigs, establish just and reasonable 
rates for the Global Water and Wastewater Utilities; promote the 
convenience, comfort and safety, and the preservation of health, of the 
employees and patrons of the Global Water Utilities; avoid unnecessary 
litigation expense and delay, and resolve all issues arising fiom the 
Global Rate Dockets except the issue of a Distribution System 
Improvement Charge (“DISC”) type mechanism for Willow. Global is 
working to provide the necessary information to Staff  as soon as possible 
for a System Improvement Benefit (,,SIB”) mechanism so Staff can 
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1.5 

1.6 

4 

complete its review prior to the commencement of the hearing in this 
matter. Global waives the right to request any acquisition premium for 
any of its existing systems involved in this docket. 

The Signatories believe that this Agreement balances the interests of 
both the Global Water and Wastewater Utilities and their customers. 
These benefits include: 

A phase-in of rates with no rate increase in year one of the phase- 
in for any of the Global Water and Wastewater Utilities; 

A rate phase-in for the Santa C m  and Palo Verde Companies 
over a period of eight years; 

A rate phase-in for Valencia Town, Valencia Buckeye, Willow, 
and Tonopah over a period of three years; 

A phase-in of the rate increases attributable to recovery of 
expenses in years two and three of the phase-in, 

There will be no change in revenue requirement for Northern 
Scottsdale as a result of this case; 

The Global Water and Wastewater Utilities agree to a rate stay- 
out until May 3 1,20 16; and if the City of Maricopa signs onto the 
Agreement, the stay-out will be extended to May 3 1 , 2017 for 
Santa Cnrz and Palo Verde; 

Continuing bill assistance for low income customers in existing 
Global Utilities with such programs, and expansion of the low 
income bill assistance program into the other Global Utilities; 

The rate design will continue to allow customers an opportunity to 
reduce their bill by providing a rebate when customers use less 
than the Conservation Rebate Threshold (“CRT”); and 

Resolution of issues regarding 1nfi.astructure Coordination and 
Financing Agreements (“ICFAs”). 

The Signatories agree to ask the Commission: (1) to find that the terms 
and conditions of this Agreement are just and reasonable and in the 
public interest, along with any and all other necessary findings, and (2) 
to approve the Agreement such that it and the rates contained herein may 
become effective on January 1,2014. 
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TERMS AND CONDITIONS 

REVENUE REQUIREMENT AND RATE INCREASE PROVISIONS. 

2.1 Rate Stay Out Agreement. 

2.1.1 None of the Applicants will file a rate application before May 
31, 2016. The test year for the next rate application filed by 
any of the Applicants shall not end before December 31, 2015. 
However, if the City of Maricopa joins this Agreement as a 
Signatory, then Santa Cruz and Palo Verde will not file a rate 
application before May 31,2017, and the test year for the next 
rate case for Santa Cruz and Palo Verde may not, end before 
December 31,2016. 

2.2 Rate Increase. 

2.2.1 The revenue requirements and rate increases for all years of the 
phase-in for each of the Global Water and Wastewater Utilities 
are shown on Attachment A. 

2.3 Fair Value Rate Base. 

2.3.1 The jurisdictional fair value rate base used to establish the rates 
agreed to herein for each of the Global Water and Wastewater 
Utilities is shown on Attachment A. The Global Water and 
Wastewater Utilities agree to the use of original cost rate base as 
the fair value rate base for each of the Global Water and 
Wastewater Utilities for purposes of setting rates in this case. 

2.3.2 The rate bases set forth on Attachment A exclude Post Test Year 
Plant as recommended by Staff, except for the following projects: 
(1) Palo Verde Lagoon Clean Closure and Conversion Project; (2) 
Valencia - Town Bales Fill Line; and (3) Valencia - Town Buena 
Vista Fill Line. 

The rates agreed to herein &-e based on a test year ending December 31, 
201 1 , with adjustments for known and measurable changes. 

2.4 

2.5 The expense levels agreed to herein are based upon the expense levels 
recommended by St&, with the exception of the modified depreciation 
expense discussed in Section 5.1. 

2.6 There will be no change in the revenue requirement for Northern 
Scottsdale as a result of this case. 

4 
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III. BILL IMPACT AND RATE DESIGN. 

3.1 Upon the effective date of the new rates, the monthly bill for a 
residential customer, with median usage, for each year of the phase-in is 
shown on Attachment A. 

3.2 For the water company Applicants, the rate design includes six tiers and 
a CRT.' This follows the rate design approved in Decision No. 71878. 
The new CRTs will not take effect until January 1,20 15. 

For Palo Verde and Santa Cruz, the recycled and nonpotable water rate 
will be $1.6380 per 1,000 gallons, to be phased-in over eight years as 
shown on Attachment A. For the other Global Applicants with no 
existing recycled or nonpotable customers, the rate shall be $1.6380 per 
thousand gallons with no phase-in. 

3.3 

3.4 The rate increase for Santa Cruz and Palo Verde will be phased in over 
eight years in accordance with Section 6.3.2.3. The rates of the 
remaining Applicants, except Northern Scottsdale, will be phased-in 
over three years. For all Applicants, there will be no rate increase in the 
first year. The Applicants waive their right to recover the revenues 
forgone or lost and carrying costs under the phase-ins. 

3.5 

3.6 

Global withdraws its consolidation proposal for the three West Valley 
Systems. 

Northern Scottsdale revenue requirements are unchanged but the rates 
shall be redesigned and be implemented with no phase-in. 

IV. COST OF CAPITAL. 

4.1 Staffs proposed consolidated capital structure comprised of 57.80% 
long term debt, 42.20% common equity will be adopted. 

4.2 A return on common equity of 9.5% will be adopted. 

4.3 

4.4 

An embedded cost of debt of 6.1 % will be adopted. 

A fair value rate of return of 7.5% will be adopted. 

The Conservation Rebate is a component of Global's water utility rate design that promotes water conservation by 
customers. The Conservation Rebate applies to all customers who use less than the Conservation Rebate Threshold 
("CRT') amount. The CRT amount for each utility is set forth in Settlement Schedule H-3 for each utility. Each 
Global water utility also has a Conservation Rebate percentage specified in the utility's Settlement Schedule H-3. 
For customers that qualify for the Conservation Rebate by using less than the specified CRT amount, the 
conservation rebate percentage is applied to the otherwise applicable volumetric portion of their bill. 
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4.5 The provisions set forth herein regarding the quantification of cost of 
capital, fair value rate base, fair value rate of return, and the revenue 
requirement are made for purposes of settlement only and should not be 
construed as admissions against interest or waivers of litigation positions 
related to other or fbture cases. 

V. DEPRECIATION/AMORTIZATION. 

5.1 The depreciation and amortization rates proposed by Staff and contained 
in the Direct Testimony of Staff witness Jian W. Liu will be adopted 
until M e r  order of the Commission, except that a 10 year life will be 
used for National Association of Regulatory Utility Commissioners 
accounts 348 Other Tangible Plant and 398 Other Tangible Plant. The 
approved depreciation rates are set forth in Attachment A. The 
reclassifications of assets proposed by Staff (discussed.at page 15 in the 
Direct Testimony of Staff witness Gerald Becker) are adopted. 

VI. TREATMENT OF INFRASTRUCTURE COORDINATION AND 
FINANCE AGREEMENTS. 

6.1 General, 

6.1.1 The provisions of this Agreement regardig ICFAs are divided 
into three parts: (1) fbture ICFAs; (2) treatment of past funds 
received under existing ICFAs; and (3) treatment of future funds 
received under existing ICFAs. 

6.1.2 Staff and RUCO reserve the right to monitor Global's compliance 
with this Settlement Agreement and review all ICFA related 
transactions in fbture rate applications that Global files, and take 
appropriate steps, if necessary, to ensure the continued resolution 
of the issues regarding ICFAs as set forth in this Agreement. 

6.1.3 All future capital requirements will be met with debt, equity, I 

hook-up fees, or through main extension agreements. 

6.2 Future ICFAs. 

6.2.1 Global agrees that Global Parent (and any and all affiliates of 
Global Parent) will not enter into any new ICFAs or any other 
ICFA type agreements. This provision does not prohibit Global 
Parent from entering into amendments to existing ICFAs from 
time to time, as long as the amendments do not increase the dollar 
amount of the ICFA funds to be paid to Global Parent or any of its 
affiliates. Attachment B is a list of ICFAs or ICFA type 
agreements entered into by Global as of the date of this 
Agreement. 
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6.2.2 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees as set 
forth in Section VII. 

6.2.3 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will continue to use main extension 
agreements in accordance with Commission rules. Any 
associated funds or infi=astructure (or land associated with the 
infrastructure which is conveyed to Global) used to provide water 
or wastewater service will be segregated to or owned by the 
Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water or Picacho Utilities. 

6.3 Past Funds Received Under Existing ICFAs. 

6.3.1 The Parties agree as follows with respect to the treatment of past 
ICFA funds received under existing ICFAs: 

6.3.2 The total amounts imputed as Contributions In Aid of 
Construction (“CXAC”) against the active rate base of Santa Cruz 
and Palo Verde in accordance with Exhibit B to Decision No. 
7 1878 will be reversed and restored to rate base upon the effective 
date of the Commission’s order in this docket. 

6.3.2.1 The imputed amount to be reversed for Palo Verde is 
$10,991,128 on a gross basis or $10,323,747 net of 
amortization. 

6.3.2.2 The imputed amount to be reversed for Santa Cruz is 
$6,600,076 on a gross basis or $6,105,227 net of 
amortization. 

6.3.2.3 The revenue requirement impact of this restoration will 
be phased in over time (Years 2-8) limiting the impact 
to customers. 

6.3.3 The $32,391,3 I8  attributed to the Southwest Plant Held for Future 
Use (“PWFFV”) of Santa C w  and Palo Verde (referred to as 
excess capacity in Exhibit B of Decision No. 71878) will no 
longer be reflected as CIAC upon the effective date of the 
Commission’s order in this docket. (The gross and net CIAC 
amounts are equal because there has been no amortization 
associated with this level of CIAC.) 

6.3.3.1 The reversal of the $32,391,318 fiom CIAC Reserve for 
the Southwest Plant has no impact on rates in this case 
because this plant is not presently used and usefbl. 
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6.3.3.2 The Southwest Plant will be treated as PHFFU until it is 
placed into service, and the Southwest Plant will not be 
placed into rate base until it is found used and usefil by 
the Commission in a fbture rate case. 

6.3.3.3 In the event that Santa Cruz or Palo Verde seeks, dwing 
the phase-in period described in Sections 6.3.2.3 and 
1.5, to include the Southwest Plant in rates, they will be 
limited to seeking inclusion of no more than 12.5% of 
the $32,391,318 per year, with such calculation 
beginning January 1,2014. An additional 12.5% will be 
phased-in each January 1 thereafter until the fill 100% 
of the aforesaid value of such plant has been determined 
by the Commission to be suitable for inclusion in rate 
base in one or more future rate proceedings. 
Notwithstanding, Santa Cruz and Palo Verde may not 
seek to include such plant prior to May 31, 2016, the 
end of the agreed upon stay out period. The amount of 
Southwest Plant to be included in rate base for rate- 
making purposes in future rate cases shall be the lesser 
of the above percentages or the amount of plant 
determined by the Commission to be used and useful. 

The total amounts imputed as CIAC against the active rate base of 
Tonopah in accordance with Exhibit B to Decision No. 71 878 will 
be reversed and restored to rate base upon the effective date of the 
Commission’s order in this docket. 

6.3.4.1 The imputed amount to be reversed for Tonopah is 
$7,085,645 on a gross basis or $6,784,409 net of 
amortization. 

6.3.4.2 There will be no revenue impact of this restoration in 
this case because Tonopah’s rates will be set on an 
operating margin basis in this case. 

6.3.4.3 For purposes of this case, Tonopah’s rates will be set 
based upon a 10% operating margin. In subsequent rate 
cases filed within the 8 year phase-in referred to in 
Section 1.5 and 6.3.2.3 above, the rates for Tonopah 
will be reviewed from both a rate of return and 10 
percent operating margin perspective. The rates will be 
set based upon whichever method results in the lowest 
rates for Tonopah customers. 

6.3.4.4 In subsequent rate cases filed within the 8 year phase-in 
referred to above, Tonopah may include no more than 
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12.5% of the $6,784,409 per year, with such calculation 
beginning January 1,2014. An additional 12.5% will be 
phased-in each January 1 thereafter until the full 100% 
has been recognized. 

6.3.5 The ICFA h d s  allocated to Hassayampa by Exhibit B to 
Decision No. 7 1878 and accounted for as “CIAC Reserve” will be 
reversed upon the effective date of the Commission’s order in this 
docket. 

6.3.5.1 The imputed amount to be reversed for Hassayampa is 
$2,140,455 (the gross and net CIAC amounts are equal 
because there has been no amortization.) 

6.3.5.2 Hassayampa has no customers and no rate base; and its 
rates will remain unchanged at this time. 

6.3.6 The $8,897,600 in ICFA funds received since December 31,2008, 
the test year of the last Global Water and Wastewater Utilities rate 
case through December 3 1,ZO 12, will not be imputed or treated as 
CIAC. 

6.4 Future ICFA Fees Received Under Existing ICFAs. 

6.4.1 ICFA fees received after December 3 1, 20 13, will be handled as 
follows: a portion of funds received by Global Parent will be paid 
to the associated utility as a hook-up fee (“HUF”) to be 
established in accordance with this Agreement, and the remaining 
portion of the h d s  will be available to Global Parent for use 
pursuant to the provisions of the applicable ICFA. 

6.4.2 For amounts due after the effective date of the Commission’s 
order in this docket, Global Parent will agree to accept separate 
checks for the ICFA fees owed, as follows: (1) a check payable to 
the applicable water utility in the amount of the water €€UF; (2) a 
check payable to the applicable wastewater utility in the amount 
of the wastewater HUF; and (3) a check payable to Global Parent 
for the remainder of the ICFA fee. 

6.4.2.1 However, if only one check is received (regardless of 
the payee) for an ICFA payment, Global Parent will 
immediately pay the required HUFs to the applicable 
water and wastewater utilities out of the fees received in 
the check, with the remaining h d s  going to Global 
Parent in accordance with Section 6.4.4. Global Parent 
is prohibited from using HUF monies for any purpose. 
The Global Utilities and Global Intervenors shall use the 
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KuF monies solely for the purposes set forth in the 
Commission approved HUF tariffs. 

6.4.3 The Global Parent portion (ICFA Fee minus HUFs) is to be used 
only in accordance with the terms of the applicable ICFA. 

6.4.4 Because all the ICFA fees due for each Equivalent Dwelling Unit 
(“EDU”) are not due at the same time, it is necessary to allocate 
any payment received between the HUF and the portion of the 
payment which will go to Global Parent. The Signatories agree 
that each payment received under the ICFA shall be allocated on 
the following basis: 70% of the payment shall go toward payment 
of the HUF and the remaining payment shall be allocated to 
Global Parent. However, regardless of the timing of payments 
that may be required for any particular ICFA, Global Parent shall 
be responsible for ensuring that the entire HUF is paid no later 
than the time the ICFA payment is received for: (1) final plat, (2) 
the start work date, or (3) the date required by the HUF tariffs, 
whichever is earliest. When constructing facilities required under 
a HUF or ICFA, Global Utilities shall first use the HUF moneys 
received, and only after those funds are spent, shall it use debt or 
equity financing. 

6.4.5 All ICFA fees that are not otherwise accounted for under this 
Agreement, will be treated in accordance with Section 6.4.1. This 
shall not apply to past due amounts due prior to December 31, 
2012, that otherwise would have been paid under the existing 
ICFA. These shall be treated in accordance with Section 6.3.6. 

HOOK-UP FEES. 

7.1 The Global Water and Wastewater Utilities, Hassayampa, Picacho 
Water, and Picacho Utilities will establish hook-up fees in the following 
mounts: 

7.1.1 SaritaCruz: $1,250 

7.1.2 Palo Verde: $1,250 

7.1.3 Picacho Water: $1,250 

7.1.4 Picacho Utilities: $1,250 

7.1.5 Valencia - Town: $1,750 

7.1.6 Valencia - Greater Buckeye: $1,750 
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7.2 

7.3 

7.1.7 Tonopah: $1,750 

7.1.8 Willow: $1,750 

7.1.9 Northern Scottsdale: $1,750 

7.1.10 Hassayampa: $1,750 

The HUF will be in the form of StafYs standard HUF appended hereto as 
Attachment C. In the case of the Applicants, the HUF tariffs will take 
effect upon the effective date of the Commission’s order in these 
consolidated dockets. In the case of Picacho Water, Picacho Utilities, 
and Hassayampa, those utilities will file, within 30 days of a 
Commission Decision in this case, separate applications for a HUF tariff 
for the amounts described in Section 7.1. 

As required in S W s  standard form HLTF tariff, each Global water and 
wastewater utility will maintain a separate, segregated bank account for 
all funds received under the HUF tariff and file annual reports as 
outlined in the tariffs. The HUF funds may only be used by the Global 
water and wastewater utilities for the purposes specified in the HUF 
tariff. Global’s Chief Executive Officer or Chief Financial Officer shall 
be required to file an affidavit annually which states that the conditions 
of this paragraph have been met. 

VIII. TARIFFS AND CODE OF CONDUCT. 

8.1 

8.2 

8.3 

8.4 

~ 

The Global Water Utilities’ existing low income tariff will remain in 
effect, and will apply to Northern Scottsdale upon the effective date of 
the Commission’s order in these consolidated dockets. 

The Central Arizona Groundwater Replenishment District (“CAGRD”) 
adjustor mechanism discussed in the Direct Testimony of Global 
Utilities’ witness Ron Fleming (pages 13-18) and Staff witness Becker 
(page 27) will be approved subject to the same requirements of the 
adjustor mechanism approved for Johnson Utilities, L.L.C. in Decision 
No. 71 854 pages 38-44 and appended hereto as Attachment D. 

The Global Water and Wastewater Utilities agree to withdraw their 
request to eliminate their BMP tariffs. Northern Scottsdale agrees to file 
a BMF tariff in accordance with the Direct Testimony of Staff witness 
Liu. 

The Signatories agree to the Global Water and Wastewater Utilities’ 
Terms and Conditions tariff (Attachment 4 to the Direct Testimony of 
Mr. Fleming), as modified by Staff, in Attachment E. 

I 
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8.5 

8.6 

8.7 

PROPOSED SEITLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKETNOS. W-01212A-12-0309et al. 

August 12,2013 

The Global Water and Wastewater Utilities shall file revised tariffs 
reflecting all of the changes discussed in this agreement within 30 days 
fkom the date of the Commission’s decision in this matter. A list of 
revised tariffs that the Applicants will file for each of the Global Utilities 
is attached as Attachment F. 

The Global Water and Wastewater Utilities agree to withdraw their 
request for an Individual Case Basis (“ICBYy) tariff. 

The Global Water and Wastewater Utilities will work with Staff to adopt 
a Code of Conduct to apply to transactions that are between or involve 
the Applicants and their unregulated affiliates and to assure confidential 
treatment of customer specific information including water and 
wastewater usage information. This Code of Conduct shall include, at a 
minimum, the recommendations of Staff Witness Armstrong on page 34 
of his Direct Testimony as well as measures designed to ensure that the 
Global Utilities are independent and stand-alone entities separate and 
apart from the Global Parent and its other unregulated affiliates and that 
all transactions between these entities are on an arms-length basis. The 
Applicants shall file the agreed upon Code of Conduct by May 2,2014. 

IX WATER LOSS. 

9.1 The Global Water Utilities agree to file the water loss reports 
recommended in the Direct Testimony of Staff witness Mr. Liu. 

COMMISSION EVALUATION OF PROPOSED SETTLEMENT. 

I 

X 

10.1 

10.2 

10.3 

I 

I 10.4 ~ 

All currently filed testimony and exhibits will be offered into the 
Commission’s record as evidence. 

The Signatories recognize that Staff does not have the power to bind the 
Commission. For purposes of proposing a settlement agreement, StafY 
acts in the same manner as any party to a Commission proceeding. 

This Agreement will serve as a procedural device by which the 
Signatories will submit their proposed settlement of the Global Rate 
Dockets to the Commission. 

The Signatories recognize that the Commission will independently 
consider and evaluate the terms of this Agreement. If the Commission 
issues an order adopting all material terms of this Agreement, such 
action will constitute Commission approval of the Agreement. 
Thereafter, the Signatories will abide by the terms as approved by the 
Commission. 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 

DOCKET NOS. W-01212A-124309 et al. 
August 12,2013 

10.5 If the Commission fails to issue an order adopting all material terms of 
this Agreement, any or all of the Signatories may withdraw &om this 
Agreement, and such Signatory or Signatories may pursue without 
prejudice their respective remedies at law. For purposes of this 
Agreement, whether a term is material will be left to the discretion of the 
Signatory choosing to withdraw fiom the Agreement. If a Signatory 
withdraws fiom the Agreement pursuant to this paragraph and files an 
application for rehearing, the other Signatories, except for S W ,  will 
support the application for rehearing by filing a document with the 
Commission that supports approval of the Agreement in its entirety. 
Staff will not be obligated to file any document or take any position 
regarding the withdrawing Signatory’s application for rehearing. 

t 

XI. MISCELLANEOUS PROVISIONS. 

11.1 This case has attracted participants with widely diverse interests. To 
achieve consensus for settlement, many participants are accepting 
positions that, in any other circumstances, they would be unwilling to 
accept. They are doing so because this Agreement, as a whole, is 
consistent with their long-term interests and with the broad public 
interest. The acceptance by any Signatory of a specific element of this 
Agreement will not be considered as precedent for acceptance of that 
element in any other context. 

1 1.2 No Signatory is bound by any position asserted in negotiations, except as 
expressly stated in this Agreement. No Signatory will offer evidence of 
conduct or statements made in the course of negotiating this Agreement 
before this Commission, any other regulatory agency, or any court. 

1 1.3 Neither this Agreement nor any of the positions taken in this Agreement 
by any of the Signatories may be referred to, cited, and/or relied upon as 
precedent in any proceeding before the Commission, any other 
regulatory agency, or any court for any purpose except to secure 
approval of this Agreement and enforce its terns. 

11.4 To the extent any provision of this Agreement is inconsistent with any 
existing Commission order, rule, or regulation, this Agreement will 
control. 

11.5 Each of the terms of this Agreement is in consideration of all other terms 
of this Agreement. Accordingly, the terns are not severable. 

11.6 The Signatories will make reasonable and good faith efforts necessary to 
obtain a Commission order approving this Agreement. The Signatories 
will support and defend this Agreement before the Commission. Subject 
to Paragraph 10.5 above, if the Commission adopts an order approving 
all material terms of the Agreement, the Signatories will support and 
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del'end the Commissioii's order before any court or regulatory agency in 
which it may he at issue. 

1 1.7 This Agreement may be executed in any number of counterparts and by 
each Signatory on separate counterparts, each of which when so 
executed and delivered will be deemed an origind and d l  of which taken 
togctlw will coiistitutc oiic and the same jnstrument, This Agreement 
may also be executed electronically or by facsimile. Further, any party 
to the Global Rate Dockets may joiii in this Settlement Agrement as a 
Signatory by filing a signed signature page for that party with the 
Coinmission's Docket Conh01 in the Globat Rate Dockets listed above. 

GLOBAL WATER - PAL0 VERDE 
UTILITIES COMPANY 

BY 
Na 

GLOBAL WATER - SANTA CRUZ 
WATER COMPANY 

VALENCIA WA'I'EK COMPANY - TOWN I 
DIVl SION F .  

Its: ic3i e..$ .' dcIl f. J 

VALENCIA WATER COMPANY - 
GREATER BUCKEYE DIVISION 

- 

Its: ps 
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WILLOW VALLEY W.4TER CO.. N C .  

WATER UTILITY OF NORTHERN 
S CO TTS DALE ~ IN C . 

GLOBAL WATER - PICACHO COVE 
UTILITIES COMPANY 

GLOBAL WATER - PICACIlO COVE 
WATER COMPANY 

BY 
Na 
Its. 

IL4S SAYAMPA UTILITIES COMPANY. 
INC. 

n Its:- 
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GLOBAL. WATER RESOURCES, INC. 

ARIZONA CORPORATION COMMISSION 
UTTLlTTES DIVISION 

By: 
Name: 
Its: 

RESIDENTIAL UTILITY CONSUMER 
OFFICE 

By: 
Name: 
Its: 

CITY OF MARICOPA 

By: 
Name: 
Its: 

WlLLOW VALLEY CLUB ASSOCIATION 

By: 
Name: 
Its: 

NEW WORLD PROPERTIES, INC. 

By: 
Name: 

16 74364 
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GLOBAL WATER RESOURCES, MC. 

By: 
Name: 
Its: 

By: 
Name; 

CITY OF hdAR3CCTFA 

By: 
Name: 

By: 
Name: 
Its: 
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DOCKET NOS W-01212A-12-0309 et al. 
August 12,2013 

GLOBAL, WATER RESOURCES, INC. 

By: 
Name: 
Its: 

ARIZONA COW SSION 

UTILITY CONSUMER 

CITY OF MARICOPA 

By: 
Name: 
Its: 

WILLOW VALLEY CLUB ASSOCIATION 

By: 
Name: 
T+n . 

NEW WORLD PROPERTIES, INC. 

By: 
Name: 
T t @  * 
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PROPOSED SETTLEMENT AGKEEMENT 01; RATE ADJUSTMENT APPLICATIONS 
DOCKET NOS. W-01212A-12-0309 et al. 

August 12,2013 

SERRA NEGRA RANCH, LLC 

By: 
Name: 
Its: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATION 

BJK 
Name: 

ALTERRA 130MEOWNERS 
ASSOCIATION 

COBBLESTONE FARMS HOMEOWNERS 

DESERT CEDARS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
TtS: 

17 
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SIERRA NEGRA RANCH, LLC 

By: 
Name: 
Its: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATION ~ 

By: 

ALTERRA HOMEOWNERS 
AS SOCIATION 

By: 
Name: 
'Ita. 

COBBLESTONE FARMS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

DESERT CEDARS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
l t @ .  

17 
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PROPOSED SETIZEMENT AGREEMENT OF RAm ADJUSTWT APPLICATIONS 
DOCKET NOS. W-D1212A-12-0309 el al. 

.Auesl 12.2013 

SIERRA NEGRA RANCH. LLC 

By: 
Name: 

ACACIA CROSSINGS HOMEOWNERS 
AS SO CIATIOK 

Its: 

ALTERRA HOMEOWNERS 
ASSOCIATION 

COBBLESTONE FARMS HOMEOWNERS 
ASSOCIATION 

- _  By: 
Nariiei 
Its: 

I .  

DESERT CEDARS HOMEOWNERS 
ASSOCIATIOK 

By: 
Name: 

DESERT PASSAGE C O M M u N I m  
ASSOCIATIOK 

By: 
Name: 
Its: 
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PROPOSED SF[TLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKET NOS. W-01212A-12-0309 et al. 

August 12,2013 

SIERRA NEGRA RANCH, LLC 

By: 
Name: 
Its: 

ACACIA CROSSINGS HOMEOWNERS 
ASSOCIATION 

Name: 

A L T E W  HOMEOWNERS 
AS SOCIATION 

By: 
NEune: 
Its: 

COBBLESTONE FARMS HOMEOWNERS 
ASSOCIATION 

Name: 

DESERT CEDARS HOMEOmERS 
ASSOCIthTlON 

DESERT PASSAGE COMMUNITY 
ASSOCIATION 

By: 
Name: 
Its: 

17 
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PROPOSED SEITLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKETNOS. W-01212A-12-0309 et al. 

August 12,2013 

GLENNWILDE HOMEOWNERS' 
ASSOCIATION 

By: 
Name: 
Its: 

HOMESTEAD NORTH HOMEOWNERS 
ASS 0c;IATION 

MARICOPA MEADOWS HOMEOWNERS 
AS SOCIATION 

By: 
Name: 
Its: 

PROVINCE COMMUNITY ASSOCIATION 

Name: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

I 

I 

By: 
Name: 
Its: 

RANCHO EL DORADO PHASE 111 
HOMEOWNERS AS SOCIATION 

By: 
Name: 
Its: 

18 
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PROPOSED SETTLEMENT AGREEMENT OF HATE N)JUSTh*jENT APPLICATIONS 
DOCKETNOS. W-O1212A-12-0309 et al. 

August 12,7013 

GLENNWILDE HOMEOWNERS’ 
AS S O C I A T I O ~  

By: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

MARICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

PROVINCE COMMTJNTTY ASSOCIATION 

By: 
Name: 
Its: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

RANCHO EL D O W O  PHASE III 
HOMEOWNERS ASSOCIATION 

By: 
Name: 
Its: 

18 
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GLENNWILDE HOMEOWNERS’ 
ASSOCIATION 

By: 
Name: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

Name: 
Its: 

PROVINCE COMMUNITY ASSOCIATION 

By: 
Name: 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

RANCHO EL DORADO PHASE Ill 
HOMEOWNERS ASSOCIATION 

By: 
Name: 
Its: 

18 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT MPLlCATIONS 
DOCKETNOS. W-01212A-12-0309 et al. 

August 12,2013 

GLENNWILDE HOMEOWNERS' 
AS SOCIATION 

By: 
Name: 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 

MARICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

PROVINCE COMMUNITY ASSOCIATION 

By: 
Name: - Its: 

~ ~ c H ~ E L  DORAGO HOMEOWNERS 
ASSOCIATION 

RANCHO EL DORADO PHASE I11 
HOMEOWNERS ASSOCIATION 

Name: - 

18 
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PROPOSED SE?TTLEMENT AOREEMENT OF RATE ADJUSTMENT APPLICATIONS 

August 12,20 13 
DOCKET NOS. W41212A-12-0309 et RL, 

GLENNWILDE HOMEOWNERS' 
ASSOCIATION 

By: 
Name: 
14.". 

HOMESTEAD NORTH HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Tt". 

WRICOPA MEADOWS HOMEOWNERS 
ASSOCIATION 

RANCHO EL DORADO HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
T t P  

RANCHO EL DORADO PHASE I11 
HOMl3O~RSASS_OCIATION 

18 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKET NOS. W-01212A-12-0309 et al. 

August 12,2013 

RANCHO MIRAGE MASTER PLANNED 
COMMUNITY HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Its: 

SENITA COMMUNITY ASSOCIATION 

By: 
Name: 
T+, . 

SORRENTO COMMUNITY MASTER 
ASSOCIATION 
By: 
Name: 
Its: 

19 
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PROPOSED SETTLEMENT AGREEMENT OF RATE ADJUSTMENT APPLICATIONS 
DOCKETNOS. W-01212A-12-0309 et al. 

August 12,2013 

NCHO MIRAGE MASTER PLANNED 
COMM"ITY HOMEOWNERS 
AS SOCIATION 

By: 
Name: i k ,  I ,  e -  
Its: I Yrr c 

SENITA COMMUNITY ASSOCIATION 

Gei 

By: 
Name: 
Its: 

SORRENTO COMMUNITY MASTER 
ASSOCIATION 
By: 
Name: 
Its: 

19 
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PROPOSED SEITLEMENT AOREI3MENT OF KATE ADJUSTMENI’ APPLICATIONS 
DOCKET NOS. W-01212A-12-0309 et al. 

August 12,2013 

RANCHO MIRAGE MASTER PLANNED 
COMMUNITY HOMEOWNERS 
ASSOCIATION 

By: 
Name: 
Tta. 

SENITA COMMUNITY ASSOCIATION 

SORRENTO COMMUNITY MASTER 
ASSOCIARON 
By: 
Name: 

19 
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D 

Bp! 
Name: 
Its: 

SENTTA COMMUNITY ASS0 CIATION 

N4.m e: 
Its: 

1W. 

19 
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ATTACHMENT A 
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ATTACHMENT A 

Valencia Water Company, Inc. - Town Division 

Schedules 

DECISION NO. 74364 



Global Water - Vaiencia Water Company, Town Division 

Test Year Ended necemher 31,2011 
u'-01212.4-12-O3O!, 

REVENUE REQUIREMENT 

LINE 
NO. DESCRIPTION - 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required increase in Revenue (%) 

Rate of Return on Common Equity (YO) 

References: 
Column [A]: Company Schedule A-1 
Column (9): Company Schedule A-I 

(A) 
COMPANY 
ORlGl NAL 

COST 

$ 2,323,475 

$ (263,809) 

-1 1.35% 

10.27% 

$ 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,940,316 

$ 5,763,740 

16.67% 

11.44% 

~~~~ ~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

(B) 
COMPANY 

FAIR 
VALUE 

$ 2,323,475 

$ (263,809) 

-1 1.35% 

10.27% 

$ 238,621 

$ 502,430 

1.6389 

$ 823,424 

$ 4,940,316 

$ 5,763,740 

16.67% 

1 1.44% 

Column (C): Company Schedules A-I, A-2, & D-1 
Column (C): Settlement Schedules GRCF, B-1, and C-I  

(C) 
SETTLEMENT 

ORIGINAL - COST 

$ 2,251,949 

$ 17,649 

0.78% 

7.50% 

$ 168,896 

$ 151,247 

1.6698 

1 $ 252.554 1 

$ 4,940,316 

$ 5,192,870 

5.11% 

9.50% 

Settlement A-I 

(D) 
SETTLEMENT 

FA1 R 
VALUE 

$ 2,251,949 

$4 17,649 

0.78% 

7.50% 

$ 168,896 

$ 151,247 

1.6698 

l o  252,554 I 
$ 4,940,316 

$ 5,192,870 

5.1?% 

9.50% 
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Global Water - Valencia Water Company, Town Division Schedule: A-I a 
W'-01212A-12-0309 Settlement Phase In 
Test Year Ended December 31,2011 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase 

(Relative - 
to Test 

Year Year) 

2014 

201 5 126,277 

2016 252,554 

Revenue Increase 
(Relative 
to 
Previous 
Year) 

126,277 

126,277 

74364 
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Gioiohal Wnter - Vslends Water Company. Tnwn Dividnn 
W-01212A-I2-m~W 
Xes1 Ycnr Ended December 31,2011 

LINE 
!!Q 

GROSS REVENUE CONVERSION FACTOR 

DESCRIPTION 

Calculabon of Gross Revenue Conversion Factor 
1 Revenue 
2 Uncollecible Factor (Line 11) 
3 Revenues (L l  - L2) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and State Income Tax and Properly Tax Rate (Line 23) 

Revenue Conversion Factor (Ll I L5) 

Calculatron of Uncollecftrble Factor 

Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 

7 Unity 
8 
9 
10 UncoliediMe Rate 
11 Uncollectible Factor(L9'LlO) 

Celculabon of Effective Tax Rate. 
12 Operating Income Before Taxes (Anzona Taxable Income) 
13 Anzona State Income Tax Rate 
14 Federal Taxable Income (L12 - L13) 
15 Applicable Federal Income Tax Rate (Line 44) 
16 Effective Federal Income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

Calculatron of .€fiedive Pmer tv  Tax Factor 
18 Unity 
19 Combined Federal and State Income Tax Rate (L17) 
20 One Minus Combined lnwme Tax Rate (LlGL19) 
21 Property Tax Factor (ADJ 7, L25) 
22 Effective Property Tax Factor (cZO'L21) 
23 Combined Federal and State Income Tax and Property Tax Rate (Li 7+L22) 

24 Required Operatmg Income (ScheduleA-1, Line 5) 
25 AdjustedTest Year Operating Income (Loss) (SheduleC-1, Line 36) 
26 Required Increase in OperaiIng Income (L24 - L25) 

27 Income Taxes on Recommended Revenue (Col. (C), L48) 
28 Income Taxes on Test Year Revenue (Col. (A), L48) 
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L26) 

30 Required Revenue Increase (Schedule A-1, Line 8) 
31 Uncollectible Rate (Line 10) 
32 Uncollectible Expense on Recommended Revenue (L30 * L31) 
33 Adjusted Test Year Uncdledrble Expense - N/A 
34 Required increase in Revenue to Provide for Uncollectible Exp 

35 Property Tax with Recommended Revenue (ADJ 7. Line 21) 
36 Property Tax on Test Year Revenue (ADJ 7, Col A, L19) 
37 Increase in Property Tax Due to Increase in Revenue (L35L36) 

38 Total Required Increase in Revenue (L26 + L29 + L34+ L37) 

Calculahon of Income Tar 
39 Revenue (Schedule C 1) 
40 Operating Expenses Exduding Income Taxes 
41 Synchronized Interest (L53) 
42 Anzona Taxable Income (L39 - L40 - L41) 
43 Anzona State Income Tax Rate 
44 Anzona income Tax (L42 x L43) 
45 Federal Taxable lnwme (L42 - L44) 
46 FederalTax 
47 Total Federal lnwme Tax 
48 

50 Fffechve Tax Rate 

Combined Federal and State Income Tax (L43 + L47) 

Calwlahon of Interest Svnchronrzafron 
51 Rate Base (Schedule E l )  
52 Weighted Average Cost of Debt 
53 Synchronized Interest (L50 X L51) 

Settlement Gross Revenue Conversion Factor 
GRCF 

100.0000% 
0.4052% 

99.5948% 
39.7076% 
59.8870% 
1.669812 

100.0000% 
38.5989% 
61.401 1% 
0.6600% 

0 4052% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31 6309% 

38.5989% 

100.0000% 
38.5989% 
61 4011% 

1.8060% 
1.1089% 

39 7078% 

8 168.896 
$ 17,649 

$ 151,247 

$ 56.626 
$ (38.453L 

$ 95,079 

$ 252.554 
0.6600% 

$ 1,667 
$ 

$ 1,667 

$ 278,241 
$ 273,680 

$ 4,561 

$ 252.554 

Recommended 

4.940.316 
4,961,119 

78.818 
(99,622) 
6.9880% 

(6,942) 
(92.680) 

$ (31,511) 
$ (31.51 1 

78.818 
146,704 
6.9680% 

10,222 
136.482 
46,404 
46,404 
56,826 

3.50002 
7R R I R  
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Giohal Water - Vaiencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-12-0309 

RATE BASE - ORIGINAL COST 

Settlement B-I 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

(4 (B) tC) 
SEnLEMENT COMPANY 

AS SETTLEMENT AS 
FILED ADJUSTMENTS ADJUSTED 

$ 53,624,734 $ (71,526) $ 53,553,208 
9,419,952 9,419,952 

$ 44,204,782 $ (71,526) $ 44,133,256 

LESS: 

4 Contributions in Aid of Construction (CIAC) $ 1,860,537 $ $ 1,860,537 
5 Less: Accumulated Amortization 272,596 272,596 
6 Net CIAC 1,587,941 1,587,941 

39,299,151 39,299,151 7 

8 Imputed Reg AIAC 

Advances in Aid of Construction (AIAC) 

9 Imputed Reg CiAC 

10 Accumulated Deferred income Tax Credits 

Customer Meter Deposits 

- ADD: 

1 I Accumulated Deferred income Tax Debits 

12 Cash Working Capital 

13 Prepayments 

14 Supplies Inventory 

15 Projected Capital Expenditures 

16 Deferred Debits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule 8-2 
Column (C): Column (A) + Column (B) 

I 

1,159,524 

395,015 

560,324 

1,159,524 

395,015 

560,324 

- 

$ 2,323,475 $ (71,526) $ 2,251,949 

74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencin Water Company, Town Division 

Test Year Ended December 31,2011 
W-0121ZA-12-0309 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
51 

ACCT 
- NO. DESCRIPTION 

PLANT IN SERVICE: 
303 Land and Land Rights 
304 Structures and Improvements 
307 Wells and Springs 
309 Supply Mains 
31 0 Power Generation Equipment 
31 1 Pumping Equipment 
320 Water Treatment Equipment 
320.1 Water Treatment Plant 
320.2 Solution Chemical Feeders 
330 Distribution Reservoirs and Standpipes 
330.1 Storage Tanks 
330.2 Pressure Tanks 
331 Transmission and Distribution Mains 

334 Meters and Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 
340 Office Furniture and Equipment 
341 Transportation Equipment 
343 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 

. 333 Services 

Other Plant and Miscellaneous Equipment 

Tools, Shop and Garage Equipment 

P I  

COMPANY 
AS FILED 

$ 150,432 
1,037,614 
1,859,615 

46,790 
67,508 

8,217,566 
4,091,843 

4,800,409 

21,453,994 
3,278,935 
1,470,247 
I ,981,787 

13,916 
177,934 
50,956 

319,350 
?4,283 
42,598 
61,507 

790,032 
17,310 

3,597,358 

161 [Cl 
Post Test Reclassification 

Year Plant 
ADJ # I  ADJ #2 

6-2a Per Staff Testimony 

$ - $  

(4,091,843) 
4,091,843 

(4,800,409) 
4,255,136 

545.273 

(71,526) 

Settlement 6-2 

tc1 

SETTLEMENT 
ADJU S E D  

$ 750,432 
1,037,614 

46,790 
67,508 

8,217,566 

4,091,843 

I ,859,615 

4,255,136 
545,273 

21,453,994 
3,278,935 
1,470,247 
1,981,787 

73,916 
177,934 
50,956 

319,350 
94,283 
42,598 
61,507 

790,032 
17.310 

3,525,832 
390 Office Furniture 2,753 2,753 
Total Plant in Service 53624,734 (71,526) (0) 53,553.208 

Accumulated Depreciation 
Net Plant in Service 

- LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Imputed Reg Advances 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits - ADD: 

Accumulated Deferred Income Tax Debits 
Working Capital Allowance 
Original C o s t  Rate Base  

9,419,952 9,419,952 
$ 44,204,782 $ (71,526) $ (0) $ 44,133,256 

$ 1,860,537 
272,596 

1,587,941 
39,299,151 

,. 
1 ,I 59,524 

395,015 

560,324 

$ 2,323.475 $ (71,526) 

$ $ 1,860,537 
272,596 

1,587,941 
39,299,151 

1 ,159,524 
395,015 

560,324 

$ (0) $ 2.251.949 

DECISION NO. 74364 



Global Water - V~llencia Water Company, Tuw-n Divisiun 

Test Y e w  Ended December 31.201 1 
W-U I21 2A-I 2-0309 

RATE BASE ADJUSTMENT #I POST TEST YEAR PLANT 

LINE ACCT 
- NO. &Q. DescriDtion 

1 348 Other Tangible Plant 

~~ ~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement B-2a 
Post Test Year Plant 

[AI PI rc1 
COMPANY SETTLEMENT 

AS SETTLEMENT AS - FILED ADJUSTMENTS ADJUSTED 
71,526 V I  ,528) 

Disallowed PlYP 
SVWDC Optimization $ 71,526 

$ 77,526 

References: 
Column [A] : Disallowed Amount reflected in Acct. 348, P N P ,  Per Co Schedule B-2.1 
Column [B] , Col [C] less Col [A] 
Column [C] , Per Staff testimony GWB and Engineering testimony 
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~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division 
W-OI212A-124309 
Test Year Endd December 31.2011 

Settlement C-I 

OPERATING INCOME STATEMENT - TEST YEAR AND SETTLEMENT 

[AI PI IC1 ID1 [El 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT 
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

1 
2 
3 
4 

5 
6 
? 
8 
9 
10 
11 
12 
13 
14 
15 
16 
I? 
18 
19 
20 
21 
22 
25 
24 
25 
26 
27 

$ $ $ 252,554 $ 252,554 
461 Metered Water Revenue 4,803,374 4,803,374 4,803,374 
460 Unmetered Water Revenue 

$ 

474 Other Water Revenues 136,942 136,942 136,942 
4,940,316 $ $ 4,940,316 $ 252,554 $ 5,192.870 Total Operating Revenues $ 

601 Salary and Wages - Employees $ 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Materials and Supplies 
621 office Supplies and Expense 
630 Outside Services 
635 Contractual Services -Testing 
636 Contractual Services -Other 
641 Rental of BuildinglReal Propert 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Other 
666 Regulatory Commission Expen 
670 Bad Debt Expense 
675 Miscellaneous Expenses 
403 Depreciation Expense 
403 Depreciation Expense - ClAC I 
408 Taxes Other Than Income 
408.1 1 Taxes Other Than Income - 

893,501 
269 

464,076 
33,613 
79,398 
62,865 

531,316 
14,571 

43,412 
88,775 
33,142 
5,460 

35,298 
30,898 
79,463 

2,832,046 
(63,825) 
15,312 

273,680 

$ (39,959) 

(898) 
(12,401) 

(22,096) 

(1 53,707) 

(1 7,362) 
1,708 

(247,436) 

$ 853,542 
269 

451,675 
32,715 
57,302 
62,865 

377,609 
14,571 

43,412 
88,775 
33,142 
5,460 

17,936 
32,606 
79,463 

2,584,610 
(63,825) 
15,312 

273,680 

$ $ 

1,667 

4,561 

653,542 
269 

451,675 
32,715 
57,302 
62,865 

377,609 
14,571 

43,412 
88,775 
33,142 
5,460 

17,936 
34,273 
79,463 

2,584.610 
(63,825) 
15,312 

278,241 
409 Income Taxes (249,144) 21 0,691 (38,453) 95,079 56.626 

Total Operating Expenses 5,204,124 (281,458) 4.922.666 101,307 5,023,973 
Operating income (Loss) $ (263.809) $ 281,458 $ 17,649 $ 151.247 $ 168,896 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule C 2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules GRCF, Lines 29,34 and 37 
Column (E): Column (C) + Column (D) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 
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Giobai Water - Valencia Water Company, Town Division 

Test Year Ended December 31,201 1 
W-01212A-12-0309 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

LINE 
- NO. 

1 
2 
3 

. 4  

5 
6 

7 
8 

One plus allowable water loss 

Allowable portion 97.33% 

1 10.00% 
One plus actual water loss 11 3.02% 

Disallowable portion 2.67% 

Power Expense 464,076 
Disallowance $ 12,401 

Chemical Expense 33,613 
Disallowance $ 898 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 1 
Water Loss 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

I Global Water - Valencia Water Company, Town Division 
W-O1212A-12-0309 
Test Year Ended December 31,201 1 

I 

I OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

Settlement ADJ 2 
Bad Debt Expense 

[AI PI [CI 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 $ 30,898 $ 1,708 $ 32,606 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues C I 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 4,940,3 1 6 
0.0066 

. $  32,606 
$ 30,898 
$ 1,708 

. .  
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Clobnl Water - Valeuein Water Cumpnn). "own JNvision 
W41212A-12-0301) 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #3 - RATE CASE EXPENSE 

LINE 
m 
I 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

DESCRIPTION 

PI (el IC1 
COMPANY SETTLEMENT SETTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDFD 

35.298 $ (17.362) 5 17.936 

Settlement ADJ 3 
Rate Case Expense 

Company Proposed Rate 
Case Expnse 

Total Palo Verde Santa Cruz Town Division willow Valley Tonopah Buckeye WUNS 

0 19% Allocation Percentages 39 86% 40 32% 13 45% 378% 082% I!%% 

Desert Mountain Analytical 
224 Services 8 122,063 $ 48,652 $ 49,218 $ 16,420 $ 4,816 $ 996 $ 1927 $ 
413 insight Consuitmg LLC $ 216,000 $ 86,094 8 87,095 $ 29.057 $ 8,188 $ 1.762 $ 3410 8 
709 RosW Dewulf & Patten, PLC $ 370,303 8 147,597 $ 149,313 8 49.814 $ 14,004 $ 3,021 $ 5846 $ 
151 Ulhnann & Company P C 8 78809 $ 31412 $ 3 1 m  $ 10602 $ 2980 B 643 $ 1,244 $ 

Totel $ 787,174 $ 313,756 $ 317,402 $ 105,893 $ 29,768 $ 6,421 $ 12427 $ 1,506 

Amortuaton ov8r 3 years 
502 Year 1 $ 262,391 $ 104.585 $ 105601 $ 35,298 $ 9,923 $ 2140 $ 4,142 $ 
502 year 2 $ 262391 8 104,585 $ 105,801 $ 35.298 $ 9923 $ 2,140 $ 4142 $ 
502 Year 3 $ 262391 $ 104585 $ 105801 8 35,298 $ 9923 $ 2140 $ 4142 $ 

Totals $ 767,174 $ 313,756 $ 317402 $ 105,893 $ 29,768 $ 6421 8 12427 $ 1,506 

Sefflement Rate Case Expense 

Description Total Palo Verde Santa Cruz Town Divwon willow Valley Tonopah Buckeye WUNS 
Settlement Amount 8 400,000 $ 159434 $ 161,287 $ 53,809 $ 15,127 $ 3,263 $ 6,315 $ 

Amortization over 3 years 
Year1 $ 133,333 $ 53,145 $ 53,762 $ 17,936 $ 5042 $ 1,088 8 2,105 $ 
Year2 s 133.333 $ 53,145 8 53,162 $ 17,936 8 5042 $ 1,088 $ 2,105 $ 
Year3 8 133333 $ 53145 $ 53762 $ 17936 $ 5042 $ 1088 8 2105 $ 

765 

255 
255 
255 

400000 $ 313,756 0 317,402 $ 105.893 $ 29768 $ 6,421 $ 12427 8 1.506 

AdJudment Total by System $ (129,058) 3 (51 441) $ (52,038) $ (17,361) $ (4881) $ (1,053) 8 (2037) $ (247) 

$ 

RefBrenCeS 
Column (A), Company Workpapers 
Column (B)' Line 20 for respectwe system 
Column (C) Line 16 for respective system 

74364 DECISION NO. 



Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-12-0309 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement ADJ 4 
Expense Normalizations 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

[AI P I  Fl 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 601 Salary and Wages - Employees $ 893,501 $ (39,959) $ 853,542 
2 620 Materials and Supplies $ 79,398 $ (22,096) $ 57,302 
3 630 Outside Services $ 531,316 $ (153,707) $ 377,609 

$ 1,504,215 $ (215,761) $ 1,288,454 

References: 
Column (A), Company Workpapers 
Column (5): Staff Testimony GWB 
Column (C): Column (A) + Column (8.) 
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Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-0121fA-12-0309 

~ 

OPEWTING INCOME ADJUSTMENT %5 - DEPRECIATION EXPENSE 

LINE ACCT. 
N O . N O .  

1 PLANT IN SERVICE: 

DESCRIPTION 

2 303 
3 304 
4 307 
5 309 
6 310 
7 311 
8 320 
9 320.1 
10 320.2 
11 330 
12 330.1 

’ 13 330.2 
14 331 
15 333 
16 334 
17 335 
18 336 
19 339 
20 340 
21 341 
22 343 
23 344 
24 345 
25 346 
26 347 

28 390 
29 
30 
31 
32 

I 27 348 

l g  35 

36 

38 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture 

Total Plant 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortization of CiAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

w 
PLANT 

BALANCE 

150,432 
1,037,614 
1,859,615 
46,790 
67,508 

8,217,566 

4,091,843 

4,255,136 
545,273 

21,453,994 
3,278,935 
1,470,247 
1,981.787 

13,916 
177,934 
50,956 
319,350 
94,283 
42,598 
61,507 
790,032 
17,310 

3,525,832 
2,753 

53,553,208 

150,432 
$ 53,402,776 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [B] 

Col [A] Schedule B 2 
Col [B] 
Col [C] 

$ 1,860,537 

P I  
RATE 

DEPRECIATION 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 

3.33% 
20.00% 

2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 
10.00% 
10.00% 
10.00% 
4.50% 

4.8907% 

Settlement ADJ 5 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

34,553 
61,925 

936 
3,375 

1.027,196 

136,258 

94,464 
27,264 
429,080 
109,189 
122,472 
39,636 

928 
1 1,868 
3,399 
63,870 
4,714 
4,260 
3,075 
79,003 
1,731 

352,583 
1 24 

2,611,778 

$ 2.611.778 

$ 90,994 
$ 2,520,785 
S 2,758,221 
$ (247,436) 
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Global Water - Valencir Water Company, Town Division 

Test Year Ended Decemher 31,2011 
W-01212A-12-0309 

OPERATING INCOME ADJUSTMENT #6 - INCOME TAXES 

LINE 
NO. 

1 

DESCRIPTION 

[AI 
COMPANY 
PROPOSED 

_ _ ~  ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

[AI P I  
COMPANY SETTLEMENT 
PROPOSED ADJUSTMENTS 

P I  
SETTLEMENT 

ADJUSTMENTS 

Income Taxes $ (249,144) $ 210,691 

Settlement ADJ 6 
Income Taxes 

[CI 
SETLEMENT 

RECOMMENDED 

$ (38,453) 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
V% -01212A-12-0309 

I 
OPERATING INCOME ADJUSTMENT #7 - PROPERTY TAX EXPENSE GRCF COMPONENT 

Settlement ADJ 7 
Property Taxes 

~ I NO. (DESCRIPTION IAS ADJUSTED I IRECOMMENDED I 
1 Adjusted Tes t  Year Revenues - 201 1 $ 4,940,316 $ 4,940,316 

Settlement Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base  Value (Line 7 * Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash  Value (Line 10 + Line 11 - Line 12) 
Assessment  Ratio 
Assessment  Value (Line 13 * Line 14) 
Composite Property Tax  Rate  
Tes t  Year Adjusted Property Tax Expense  (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on  Recommended Revenue  (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense  (Line 17) 
increase in Property Tax  Due to Increase in Revenue Requirement 

2 Weight Factor 
3 Subtotal (Line 1 Line 2) 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 

Adjusted Tes t  Year Revenues - 201 1 

2 2 
9,880,631 9,880,631 
4,940,316 

5,192.870 
14,820,947 15,073,501 

3 3 
4,940,316 5,024,500 

2 2 
9,880,631 10,049,000 

265,232 265,232 
43,247 43,247 

10,102,676 10,270,985 
21 .O% 21 .O% 

2,121,549 2,156,907 
12.9000% 12.9000% 

$ 273,680 
$ 273,680 
F 0 

$ 278,241 
$ 273.680 
s 4.561 

23 Increase in Property Tax Due to increase  in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax  Per  Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: ComDosite Tax Rate. 5er Company 

$ 4,561 
$ 252,554 

1.80600% 

Line 18: Company Schedule C-I ,  Line 36 - 
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Global Water - Valencia Water Company, Town Division 

Test Year Ended December 31,2011 
W-01212A-12-0309 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Debt 

Equity 

Percent of 
Total 

57.8% 

42.2% 

Cost Rate 

6.?% 

9.5% 

Required Rate of Return 

~ Weighted 
cost 

3.5% 

4.0% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Mhnatncchnge 
Pmssnt RDDoaad 

$ 1.10 s 1.10 I 1.10 a 1.10 
198 1.98 1.98 1- 
265 ZP Zlls 2115 

490 4.W 5.01 526 

2014 2OT5 2W6 

s.w sm a m  4.12 

8 . o ~  em 8.35 em 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Motor C~WJSS 

25580 
r1ss.m 

Tom1 chqen 
IBo0.w 

7mm 
8io.m 

rm5m 
1,875.00 
2720.00 
2,715.00 
0,710.00 
4,180.W 
5sis.m 
'1295.00 
ozsn.m 

cod 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

rRate Schedule: 518 and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 35.16 $ 35.16 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 30.88 $ - $ 30.88 
31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 - 
54.1 5 
73.30 
94.59 

11 9.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 
- 

- 

- 

31.33 
32.14 
32.95 
33.77 
34.58 
35.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

11 9.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 
1,172.59 - 1,172.59 

i ros s CRT Net 

6 30.88 $ - $ 30.88 
31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1 :022.09 

(0.65) 
(1.82) 
(2.99) 

(5.32) 
(7.00) 

(4.15) 

- 

- 
- 
- 
- 

- 
- 

31.33 
32.14 
32.95 
33.77 
34.58 
35.75 
45.60 
48.45 
51.30 
54.1 5 
73.30 
94.59 

1 19.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 
1,172.59 - 1,172.59 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0. OYO 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 35.16 $ 36.56 $ 1.40 4.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 30.88 
31.98 
33.96 
35.94 
37.92 
39.90 
42.75 
45.60 
48.45 
51.30 
54.15 
73.30 
94.59 

11 9.09 
269.59 
420.09 
570.59 
721.09 
871.59 

1,022.09 
1.172.59 

$ - $ 30.88 
(0.65) 31.33 
(1.82) 32.14 
(2.99) 32.95 
(4.15) 33.77 
(5.32) 34.58 
(7.00) 35.75 

45.60 
48.45 

+ 51.30 
54.15 

- 73.30 
- 94.59 

1 19.09 
269.59 - 420.09 
570.59 

- 721.09 
871.59 

1,022.09 
1.172.59 

~~~~ 

Proposed Bill 

2ross CRT Net 

$ 31.34 $ - $ 31.34 
32.44 (0.55) 31.89 
34.42 (1.54) 32.88 
36.40 (2.53) 33.87 
38.38 (3.52) 34.86 
40.36 (4.51) 35.85 
43.21 (5.94) 37.28 
46.06 46.06 
48.91 48.91 
51.76 51.76 
54.61 54.61 
74.26 74.26 
96.07 96.07 

121.12 121.12 
274.87 274.87 
428.62 428.62 
582.37 582.37 
736.12 736.12 
889.87 889.87 

1,043.62 1,043.62 

- 
- 

1,197.37 - 1,197.37 

Percent 
Increase 

1.5% 
1.8% 
2.3% 
2.8% 
3.2% 
3.7% 
4.3% 
1 .O% 
0.9% 
0.9% 
0.8% 
1.3% 
1.6% 
1.7% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 
2.1% 
2.1% 

DECISION NO. 74364 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

I Rate Schedule: 5/8" and 314" Meters All Classes 1 

~~~ _ _  ~~~~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 5500 $ 35.16 $ 37.09 $ 1.93 5.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 30.88 $ - $ 30.88 
31.98 (0.65) 31.33 
33.96 (1.82) 32.14 
35.94 (2.99) 32.95 
37.92 (4.15) 33.77 
39.90 (5.32) 34.58 
42.75 (7.00) 35.75 
45.60 45.60 
48.45 48.45 
51.30 51.30 
54.15 54.15 
73.30 - 73.30 
94.59 - 94.59 

11 9.09 11 9.09 
269.59 269.59 
420.09 - 420.09 
570.59 570.59 
721.09 721.09 
871.59 871 5 9  

1,022.09 1,022.09 
1,172.59 - 1,172.59 

Proposed Bill 

;ross CRT Net 

$ 31.87 $ - $ 31.87 
32.97 (0.55) 32.42 
34.95 (1.54) 33.41 
36.93 (2.53) 34.40 
38.91 (3.52) 35.39 
40.89 (4.51) 36.38 
43.74 (5.94) 37.81 
46.59 - 46.59 
49.44 49.44 
52.29 52.29 
55.14 55.14 
75.74 - 75.74 
98.60 - 98.60 

124.85 124.85 
285.35 285.35 
445.85 445.85 
606.35 - 606.35 
766.85 - 766.85 
927.35 927.35 

1.087.85 1,087.85 
1,248.35 1,248.35 

Percent 
Increase 

3.2% 
3.5% 
3.9% 
4.4% 
4.8% 
5.2% 
5.8% 
2.2% 
2.0% 
1.9% 
I .8% 
3.3% 
4.2% 
4.8% 
5.8% 
6.1% 
6.3% 
6.3% 
6.4% 
6.4% 
6.5% 

74364 
DECISION NO. 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 1” Meters All Classes I 
Proposed 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-Q 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 81.48 $ 81.48 $ - 0.0% 

Monthly 
Consumotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

. 200,000 

Present Bill 

Sross CRT Net 

$ 77.20 $ - $ 77.20 
78.30 (0.65) 77.65 
80.28 (1.82) 78.46 
82.26 (2.99) 79.27 
84.24 (4.15) 80.09 
86.22 (5.32) 80.90 
89.07 (7.00) 82.07 
91.92 - 91.92 
94.77 94.77 
97.62 97.62 

100.47 100.47 
1 1 9.62 1 19.62 
140.91 - 140.91 
165.41 165.41 
31 5.91 31 5.91 
466.41 - 466.41 
616.91 616.91 
767.41 767.41 
917.91 - 917.91 

1,068.41 1,068.41 
1.21 8.91 1.21 8.91 

~~ ~ 

Proposed Bill 

3oss CRT Net 

$ 77.20 $ - $ 77.20 
78.30 (0.65) 77.65 
80.28 (1.82) 78.46 
82.26 (2.99) 79.27 
84.24 (4.15) 80.09 
86.22 (5.32) 80.90 
89.07 (7.00) 82.07 
91.92 91.92 
94.77 94.77 
97.62 97.62 

100.47 100.47 
1 19.62 I 19.62 
140.91 140.91 
165.41 165.41 
31 5.91 315.91 
466.41 466.41 
616.91 616.91 
767.41 767.41 
917.91 917.91 

1,218.91 1,218.91 
1,068.41 - 1,068.41 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 DECISION NO. 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 1" Meters All Classes 
Proposed 

3oss CRT Net 

~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Percent 
Increase 

Settlement H 4  

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 81.48 $ 83.56 $ 2.08 2.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CRT Net 

$ 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
31 5.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(I .82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
1 19.62 
140.91 
165.41 
315.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 
1,218.91 1,218.91 

ProDosed Bill I 

$ 78.34 $ - $ 78.34 
79.44 (0.55) 78.89 
81.42 (1.54) 79.88 
83.40 (2.53) 80.87 
85.38 (3.52) 81.86 
87.36 (4.51) 82.85 
90.21 (5.94) 84.28 
93.06 93.06 
95.91 - 95.91 
98.76 98.76 

101.61 101 61 
121.26 121,26 
143.07 143.07 
168.12 - 168.12 
321.87 321.87 
475.62 475.62 
629.37 629.37 
783.12 783.12 
936.87 936.87 

1,090.62 - 1,090.62 
1,244.37 - 1,244.37 

1.5% 
1.6% 
1.8% 
2.0% 
2.2% 
2.4% 
2.7% 
1.2% 
1.2% 
1.2% 
1.1% 
1.4% 
I .5% 
1.6% 
1.9% 
2.0% 
2.0% 
2.0% 
2.1% 
2.1% 
2.1% 

74364 DECISION NO. 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

)Rate Schedule: 1" Meters All Classes 1 
Proposed 

~~ 

DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 81.48 $ 84.89 $ 3.41 4.2% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~ 

Present Bill 

boss CRT Net 

$ 77.20 $ - $ 77.20 
78.30 
80.28 
82.26 
84.24 
86.22 
89.07 
91.92 
94.77 
97.62 

100.47 
1 19.62 
140.91 
165.41 
31 5.91 
466.41 
616.91 
767.41 
917.91 

1,068.41 

(0.65) 
(1:82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 
- 

- 
- 

. -  

- 
- 

- 

77.65 
78.46 
79.27 
80.09 
80.90 
82.07 
91.92 
94.77 
97.62 

100.47 
11 9.62 
140.91 
165.41 
31 5.91 
466.41 
616.91 
767.41 
91 7.91 

1,068.41 
1,218.91 - 1,218.91 

Proposed Bill 

boss CRT Net 

$ 79.67 $ - $ 79.67 
80.77 (0.55) 80.22 
82.75 (1.54) 81.21 
84.73 (2.53) 82.20 
86.71 (3.52) 83.18 
88.69 (4.51) 84.18 
91.54 (5.94) 85.61 
94.39 94.39 
97.24 97.24 

100.09 * 100.09 
102.94 102.94 
123.54 123.54 
146.40 146.40 
172.65 172.65 
333.1 5 333.1 5 
493.65 493.65 
654.15 654.15 
814.65 814.65 
975.15 975.1 5 

1,135.65 1,135.65 
1,296.15 1,296.1 5 

Percent 
Increase 

3.2% 
3.3% 
3.5% 
3.7% 
3.9% 
4.1% 
4.3% 
2.7% 
2.6% 
2.5% 
2.5% 
3.3% 
3.9% 
4.4% 
5.5% 
5.8% 
6.0% 
6.2% 
6.2% 
6.3% 
6.3% 

74364 
DECISION NO. 



Vaiencia Water Company, Town Division 
Tes t  Year Ended December 31,201 1 
Typical Bill Analysis 

2014 

~ _ _ _ _  ~~~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 

/Ra te  Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 19500 $ 216.20 $ 216.20 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

2oss CRT Net 

$ 154.40 $ - $ 154.40 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.11 

1,145.61 
1.296 1 I 

(0.65) 
(1.82) 
(2.99) 
(4.15) 
(5.32) 
(7.00) - 

- 

- 
- 
- 
- 

154.85 
155.66 
156.47 
157.29 
158.10 
159.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 
1.296.1 1 

Proposed Bill 

;ross CRT Net 

B 154.40 $ - $ 154.40 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 

177.67 
196.82 
218.11 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 

174.82 * 

1.296.1 1 

(0.65) 
(1 32) 
(2.99) 
(4.15) 
(5.32) 
(7.00) 

- 
- 

- 
- 
- 
- 
- 

154.85 
155.66 
156.47 
157.29 
158.10 
159.27 
169.12 
171.97 
174.82 
177.67 
196.82 
218.1 1 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 
1,296.11 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 
DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 1.5” Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 19500 $ 216.20 $ 219.51 $ 3.31 1.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 
I 

$ 154.40 $ - $ 154.40 
155.50 (0.65) 154.85 
157.48 (1.82) 155.66 
159.46 (2.99) 156.47 
161.44 (4.1 5) 157.29 
163.42 (5.32) 158.10 
166.27 (7.00) 159.27 
169.12 - 169.12 
171.97 - 171.97 
174.82 - * 174.82 
177.67 177.67 

- 196.82 196.82 
218.11 - 218.11 

- 242.61 242.61 
393.1 1 - 393.1 1 
543.61 - 543.61 
694.1 1 694.1 1 
844.61 844.61 
995.1 1 995.1 1 

1,145.61 - I, 145.61 
1,296.1 1 - 1.296.1 1 

Proposed Bill 

Sross CRT Net 

$ 156.69 
157.79 
159.77 
161.75 
163.73 
165.71 
168.56 
171.41 
174.26 
177.11 
179.96 
199.61 
221.42 
246.47 
400.22 
553.97 
707.72 
861.47 

1,015.22 
1,168.97 

$ -  
(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1 -54) 

(5.94) 

- 
- 

- 

- 
- 

1,322.72 - 

$ 156.69 
157.24 
158.23 
159.22 
160.21 
161.20 
162.63 
171.41 
174.26 
177.11 
179.96 
199.61 
221.42 
246.47 
400.22 
553.97 
707.72 
861.47 

1,015.22 
1,168.97 
1.322.72 

Percent 
Increase 

1.5% 
1.5% 
1.6% 
1.8% 
1.9% 
2.0% 
2.1% 
1.4% 
I .3% 
1.3% 
1.3% 
1.4% 
1.5% 
1.6% 
1.8% 
1.9% 
2.0% 
2.0% 
2.0% 
2.0% 
2.1% 

DECISION NO. 74364 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

~-~ ~~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

IRate Schedule: 1.5” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 19500 $ 216.20 $ 224.16 $ 7.96 3.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

2ross CRT Net 

$ 154.40 $ - $ 154.40 
155.50 
157.48 
159.46 
161.44 
163.42 
166.27 
169.12 
171.97 
174.82 
177.67 
196.82 
21 8.1 1 
242.61 
393.1 1 
543.61 
694.1 1 
844.61 
995.1 1 

1,145.61 

(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1.54) 

(5.94) 

- 
- 

- 
- 

- 

154.95 
155.94 
156.93 
157.92 
158.91 
160.34 
169.12 
171.97 
174.82 
177.67 
196.82 
21 8.1 1 
242.61 
393. I 1 
543.61 
694.1 1 
844.61 
995. I 1 

1,145.61 
1.296.11 1.296.1 1 

Proposed Bill 

3ross CRT Net 

$ 159.34 $ - $ 159.34 
160.44 (0.55) 159.89 
162.42 (1 54) 160.88 
164.40 (2.53) 161.87 
166.38 (3.52) 162.86 
168.36 (4.51) 163.85 
171.21 (5.94) 165.28 
174.06 174.06 
176.91 - 176.91 
179.76 179.76 
182.61 182.61 
203.21 - 203.21 
226.07 - 226.07 

252.32 252.32 
412.82 - 412.82 
573.32 - 573.32 
733.82 733.82 
894.32 894.32 

1,054.82 1,054.82 
1,215.32 1,215.32 

- 

1,375.82 - 1,375.82 

Percent 
Increase 

3.2% 
3.2% 
3.2% 
3.1% 
3.1% 
3.1% 
3.1% 
2.9% 
2.9% 
2.8% 
2.8% 
3.2% 
3.6% 
4.0% 
5.0% 
5.5% 
5.7% 
5.9% 
6.0% 
6.1% 
6.1% 

74364 I 
DECISION NO. I 



_ _ _ ~  ~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

/Rate Schedule: 2” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 39500 $ 422.54 $ 422.54 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~ 

Present Bill 

3oss CRT Net 

$ 247.04 
248.14 
250.12 
252.10 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

$ -  
(0.65) 
(1.82) 
(2.99) 
(4.1 5) 
(5.32) 
(7.00) 

- 
- 

- 

- 

$ 247.04 
247.49 
248.30 
249.1 1 
249.93 
250.74 
251.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

1,388.75 - 1,388.75 

Proposed Bill 

;ross CRT Net 

$ 247.04 $ - $ 247.04 
248.14 (0.65) 247.49 
250.12 (1.82) 248.30 
252.10 (2.99) 249.11 
254.08 (4.15) 249.93 
256.06 (5.32) 250.74 
258.91 (7.00) 251.91 
261.76 261.76 
264.61 - 264.61 
267.46 267.46 
270.31 270.31 
289.46 289.46 
31 0.75 310.75 
335.25 335.25 
485.75 485.75 
636.25 636.25 
786.75 786.75 
937.25 937.25 

1,087.75 1,087.75 
1.238.25 1,238.25 
1,388.75 1,388.75 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 2" Meters All Classes 1 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 39500 $ 422.54 $ 429.66 $ 7.11 1.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

Present Bill 

hoss CRT Net 

$ 247.04 
248.14 
250.12 
252.10 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

$ -  
(0.65) 

(2.99) 
(4.15) 
(5.32) 
(7.00) 

(1.82) 

- 

- 

- 
- 
- 
- 
- 

$ 247.04 
247.49 
248.30 
249.1 1 
249.93 
250.74 
251.91 
261.76 
264.61 
267.46 
270.31 
289.46 
310.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 

1,388.75 1,388.75 

Proposed Bill 

3oss CRT Net 

$ 250.70 $ - $ 250.70 
251.80 (0.55) 251.25 
253.78 (1.54) 252.24 
255.76 (2.53) 253.23 
257.74 (3.52) 254.22 
259.72 (4.51) 255.21 
262.57 (5.94) 256.64 
265.42 265.42 
268.27 - 268.27 
271.12 271.12 
273.97 273.97 
293.62 293.62 
31 5.43 315.43 
340.48 - 340.48 
494.23 - 494.23 
647.98 - 647.98 
801.73 801.73 
955.48 - 955.48 

1 , I  09.23 - 1,109.23 
1.262.98 - 1,262.98 
1,416.73 - 1,416.73 

Percent 
Increase 

1.5% 
1.5% 
1.6% 
1.7% 
1.7% 
1.8% 
1.9% 
1.4% 
1.4% 
1.4% 
1.4% 
1.4% 
1.5% 
I .6% 
1.7% 
1.8% 
1.9% 
1.9% 
2.0% 
2.0% 
2.0% 

74364 DECISION NO. 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

~ ~~~ ~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

1Rnte Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 39500 $ 42254 $ 441.02 $ 18.48 4.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$ 247.04 $ 
248.14 
250.12 
252.10 
254.08 
256.06 
258.91 
261.76 
264.61 
267.46 
270.31 
289.46 
31 0.75 
335.25 
485.75 
636.25 
786.75 
937.25 

1,087.75 
1,238.25 
1,388.75 

- $ 247.04 
(0.65) 247.49 
(1.82) 248.30 
(2.99) 249.1 ‘I 
(4.1 5) 249.93 
(5.32) 250.74 
(7.00) 251.91 

261.76 
- 264.61 
- 267.46 

270.31 - 289.46 
- 310.75 
- 335.25 
- 485.75 

636.25 
786.75 

- 937.25 
1,087.75 

- 1,238.25 
- 1,388.75 

Proposed Bill 

iross CRT Net 

$ 254.95 
256.05 
258.03 
260.01 
261.99 
263.97 
266.82 
269.67 
272.52 
275.37 
278.22 
298.82 
321.68 
347.93 
508.43 
668.93 
829.43 
989.93 
I ,I 50.43 
1,310.93 

$ - $ 254.95 
(0.55) 255.50 
(1.54) 256.49 
(2.53) 257.48 
(3.52) 258.47 
(4.51) 259.46 
(5.94) 260.89 - 269.67 

- 272.52 
275.37 
278.22 
298.82 
321 6 8  
347.93 
508.43 
668.93 
829.43 
989.93 

1,150.43 
1,310.93 

1,471.43 1,471.43 

Percent 
Increase 

3.2% 
3.2% 
3.3% 
3.4% 
3.4% 
3.5% 
3.6% 
3.0% 
3.0% 

* 3.0% 
2.9% 
3.2% 
3.5% 
3.8% 
4.7% 
5.1% 
5.4% 
5.6% 
5.8% 
5.9% 
6.0% 

DECISION NO. 74364 



Valencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3" Meters All Classes 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Proposed Bill Increase % Increase 
Median Usage 215000 $ 1,726.09 $ 1,726.09 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 494.08 $ - $ 494.08 
495.18 (0.65) 494.53 
497.16 (1.82) 495.34 
499.14 . (2.99) 496.15 
501.12 (4.15) 496.97 
503.10 (5.32) 497.78 
505.95 (7.00) 498.95 
508.80 508.80 
51 1.65 - 51 1.65 
514.50 514.50 
51 7.35 517.35 
536.50 - 536.50 
557.79 557.79 
582.29 582.29 
732.79 - 732.79 
883.29 883.29 

1,033.79 1,033.79 
1,184.29 1,184.29 
1,334.79 1,334.79 
1,485.29 1,485.29 
1,635.79 1,635.79 

Proposed Bill 

;ross CRT Net 

$ 494.08 $ - $ 494.08 
495.1 8 (0.65) 494.53 
497.16 (1.82) 495.34 
499.14 (2.99) 496.15 
501.12 (4.15) 496.97 
503.1 0 (5.32) 497.78 
505.95 (7.00) 498.95 
508.80 - 508.80 
51 1.65 51 1.65 
514.50 514.50 
517.35 517.35 
536.50 536.50 
557.79 557.79 
582.29 582.29 
732.79 - 732.79 
883.29 883.29 

1,033.79 - 1,033.79 
1,184.29 1,184.29 
1,334.79 1,334.79 
1,485.29 - 1,485.29 
1,635.79 - 1,635.79 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 DECISION NO. 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

~~ ~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

~~ 

)Rate Schedule: 3” Meters All Classes 1 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 215000 $1,726.09 $ 1,759.67 $ 33.58 1.9% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 494.08 
495.18 
497.16 
499.14 
501.12 
503.10 
505.95 
508.80 
51 I .65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
I ,  184.29 
1,334.79 
1,485.29 
1,635.79 1,635.79 

$ - $ 494.08 
(0.65) 494.53 
(1.82) 495.34 
(2.99) 496.15 
(4.15) 496.97 
(5.32) 497.78 
(7.00) 498.95 

508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 

- 732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

Proposed Bill 

iross CRT Net 

S 501.39 $ - $ 501.39 
502.49 (0.55) 501.94 
504.47 (1.54) 502.93 
506.45 (2.53) 503.92 
508.43 (3.52) 504.91 
51 0.41 (4.51) 505.90 
51 3.26 (5.94) 507.33 
516.11 516.1 1 
51 8.96 51 8.96 
521.81 - *  521.81 
524.66 524.66 
544.31 544.31 
566.12 566.12 
591.17 591.17 
744.92 744.92 
898.67 898.67 

1,052.42 1,052.42 

1,359.92 - 1,359.92 
1,513.67 1,513.67 
1,667.42 - 1.667.42 

1,206.17 - 1,206.17 

Percent 
Increase 

1.5% 
I .5% 
1.5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.4% 
1.4% 
1.4% 
1.4% 
1.5% 
1.5% 
1.5% 
1.7% 
1.7% 
1.8% 
1.8% 
1.9% 
1.9% 
1.9% 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Present Bill 

;ross CRT Net 

Vaiencia Water Company, Town Division 
Test Year Ended December 31, 201 I 
Typical Bill Analysis 

[Rate Schedule: 3" Meters All Classes 

Proposed Bill 

Gross CRT Net 

Settlement H-4 

Gallons Present Bill Proposed Bill Increase % Increase 
Median Usage 215000 $ 1,726.09 $ 1,822.67 $ 96.58 5.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 494.08 $ 
495.18 
497.16 
499.14 
501.12 
503.1 0 
505.95 
508.80 
51 1.65 
514.50 
517.35 
536.50 
557.79 
582.29 
732.79 
883.29 

1,033.79 
1,184.29 
1,334.79 
1,485.29 

- $ 494.08 
(0.65) 494.53 
(1.82) 495.34 
(2.99) 496.15 
(4.15) 496.97 
(5.32) 497.78 
(7.00) 498.95 

- 508.80 
51 1.65 
514.50 
517.35 
536.50 - 557.79 
582.29 
732.79 
883.29 

- 1,033.79 
- 1,184.29 
- 1,334.79 

1,485.29 

$ 509.89 
510.99 
512.97 
514.95 
516.93 
518.91 
521.76 
524.61 
527.46 

* 530.31 
533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
1,405.37 
1,565.87 

$ -  
(0.55) 

(2.53) 
(3.52) 
(4.51) 

(1 -54) 

(5.94) 

- 

- 
- 

- 
- 
- 

- 

- 

$ 509.89 
510.44 
51 1.43 
512.42 
513.41 
514.40 
515.83 
524.61 
527.46 
530.31 
533.16 
553.76 
576.62 
602.87 
763.37 
923.87 

1,084.37 
1,244.87 
7,405.37 
1,565.87 

1,635.79 1,635.79 I 1,726.37 1,726.37 

Percent 
Increase 

3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.3% 
3.4% 
3.1 % 
3.1% 
3.1% 
3.1% 
3.2% 
3.4% 
3.5% 
4.2% 
4.6% 
4.9% 
5.1% 
5.3% 
5.4% 
5.5% 

DECISION NO. 74364 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

]Rate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill increase % increase 

Median Usage 4000 $ 1,546.89 $ 1,546.89 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 1,544.00 $ - $ 1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (1.82) 1,545.26 
1,549.06 (2.99) 1,546.07 
1,551.04 (4.15) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 - 1,558.72 
1,561.57 1,561.57 
1,564.42 * -  1,564.42 
1,567.27 - 1,567.27 
1,586.42 - 1,586.42 
1,607.71 - 1,607.71 
1,632.21 - 1,632.21 
1,782.71 - 1,782.71 
1,933.21 - 1,933.21 
2,083.71 - 2,083.71 
2,234.21 - 2,234.21 

2,535.21 - 2,535.21 
2,685.71 - 2,685.71 

2,384.71 2,384.71 

Proposed Bill 

Sross CRT Net 

$ 1,544.00 $ - $1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (I .82) 1,545.26 
1,549.06 (2.99) 1,546.07 
1,551.04 (4.15) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 1,558.72 
1,561.57 1,561.57 
1,564.42 1,564.42 
1,567.27 1,567.27 
1,586.42 1,586.42 
1,607.71 1,607.71 

- 1,632.21 1,632.21 
1,782.71 1,782.71 
1,933.21 1,933.21 

2,083.71 2,083.71 
- 2,234.21 2,234.21 

2,384.7 1 2,384.7 I 
2,535.21 - 2,535.21 

2,685.71 2,685.71 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-Q Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 6" Meters All Classes 

Gallons Present Bill Proposed Bill Increase % Increase 
Median Usage 4000 $ 1,546.89 $ 1,570.37 $ 23.48 1.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iross CRT Net 

$ 1,544.00 $ - $ 1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (1.82) 1,545.26 
1,549.06 (2.99) 1,546.07 
1,551.04 (4.1 5) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 

1,561.57 1,561.57 
1,564.42 1,564.42 
1,567.27 1,567.27 

1,607.71 1,607.71 

1,782.71 1,782.71 
1,933.21 1,933.21 
2,083.71 2,083.71 
2,234.21 2,234.21 
2,384.71 2,384.71 
2,535.21 2,535.21 
2,685.71 2,685.71 

1,558.72 - 1,558.72 

1,586.42 - 1,586.42 

1,632.21 - 1,632.21 

Proposed Bill 

;ross CRT Net 

$ 1,566.85 $ - $ 1,566.85 
1,567.95 (0.55) 1,567.40 
1,569.93 (1.54) 1,568.39 
1,571.91 (2.53) 1,569.38 
1,573.89 (3.52) 1,570.37 
1,575.87 (4.51) 1,571.36 
1,578.72 (5.94) 1,572.79 
1,581.57 1,581.57 
1,584.42 1,584.42 
1,587.27 - 1,587.27 
1,590.12 1,590.12 
1,609.77 1,609.77 
1,631.58 1,631.58 
1,656.63 1,656.63 
1,810.38 1,810.38 
1,964.1 3 1,964.13 
2,117.88 2,117.88 
2,271.63 2,271.63 
2,425.38 2,425.38 
2,579.1 3 2,579.13 
2,732.88 2,732.88 

- 

Percent 
Increase 

1.5% 
1.5% 
1.5% 
I .5% 
I .5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.5% 
1.6% 
1.6% 
1.6% 
1.7% 
1.7% 
1.7% 
I .8% 

DECISION NO. 74364 I 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Vaiencia Water Company, Town Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedule: 6" Meters All Classes 1 
Gallons Present Bill Proposed Bill increase % increase 

Median Usage 4000 $ 1,546.89 $ 1,597.93 $ 51.04 3.3% 

Settlement H-4 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

_ _ ~  

Present Bill 

koss CRT Net 

$ 1,544.00 $ - $ 1,544.00 
1,545.10 (0.65) 1,544.45 
1,547.08 (1.82) . 1,545.26 
1,549.06 (2.99) 1,546.07 
1,551.04 (4.15) 1,546.89 
1,553.02 (5.32) 1,547.70 
1,555.87 (7.00) 1,548.87 
1,558.72 - 1,558.72 
1,561.57 - 1,561.57 
1,564.42' - 1,564.42 
1,567.27 - 1,567.27 
1,586.42 - 1,586.42 
1,607.71 - 1,607.71 
1,632.21 - 1,632.21 
1,782.71 - 1,782.71 
1,933.21 - 1,933.21 
2,083.71 - 2,083.71 
2,234.23 - 2,234.21 
2,384.71 - 2,384.71 
2,535.21 - 2,535.21 
2,685.71 - 2,685.71 

Proposed Bill 

3oss CRT Net 

$ 1,594.41 $ - $ 1,594.41 
1,595.51 (0.55) 1,594.96 
1,597.49 (1.54) 1,595.95 
1,599.47 (2.53) 1,596.94 
1,601.45 (3.52) 1,597.93 
1,603.43 (4.51) 1,598.92 
1,606.28 (5.94) 1,600.35 
1,609.13 1,609.13 
1,611.98 - 1,611.98 

- 1,614.83 1,614.83 
1,617.68 - 1,617.68 
1,638.28 1,638.28 
1,661 . I4 - 1,661 .I 4 
1,687.39 - 1,687.39 

- 1,847.89 
2,008.39 - 2,008.39 
2,168.89 - 2,168.89 
2,329.39 - 2,329.39 
2,489.89 2,489.89 
2,650.39 2,650.39 

- 2,810.89 2,810.89 

1,847.89 

Percent 
Increase 

3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.3% 
3.2% 
3.2% 
3.2% 
3.2% 
3.3% 
3.3% 
3.4% 
3.7% 
3.9% 
4.1% 
4.3% 
4.4% 
4.5% 
4.7% 

14364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Global Water - Palo Verde Utilities Company 

Schedules 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Glohal Water-Palo Verde Sewer 

Test Year Ended December 31,2011 
Dockt NO. SW-20445A-12-0310 

RNENUE REQUIREMENT 

LINE 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

NO. DESCRIPTION 
Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Retum 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase in Revenue (%) 

Rate of Return on Common Equity (%) 

(A) 
COMPANY 
ORIGINAL 
- COST 

$ 60,166,756 

$ 3,066,067 

5.10% 

8.81% 

$ 5,300,691 

$ 2,234,623 

1.639005 

$ 3,662,560 

$ 13,707,528 

$ 16,770,088 

27.94% 

11.44% 

References: 
Column [A]: Company Schedule A-I 
Column (B): Company Schedule A-I 
Column (C): Company Schedules A-I, A-2, & D-1 
Column (C): Settlement Schedules GRCF, B-I, and G I  

(B) 
COMPANY 

FAIR 
VALUE 

$ 60,166,756 

$ 3,066,067 

5.10% 

8.81% 

$ 5,300,691 

$ 2,234,623 

1.639005 

$ 3,662,560. 

$ 73,107,528 

$ 16,770,088 

27.94% 

11.44% 

(C) 
SElTLEMENT 

ORIGINAL 
- COST 

$ 60,166,756 

$ 3,393,928 

5.64% 

7.50% 

$ 4,512,507 

$ 1,118,579 

1.688694 

$ 13,107,528 

$ 14,996,467 

14.41% 

9.50% 

Settlement A-I 

(D) 
SETLEMENT 

FAIR 
VALUE 

$ 60,166,756 

$ 3,393,928 

5.64% 

7.50% 

$ 4,512,507 

$ 1,118,579 

1.688694 

-1 
$ 13,107,528 

$ 14,996,467 

14.41% 

9.50% 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,2011 

Schedule: A-la 
Settiement Phase In 

RRlENUE PHASE IN PER SETTLEMENT 

Year 

2014 

201 5 

2016 

2017 

201 8 

201 9 

2020 

2021 

Revenue Increase 
(Relative to Test 
Year) 

428,148 

856,298 

1,062,826 

1,269,354 

1,475,882 

1,682,411 

1,888,939 

Revenue Increase 
(Relative to 
Previous Year) 

428,148 

428,150 

206,52 8 

206,528 

206,528 

206,529 

206,528 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water-Palo Verde Sewer 

Test Year Ended December 31,2011 
Docket NO. SW-2WA-12-0310 

GROSS REVENUE CONVERSION FACTOR 

Settlement Gross Revenue Conversion Factor 
GRCF 

LINE (A) - NO. DESCRIPTION 

Calculafron of Gross Revenue Conversron factor 
1 Revenue 100.0000% 
2 Uncolledble Factor (hne 11) 0 6202% 
3 Revenues (L1 - L2) 99.3798% 
4 40 1625% 
5 Subtotal (L3 - L4) 59.2173% 
6 Revenue Conversion Factor (L1 I LS) 1 688694 

Combined Federal and State Income Tax and Property Tax Rate (LIne 2: 

Calculafton of Uncol/ecff/ble Factor 
7 Unity 
8 Combined Federal and State Tax Rate (hne 17) 
9 One Minus Combned Income Tax Rate (L7 - L8 ) 
10 Uncollechble Rate 
11 Uncollechble Factor (L9 * L10 ) 

Caludafton of Effecfrve Tax Rate 
12 Operating Income Before Taxes (Anzona Taxable Income) 
13 Anzona SWe Income Tax Rate 
14 Federal Taxable Income (L12 - L13) 
15 Applicable Federal income Tax Rate (Line 44) 
16 Effective Federal Income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

‘100.0000% 
38.5989% 
61.4011% 

1.0100% 
0.6202% 

Calculahon of Effecftve Prooertv T8X Factor 

19 Combined Federal and State income Tax Rate (L17) 38 5989% 
20 One Minus Combined Income Tax Rate (L18-LI9) 61 401 I %  
21 Property Tax Factor (ADJ 6, L25) 2 5466% 
22 Effedve Property Tax Factor (LZO*L21) 15636% 
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 

18 Unity 100 0000% 

40 1625% 
1 

24 Required Operating Income (Schedule A-I, Line 5) $ 4,512,507 
25 AdjustedTest Year Operating Income (Loss) (ScheduleGI, LIne 36) $ 3,393,928 
26 Required Increase in OperatIng Income ( U 4  - L25) $ 1,118,579 

27 Income Taxes on Recornmended Revenue (Col. (C), L48) $ 1,512,917 
28 Income Taxes on Test Year Revenue (Col. (A), L48) $ 809,739 
29 Required Increase in Revenue to Provide for income Taxes (L27 - L28) $ 703,178 

30 Required Revenue Increase (Schedule A-I, Line 8) 
31 Uncollectible Rate (LIne IO) 
32 UncollectiMe Expense on Recommended Revenue (L30 * L31) 
33 Adjusted Test Year Uncollectible Expense - NIA 
34 Required Increase in Revenue to Provide for Uncollectible Exp 

35 Properly Tax wth Recommended Revenue (ADJ 6, Line 21) 
36 Property Tax on Test Year Revenue (GWB-18, Coi A, LIB) 
37 Increase in Property Tax Due to increase in Revenue (L35-L36) 

38 Total Required Increase in Revenue (L26 + L29 + L34+ L37) 

Calurletron of Income Tax; 
39 Revenue (Sch GI, Col (C) L4, A-I. Col (D). LIO) 
40 Operating Expenses Excluding IncomeTaxes 
41 Synchronized Interest (L53) 
42 Anzona Taxable income (L39 - L40 - L41) 
43 Anzona State Income Tax Rate 
44 Anzona Income Tax (L42 x L43) 
45 Federal Taxable Income (L42 - L44) 
46 FederalTax 
47 Total Federal income Tax 
48 Comblned Federal and State Income Tax (L43 + L47) 

50 Effective Tax Rate 

Calculafton of lnteresf Svnchmnrzafton’ 
51 Rate Base (ScheduleB-1) 
52 Weighted Average Cost of Debt 
53 Synchronized Interest (L50 X L51) 

$ 1 888 939 
1.0100% 

$ 19,078 
$ 

$ 19,078 

$ 1.112.176 
$ 1 :064:073 

$ 48,104 

$ 1388,938 

(A) (B) 
Seltlemeni Test Year 

Recommended 

$ 13,107,528 14,996,467 
$ 8,903,861 
$ 2,105,636 2,105,835 
$ 2,097.831 $ 3.919.587 

1,951,654 3,646,470 
663,562 1,239,600 
663,562 1,239.800 
809.739 1,512,917 

60,166,756 
3.5000% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water-Palo Verde Sewer 
Docket No. SW-20445A-124310 
Test Year Ended December 31,2011 

Settlement B-1 

RATE BASE - ORIGINAL COST 

(A) (8) (C) 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
ADJUSTMENTS ADJUSTED - FILED 

$ 109,787,648 $ $ 109,787,648 

LINE - NO. 

1 
2 
3 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

(I 9,012,634) (1 9,012,634) 
$ 90,775,014 $ $ 90,775,014 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net ClAC 

4 
5 
6 

7 

8 

9 

10 

$ 30,362 $ $ 30,362 

30,362 30,362 
- 

Advances in Aid of Construction (AIAC) 27,839,315 

- 
27,839,315 

Imputed Reg AIAC 

Imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

ADD: 

2,165,735 

669,926 

49,669 

2,165,735 

669,926 

49,669 11 

12 

13 

14 

15 

16 

17 

18 

Deferred Compensation 

Cash Working Capital 

Bad Debt 

ClAC 

32,6 7 5 

11,735 

32,625 

1 1,735 

Projected Capital Expenditures 

Deferred Gain 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

3,062 3,062 

$ 60,166,756 $ $ 60,166,756 

References: 
Column (A), Schedule 6-2 
Column (B): Schedule B-2 
Column (C): Column (A) + Column (B) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water-Palo Verde S e w e r  
Docket No. SW-20445A-12-0310 
Test  Year Ended December 31,2011 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE ACCT. 
UNO. DESCRIPTION 

PLANT /N SERVICE: 
1 
2 354 Structures and Improvements 
3 355 Power Generation Equipment 
4 
5 
6 363 Services to Customers 
7 364 Flow Measuring Devices 
8 370 Receiving Wells 
9 371 Pumping Equipment 
10 374 Reuse Distribution Reservoirs 

353 Land and Land Rights 

360 Collection Sewers - Force 
361 Collection Sewers - Gravity 

[AI 

COMPANY 
AS FILED 

$ 186,342 
22,916,934 

361,096 
3,865,315 
47,785,285 
5,244,342 

23,636 
1,921,877 
4,039,011 

34,021 

Settlement B-2 

SETTLEMENT 
Settlement AS 

ADJUSTMENTS ADJUSTED 

s - s  186,342 
22,916,934 

361,096 
3,865,315 
47,785,285 
5,244,342 

23,636 
1,921,877 
4,039,011 

34,021 
11 375 Reuse Transmission and Distr*htion System 11,089,457 11,089,457 
12 
13 381 Plant Sewers 
14 382 Outfall Sewer Lines 
15 
16 
17 391 Transportation Equipment 
18 
19 394 Laboratory Equipment 
20 395 Power Operated Equipment 
21 396 Communication Equipment 
22 397 Miscellaneous Equipment 
23 398 Other Tangible Plant 
32 Total Plant in Service 
33 
34 Accumulated Depreciation 
35 Net Plant in Service 
36 

38 Net Contributions in Aid of Construction (CIAC) 
39 Less: Accumulated Amortization 
40 
41 Advances in Aid of Construction (AIAC) 
42 Customer Meter Deposits 
43 Accumulated Deferred Income Tax Credits 

45 Deferred Tax Assets 
46 Deferred Gain 
47 BadDebt 
48 Deferred Compensation 
49 CIAC 
50 Working Capital 
51 Original Cost Rate Base 

380 Treatment and Disposal Equipment 

389 Other Plant and Miscellaneous Equipment 
390 Office Furniture and Equipment 

393 Tools, Shop and Garage Equipment 

37 LESS: 

Net ClAC (L63 - L64) 

44ADD: 

5,975,575 
78,384 
353,645 

2,295,565 
403,174 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

5,975,575 

353,645 
2,295,565 
403,174 
173,522 
114,250 
24,941 
41,148 
76,238 
369,323 

78,384 , 

2,414,565 2,414,565 
109,787,648 109,787,648 

(19,012,634) (19,012,634) 
$ 90,775,014 $ $ 90,775,014 

$ 30,362 s 30,362 

30,362 30,362 
27,839,315 27,839,315 

6 6 9,9 2 6 
2,165,735 2,165,735 

. .  I 

669,926 

3,062 3,062 
32,615 32,615 
49,669 49,669 
11,735 11,735 

$ 60,166,756 $ $ 60,166,756 

74364 
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Glohal Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0330 
Test Year Ended December 31,2011 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement G1 

OPERATING INCOME STATEMENT -TEST YEAR AND SETTLEMENT 

PI P I  IC1 ID1 19 
SETTLEMENT 

COMPANY SEITLEMENT TEST YEAR SEITLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT - NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDEC 

12,423,785 1,888,939 14,312,724 1 Flat Rate Revenue 12,423,785 
2 Other Sewer Revenues 345,001 345,001 345,001 
3 Metered Reuse Revenue 338,742 338,742 338,742 
4 Total Operating Revenues $ 13,107,528 $ $ 13,107,528 $ 1,888,939 $ 14,996,467 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
I 7  

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 

i a  

701 Salary and Wages - Employees $ 
704 Employee Pensions and Benefi! 
715 Purchased Power 
716 Fuel for Power Production 
718 Chemicals 
720 Materials and Supplies 
721 Office Expense 
731 Contractual Services - Professi 
735 Contractual Services -Testing 
736 Contractual Services - Other 
740 Rents 
742 Rental of Equipment 
750 Transportation Expense 
755 Insurance Expense 
759 insurance - Other 
765 Regulatory Commission Expen: 
767 Rate Case Expense 
770 Bad Debt Expense 
775 Miscellaneous Expenses 
403 Depreciation Expense 
403 Depreciation Expense - ClAC E 
408 Taxes Other Than Income 
408.1 1 Taxes Other Than income - 
409 Income Taxes 

1,472,381 

530,509 

408,431 
114,852 
120,122 
901,541 
40,577 

197,061 
119.990 

76,568 
102,147 

112,973 

82,936 
485,686 

3,520,714 
(1,292) 
9,500 

1,064,073 
682.693 

Intentionally Left Blank 
Total Operating Expenses 10,041.461 
Operating Income (Loss) $ 3,066,067 

References: 
Column (A): Company Schedule C-1 
Column (8): ScheduleC-2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules A-1 ADJ 1, ADJ 5 and ADJ 6 
Column (E): Column (C) + Column (D) 

(59.828) 

49,450 

73.457 

127,047 

(327,861) 
$ 327,861 

$ 1.248,617 

530,509 

408,431 
114,852 
120,122 
607,319 
40,577 

197,061 
119,990 

76,568 
102.1 47 

53,145 

132,386 
485,686 

3,594,171 
(1,292) 
9,500 

1,064,073 
809,739 

9,713.600 
$ 3,393,928 - 

0 
0 

$ 

19,078 

48,104 
$ 703,178 

770,360 
$ 1,118,579 

-$ 1,248,617 

530.509 

408,431 
114,852 
120,122 
607,319 
40,577 

197,061 
119,990 

76,568 
102,147 

53,145 

151,464 
485,686 

3,594,171 
(1.292) 
9,500 

1 ,112,176 
$ 1.512,917 

10,483,960 
$ 4,512,507 
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Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,201 1 

OPERATING 'INCOME ADJUSTMENT #I - BAD DEBT EXPENSE 

IAI P I  ECl 
COMPANY SETTLEMENT SETLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED 

$ 82,936 $ 49,450 $ 132,386 

References: 
Column (A), Company Workpapers 
Column (B): Settlement 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

- ~~~~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement ADJ 1 
Bad Debt Expense 

Adjusted Test Year Revenues (Sch C-2) $ 13,107,528 
Bad Debt Expense Rate 

Co Proposed 
. Expected Bad Debt Expense 

1.01% 
.$ 132,386 
$ 82.936 
$ 49,450 

DECISION NO. 74364 
I 



OPERATING INCOME ADJUSTMENT#Z - RATE CASE EXPENSE 

LINE 
NQ 

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement ADJ 2 
Rate Case Expense 

[AI P I  [CI 
COMPANY SETTLEMENT SETTLEMENT 

DESCRIPTION PROPOSFD ADJUSTWIENTS RECOMMENDED 

See Note 112,973 8 (59.828) $ 53 145 

Company Proposed Rate 
Case Expense 

Total PaloVerde SantaCruz TownDivism WllowValley Tonopah Buckeye WUNS 

0 19% 1345% 376% 082% 158% Allocation Percentages 39 86% 40 32% 

Desert Mountam Analytlcel 
services 8 122.063 $ 48,652 $ 49.218 $ 16420 $ 4,616 $ 996 $ 1927 $ 234 
lnslght consulting, LLC $ 216,000 $ 66,094 $ 87,095 $ 29,057 $ 8,168 $ 1,762 $ 3,410 $ 413 
Roshka Dewulf & Patten, PLC $ 370303 $ 147,597 $ 149,313 $ 49,814 $ 14004 $ 3021 $ 5846 $ 709 

151 Ulknann & Compan~ P C $ 78809 $ 31 412 S 31777 $ 10602 $ 2980 $ E43 $ 1244 $ 
Total $ 787,174 $ 313,756 $ 317,402 $ 105.893 $ 29,768 $ 6,421 $ 12427 $ 1,506 

Arnortrzation over 3 years 
262391 $ 104,585 $ 105801 $ 35298 $ 9923 $ 2,140 $ 4,142 $ 502 Year 1 $ 
262,391 $ 104585 $ 105801 $ 35.298 $ 9923 $ 2140 $ 4,142 $ 502 Year2 $ 
262391 $ 104585 $ 105801$  3 5 2 9 8 $  9 9 2 3 8  2 1 4 0 $  4 1 4 2 s  502 Year 3 $ 

Totals $ 787,174 $ 313,756 $ 317402 $ 105.893 $ 29,768 $ 6,421 $ 12427 $ 1.5K 

Settlement Rate Case Expense 

Des c n pt i o n Total Palo Verde Senta C n n  Town Division Willow Valley Tonopah Buckeye WUNS 
Settlement Amount $ 400,000 $ 159,434 S 161,287 $ 53.809 $ 15,127 $ 3,263 $ 6,315 $ 765 

Amortization over 3 years 
Year 1 0 133.333 $ 53,145 0 53,762 $ 17.936 $ 5,042 $ 1,088 $ 2,105 $ 255 

53,762 $ 17.936 8 5042 $ 1.048 8 2105 S 255 Year2 $ 133,333 $ 53,145 $ 
Year 3 
Totals 

- -  _ -  
133,333 $ 53145 $ 53762 $ 17936 $ 5042 $ 1088 $ 2105 9 255 
400.000 $ 313,756 $ 317,402 $ 105.893 $ 29,768 $ 6,421 $ 12,427 $ 1,506 

8 
$ 

AdjustmentTotal. by System $ (129,058) $ (51 441) $ (52.038) $ (17.361) $ (4.881) $ (1,053) $ (2.037) 8 (247) 

References 
Column (A) Company Workpapers 
Column f 6 )  Line 20 for respedive system 
Column (C) Line 16 for respective system 

74364 I 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Glohal Water-Palo Verde Sewer Settlement ADJ 3 
Docket No. SW1-2044SA-12-0310 Expense Normalizations 
Test Year Ended Decemher 31,2011 

OPERATING INCOME ADJUSTMENT #3 - EXPENSE NORMALIZATIONS 

LINE 
- NO. 

1 
2 

[AI P I  IC1 
COMPANY SETTLEMENT SETTLEMENT 

ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

701 Salary and Wages - Employees $ 1,472,381 $ (223,764) $ 1,248.617 
731 Contractual Services - Professional $ ~OI,SI $ (2~ ,223)  $ 607,319 

$ 2,373,922 $ (517,987) $ 1,855,936 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Glohal \.l'ater-Palo Verde Sewer 
Docket No. SW-2044SA-12-0310 
Tesl Year Ended December 31,2011 

Settlement ADJ 4 
Depreciation 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

I 
LINE ACCT. 
- NO. NO. DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

I 30 

PLANT IN SERVICE: 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
365 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Power Generating Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Sevices to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters and Meter Installations 
Receiving .Wells 
Pumping Equipment 
Reuse Distribution Reserviors 
Reuse Transmission and Dist. Sys. 
Treatment and Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant and Misc. Equipment 
OfFice Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant - 

[AI 
PLANT 

BALANCE 

186,342 
22,916,934 

361,096 
3,865,315 

47,785,285 

5,244,342 
23,636 

.I ,921,877 
4,039,Ol I 

34,021 
1 1,089,457 
5,975,575 

78,384 
353,645 

2,295,565 
4033 74 

173,522 

114,250 
24,941 
41,148 
76,238 

369,323 
2,414,565 

109,787,648 
Less: Non Depreciable Plant 
Land and Land Rights $ 1 86,342 
Net Depreciable Plant and Dep. Amount $ 109,601,306 

Amortization of CIAC at Company's Rate $ 30,362 
Settlement Recommended Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[BI 
DEPRECIATION 
- RATE 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
10.00% 
2.00% 
8.33% 
3.33% 

12.50% 
. 2.50% 

2.50% 
5.00% 
5.00% 
3.33% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

3.2790% 

[CI 
DEPRECIATION 

EXPENSE 

763,134 
18,055 
77,306 

955,706 

104,887 
2,364 

63,999 
504,876 

85 I 
277,236 
298,779 

3,919 
1 1,776 

153,114 
26,892 

34,704 

5,713 
2,494 
2,057 
7,624 

36,932 
241,457 

3,593,874 

$ 3,593,874 

$ 996 
$ 3,592,879 
$ 3,519,422 
$ 73,457 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [B] 

Col [A] Schedule B-2 
Col [B] 
Col [C] 
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Global Water-Palo Verde Sewer 
Docket NO. SW-Z0445A-12-0310 
Test Year Ended Decemher 31,2011 

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES 

LINE - NO. 

1 

~~~ ~~~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

DESCRIPTION 

[AI 
COMPANY 
PROPOSED ADJUSTMENTS 

PI 
SETTLEMENT 

Income Taxes $ 682,693 $ 127,047 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

Settlement ADJ 5 
Income Taxes 

PI 
SETTLEMENT 

RECOMMENDED 

$ 809.739 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
NO. 

Global Water-Palo Verde Sewer 
Docket No. SW-20445A-12-0310 
Test Year Ended December 31,2011 

SETTLEMENT 
AS ADJUSTED RECOMMENDED DESCRIPTION 

Settlement ADJ 6 
Property Taxes 

OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT 

74364 DECISION NO. 



Global Water-Palo Verde Sewer 

Test Year Ended December 31,2011 
Docket NO. SW-20445A-12-0310 

~~ ~~~~ ~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-1 

~ 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cos t  

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return /7.5%( 

74364 
DECISION NO. 



~ ~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

s 6201 
&B1 

157.28 
314.55 
503.28 

ZOO656 

3,W,50 
6,0?,2.80 

vn.75 

s 62.01 s 64.34 
6281 64s 

157.28 m.87 
31455 3ZL72 
503.28 514.75 

LW656 202951 
Ls72.75 Lsosrm 
3.1€450 3217.w 
6.03280 5,14720 

s 6661 
66.61 

,16653 
333.05 
532.87 

t065.75 
L a 5 9  
3.53050 
5328.80 

E 35.00 
s0.w 

(8) 
Ssm 
S0.W 
NA 

6D.W 
NA 
@) 

NIA 
NIA 

30.00 
'150% 
1 5w 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Water Utility of Northern Scottsdale, Inc. 

Schedules 

DECISION NO. 74364 , 



Global Water - Water Utility of Northern Scottsdale 
Docket No. W-0372OA-12-0311 
Test Year Ended December 31,2011 

REVENUE REQUIREMENT 

(A) 
COMPANY 

LINE ORIGINAL 
- NO. DESCRIPTION - COST 

1 Adjusted Rate Base $ (181,978) 

Adjusted Operating income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Current Operating Margin (Sch.C.1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

$ 21,301 

NIA 

NIA 

$ 21,301 

14.44% 

1.629 

$ 

$ 147,513 

. I O  Proposed Annual Revenue (L8 f L9) $ 147,513 

11 Required Increase in Revenue (YO) 0.00% 

12 Rate of Return on Common Equity (%) 10.00% 

~~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

(B) 
COMPANY 

FAIR - VALUE 

$ (181,978) 

$ 21,301 

NIA 

NIA 

$ 21,301 

14.44% 

$ 

1.629 

$ 

$ 147,513 

$ 147,513 

0.00% 

10.00% 

Settlement A-I 

(C) (D) 
SETTLEMENT SElTLEMENT 

- COST VALUE 
ORlGl NAL FA1 R 

$ (181,978) $ (181,978) 

$ 23,472 $ 23,472 

NIA NIA 

NIA NIA 

$ 23,472 $ 23,472 

15.91% 15.91% 

1.629 1.629 

1- 1 s  1 
$ 147,513 $ 147,513 

$ 147,513 $ 147,513 

0.00% 0.00% 

74364 DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

G ~ o ~ l  Water - Wnter Utility of Northern Scotndule 
Docket No. W-037ZOA-12-Nl I 
Test YeRr Elided Decemher 31.2011 

GROSS REVENUE CONVERSION FACTOR 

LINE 
NO. DESCRIPTION 

p 
1 Revenue 
2 Uncollectble Factor (Line 11) 
3 Revenues (L1 - L2) 
4 

6 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Revenue Convenion Factor (L l  I L5) 

&/cu/alron o f  Uncol/ecttrb/e Fa= 
7 Unity 
8 Combined Federal and State Tax Rate ( L m  17) 
9 One Minus Combined lncwne Tax Rate (L7 - L8 ) 
10 Uncollectible Rate 
11 Uncoilecbble Factor (L9 * L10 ) 

&$u/abon of Fffectfve Tax Rate, 
12 Operating Income Before Taxes (Amom Taxable Income) 
13 Arizona State Income Tax Rate 
14 Federal Taxable l n m e  (Ll2 - L13) 
15 Applicable Federal income Tax Rate (Lne 44) 
16 Effective Federal income Tax Rate (L14x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

Calculafion of EMfve PmDertv Tax Factor 
18 Unrty 
19 Combined Federal and State income Tax Rate (L17) 
20 One Minus Combined Income Tax Rate (LlEL19) 
21 Property Tax Factor (LlSL.20) 
22 Effective Property Tax Factor (UO'L21) 
23 Combined Federal and State income Tax and Property Tax Rate (L17+U2) 

5 Subtotal (W - L4) 

24 Required Operatmg i n m e  (Schedule A-1, Une 5) 
25 AdIustedTest Year Operatmg Income (Loss) (Schedule C-1) 
26 Required increase m Operating Income (U4 - L25) 
27 income Taxes al Recommended Revenue (Col (C), L48) 
28 Income Taxes on Test Year Revenue (Col (A), L48) 
29 Required Increase in Revenue to Provide for income Taxes (L27 - L28) 

30 Requfred Revenue Increase (A-1 h e  8) 
31 Uncoliecttble Rate (Line 10) 
32 Uncollectible Expense on Recommended Revenue (L30 * L31) 
33 Adjusted Test Year Uncollectible Expense - NIA 
34 Required Increase in Revenue to Provide for Uncollectible Exp 

35 Property Tax with Recommended Revenue (ADJ 5, Line 21) 
36 Property Tax on Test Year Revenue (ADJ 5, Col A L19) 
37 Increase in Property Tax Due to increase in Revenue (L35-L36) 

38 Totel Requtred Increase m Revenue (L26 + U 9  + L34+ L37) 

ca/cu/afron of l m m e  Tag 
39 Revenue (Sch C-1) 
40 Operatmg Expenses Excluding Income Taxes 
41 Synchronued interest (L53) 
42 Aruona Taxable Income (L39 - L40 - L41) 
43 Areona State income Tax Rate 
44 A r m  Income Tax (L42 x L43) 
45 Federal Taxable Income (L42 - L44) 
46 FederalTax 
47 Total Federal Income Tax 
48 Combined Federal and State Income Tax' (L43 + L47) 

50 Effective Tax Rate 

JMcu/afion of lnteresf Svnchmnfzafton, 
51 Rate Base (Schedule B-1) 
52 Weighted Average Cost Of Debt 
53 Synchronized Interest (LW X L51) 

Settlement Gross Revenue Convmlon Factor 
GRCF 

100.0000% 
0.06140% 
99.9386% 
38.5989% 
60.7871% 
1 .WOE6 

6.968% 
100 0000% 

6 9680% 
93.0320% 

0.0000% 
38.5989% 

$ 23,472 
8 23,472 
$ - $  

8 43.548 
8 14.755 
8 28.792 8 28,792 

$ 

$ 
$ 

1.0000% 

$ 

$ 3,104 
8 3,104 

5 

8 28,792 

Test Year 

147,513 
109,286 

38.228 
6.9680% 

35,564 
12,092 
12,092 
I A  7W 

N/A 

Settlement 
Recommended 

147,513 
34,692 

112.821 

104,960 
35,686 
35,686 
43,546 

(181,978) 
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DOCKET NO. W-012 12A- 12-0309 ET AL. 

Global Water - Water Utility of Korthern Scotbdale 

Test Year Ended December 31,201 1 
Docket NO. W-03720A-12-0311 Settlement 6-1 

RATE BASE - ORIGINAL COST 

(A) (8) (C) 
COMPANY SETTLEMENT 

LINE AS SETTLEMENT AS - NO. FILED ADJUSTMENTS ADJUSTED 

1 Plant in Service $ 1,921,063 $ - $ 1,921,063 
(424,824) 2 Less: Accumulated Depreciation (424,824) 

3 Net Plant in Service $ 1,496.239 $ $ 1,496.239 

LESS: 

- - 4 Contributions in Aid of Construction (CIAC) $ $ $ 
5 Less? Accumulated Amortization - 
6 Net ClAC 

7 Advances in Aid of Construction (AIAC) 1,824,411 1,824,411 

8 Imputed Reg AIAC 

9 Imputed Reg CIAC 

1 10 Accumulated Deferred Income Tax Credits 

10,765 Customer Meter Deposits 10,765 

ADD: 
11 Accumulated Deferred Income Tax Debits 9,246 

12 Cash Working Capital 483 

9,246 

483 

13 Deferred Compensation 232 

14 ClAC 
- 232 

15 Fixed Asset Depreciation 146,998 146,998 

16 Deferred Debits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base $ (181,978) $ (181,978) 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule 8-2 
Column (C): Column (A) + Column (B) 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement B-2 Global M:ater - Water Utility ofNorthern Scottsdale 
Dncket No. W43720A-12-0311 
Test Year Ended December 31,201 1 

I 

I 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

PI [i1 

Reclassifications 

Testimony GWB ADJUSTED 
Per Staff SETTLEMENT 

LINE - NO. 
ACCT. 
- NO. DESCRIPTION 

PLANT IN SERVICE: 

COMPANY 
AS FILED 

~~ 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

s 30,374 
20,000 
130,000 

216,158 
377 

$ - $  30,374 
20,000 

130,000 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
72 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
48 
49 
50 
51 

I 

i 

, 

~ 

303 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

21 6,158 
0 

377 

0 
182,972 

1,155,497 
60,047 
1 1,303 

108,312 
775 

2,390 

(377) 
377 

182,972 (1 82,972) 
182,972 

1,155,497 
60,047 
11,303 
108,312 

775 
2,390 

5 15 51 5 

Office Furniture & Equipment 2,343 
Total Plant in Service 1,921,063 

2,343 
1,92 1.063 

Accumulated Depreciation 
Net Plant in Service 

(424,824) 
$ 1.496.239 S 

(424,824) 
1,496,239 

- LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Customer Meter Deposits 
7 ADD: 
Meter deposits 
Bad Debt 
Deferred Compensation 
ClAC 
Fixed asset depreciation 
Prepayments 

1,824,411 
10,765 

1,824,411 
10,765 

9,246 
483 
232 

146,998 

9,246 
483 
232 

146,998 

Original Cost Rate Base (1 81,978) $ (181,978) $ $ 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Wnter - Water Utility of Northern Srottsdale 
Docket No. W-03720A-12-03] 1 
Tcst Year Ended December 31,2011 

OPERATING INCOME STATEMENT - TEST YEAR AND SETTLEMENT 

Settlement C-I 

- NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

[AI PI [CI [Dl [El 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT 

CHANGES RECOMMENDED DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED 

$ $ $ $ $ 
Metered Water Sales 145,963 145,963 145,963 

Other Operating Revenue 1.550 1.550 1,550 
Total Operating Revenues fi 147,513 $ $ 147,513 $ $ 147,513 

Water Sales - Unmetered 

601 Salary and Wages - Employees $ 19,787 
604 Employee Pensions and B e n e f ~  
610 Purchased Water 
61 5 Purchased Power 10,050 
616 Fuel for Power Production 
618 Chemicals 1,286 
620 Materials and Supplies 079) 
620.08 Materials and Supplies 
621 Office Supplies and Expense 1,494 
630 Outside Services 4,483 
635 Contractual Services - Testing 728 
636 Contractual Services - Other 

504 
642 Rental of Equipment 
650 Transportation Expenses 1,508 

475 
659 Insurance - Other 664 
660 Advertising Expense 
666 Regulatory Commission Expense - Rat€ 502 
667 Rate Case Expense 
670 Bad Debt Expense 

403 Depreciation Expense 64.552 
403 Depreciation Expense - ClAC AmoWat 326 
408 Taxes Other Than Income 3,104 
408 11 Property Taxes 
409 Income Taxes 13,391 
Total Operating Expenses 126.21 2 
Operating Income (Loss) $ 21.301 

641 Rental of BuildingReal Property 

657 Insurance - General Liability 

675 Miscellaneous Expenses 4.137 

$ 19,787 

10,050 

1,286 
(779) 

1,494 
4,483 

728 

504 

1,508 
475 
664 

502 

1.003 
4,137 

60.260 
326 

3,104 

(247) 

$ 19,787 

10,050 

1,286 
(779) 

1,494 
4,483 

728 

504 

1,508 
475 
664 

502 
(247) 

1,003 
4,137 

60,260 
326 

3,104 

References: 
Column (A): Company Schedule C1 
Column (6): Schedule C-2 
Column (C) Column (A) + Column (B) 
Column (D) Schedule A-1 
Column (E) Column (C) + Column (D) 

14,755 
124,041 

fi 23.472 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Water Utility of Northern SeOttwJalc 

Test Year Ended Decemher 31,2011 
D w k t  NO. W-0372OA-12-0313 

SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR 

[AI PI 

LINE Bad Debts Exp - NO. DESCRIPTION COMPANY ADJ # I  
AS FILED 

Revenues 
I Metered Water Sales 145,963 
2 Water Sales - Unmetered 
3 Other Operating Revenue 1.550 
4 Total Operating Revenues $ 147,513 $ 

Operating Expenses 
5 601 Salary and Wages - Employee! 
6 604 Employee Pensions and Benef 
7 610 Purchased Water 
8 615 Purchased Power 
9 616 Fuel for Power Production 

10 618 Chemicals 
11 620 Materials and Supplies 
12 620.08 Materials and Supplies 
13 621 Office Supplies and Expense 
14 630 Outside Services 
15 635 Contractual Services - Testing 
16 636 Contractual Services - Other 
17 641 Rental of BuildinglReal Propert 
18 642 Rental of Equipment 
19 650 Transportation Expenses 
20 657 Insurance - General Liability 
21 659 Insurance- Other 
22 660 Advertising Expense 
23 666 Regulatory Commission Expen 
24 667 Rate Case Expense 
25 670 Bad Debt Expense 
26 675 Miscellaneous Expenses 
27 403 Depreciation Expense 
28 403 Depreciation Expense - ClAC I 
29 408 Taxes Other Than Income 
30 408.1 1 Property Taxes 
31 409 Income Taxes 13,391 
32 Total Operating Expenses $ 126,212 $ 1,003 
33 Operating Income $ 21.301 $ (1,003) 

19,787 

10,050 

1,286 
(779) 

1,494 
4,483 

728 

504 

1,508 
475 
664 

502 

4,137 
64,552 

326 
3,104 

$ 

1,003 

[Dl 
Rate Case 
Exp 

ADJ #2 

F l  
Deprec. Exp 

ADJ #3 
Income Taxes 

ADJ #4 

$ 

$ 

(247) 

$ (247) 
SI 247 

$ -  

$ 

(4,292) 

$ (4.292) 
$ 4,292 

$ 

1,365 
$ 1,365 
$ (1,365) 

Settlement C-2 

SETTLEMENT 
ADJUSTED 

145,963 

1,550 
$ 147,513 

19,787 

10,050 

1,286 
(779) 

1,494 
4,483 

728 

504 

1,508 
475 
664 

502 
(247) 

1,003 
4,137 

60,260 
326 

3,104 

14,755 
$ 124,041 
$ 23,472 

74364 DECISION NO. 



Global Water - Water Utility of Northern Scottsdale 
Docket No. W-0372OA-12-0311 
Test Year Ended December 31,201 1 

~~ ~ ~~~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement ADJ I 
Water Loss 

OPERATING INCOME ADJUSTMENT #I - BAD DEBT EXPENSE 

[AI PI [CI 
LINE COMPANY SETTLEMENT SETTLEMENT 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED - 
1 $ - $  1,003 $ 1,003 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues (Sch C-2) 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 147,513 
0.68% 

$ 1,003 
$ - 
!§ (1,003) 
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Clobal Water - Wnter Utitily of Nortbcrn Scoardnle 
W e t  No. W-03720A-12-03ll 
Test Sear Ended Dcceinber 31,2011 

OPERATING INCOME ADJUSTMENT #Z -RATE CASE EXPENSE 

LINE 
m 

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
16 
19 

20 

[AI PI [CI 
COMPANY SElTLEMENT SElTLEMENT 

jJESCRlPTlON PROPOSED ADJUSTMENTS RECOMMENDED 

502 $ 255 

Settlement ADJ 2 
Rate Case Expense 

Company Proposed Rate 
Case Expense 

Total Palo V6fde Santa C W  Town Division Willow Valley Tonopah Buckeye WUNS 

Allocation Percentages 39.86% 40.32% 13.45% 3.78% 0.82% 1.58% 0.19% 

Services $ 1z.063 s 40,652 S 49218 $ 15420 a 4 .~16 996 s 1,927 s 

Roshka Dewuif & Patten, PLC 5 370,303 5 147.597 S 149,313 $ 49,814 $ 14,004 $ 3,021 f 5.846 $ 709 

Total S 707.174 5 313,756 S 317,402 $ 105893 5 29,760 0 6.421 5 12.427 5 1 .m 

Desert Mountain Analytical 
234 
413 Insight Consuking, LLC S 216.WO S 86.W I 87,095 $ 29,057 S 8.lgS 5 1.762 5 3.410 S 

Ullmann & Company P C $ 78.808 s 31.412 $ 31.777 5 10.6OZ I 2.980 5 643 $ 1244 S 151 

Amortfzaton over 3 years 
502 
502 
502 

1506 

105,801 S 35298 3 9.923 5 2,140 S 4142 S 
105.801 $ 35298 S 9923 S 2140 $ 4,142 $ 

2 6 2 3 9 1 s  1 0 4 5 8 5 $  105801 J 35290 S 9923 S 2140 S 4142 5 
787,174 8 313,756 S 317402 $ 105863 E 29,768 S 5421 S 12,427 $ 

Year 1 5 262391 f 104,585 S 
Year 2 s 262391 S 104.585 $ 

Year 3 0 
Totals f 

sattianrant Rate Case Expense 

T a n D m m  WowVllllsy TaiDpah Buckeye WUNS Descnption TDtsl Palo Vsnia Sane 0112 

RecommendedAmwnl S 400.000 $ 159434 $ 765 161287 5 53808 S 15,127 S 3263 $ 6.315 S 

AmOlhratrOn 
Year 1 $ 133332 I 53145 5 255 
Year 2 s 133333 I 53.t45 f 
Year 3 s 0 3 3 3 3  s 53145 $ 255 
Totals - 5 

53,762 5 17,936 5 5042 S 1.088 S 2.105 $ 
53762 f 17956 I 5.042 $ 1.080 $ 2105 $ 
53762 f 17936 S 5042 S 1088 5 2105 $ 

4wwo a 313,756 a 317402 3 105893 I 29,768 $ 6421 S 12427 $ 

255 

Adjustment Total, by System s (129.058) 5 (51,441) 5 (52.058) $ (17861) $ (4,881) $ (1,053) S (2,037) $ (247) 

References 
Column (A), Company Workpapers 
Column (B) Line 20 for respective system 
Column (C) bne 16 for respective system 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Water Utility of Korthern Scottsdale 

Test Year Ended December 31,2011 
1 Docket No. W-03720A-12-0311 
, 

OPERATING INCOME ADJUSTMENT #3 - DEPRECIATION EXPENSE 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

~ 

ACCT. 
- NO. DESCRIPTION 

303 
304 
307 
309 
31 0 
31 1 
320 
320. I 
320.1 
320.2 
330 
330.1 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

PLANT IN SERVICE: 
Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Dfstribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Trans'mission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortization of ClAC at Company's Rate 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

30,374 
20,000 
130,000 

216,158 
0 

377 

0 
182,972 

1,155,497 
60,047 
11,303 
108,312 

775 
2,390 

515 

2,343 
1,921,063 

$ 30,374 
$ 1,890,689 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] Schedule B 2  
Col [B] 

Col [A] times Col [BJ Col [C] 

$ 

PI 
DEPRECIATION - RATE 

Settlement ADJ 3 
Depreciaiton Expense 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 

3.33% 
20.00% 

2.22% 
2.00% 
3.33% 
0.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
5.00% 
5.00% 

3.2044% 

IC1 
DEPRECIATION 

EXPENSE 

666 
4,329 

27,020 

0 

23,110 
2,000 

942 
2,166 

52 
159 

26 

117 
60,586 

$ 60.586 

74364 
DECISION NO. 



Global Water -Water IJtility of Northern Scotmdale 
Docket No. M'43720A-32-0311 
Test Year Ended Decemher31.2Ull 

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES 

~~ ~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE - NO. 

1 

[AI 181 
COMPANY SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS 

Income Taxes L 13.391 $ 1,365 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

Settlement ADJ 4 
Income Taxes 

P I  
SETTLEMENT 

RECOMMENDED 

$ 14,755 
i 

DECISION NO. 74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LtNE 
NO. 

Global Water - Water Utility of Northern Scottsdale 

Test Year Ended December 31,2011 
Docket NO. W43720A-I24311 

SETTLEMENT SETTLEMENT 
AS ADJUSTED RECOMMENDED DESCRIPTION - 

Settlement ADJ 5 
Property Taxes 

OPERATING INCOME ADJUSTMENT #5 - PROPERTY TAX EXPENSE GRCF COMPONENT 

23 increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule GI, Line 36 

74364 DECISION NO. 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. ’ 

s 27.m 
n.m 
mm 

1m.m 
m.m 
scorn 
m.m 

. 1.1m.m 
NA 

7WQ s 6.m 
ovar7m 7.00 

N A  NA 
NA w 
NA NA 
NA NA 

16W = ;:. 
over 16,wO 

N A .  NA 
NA NA 

‘ N A  NA 
NA NA 

32ooo 
M a O D 0  

NA 
N A  
NA 
N A  

W W  
war warn 

NA 
NA 
NA 
NA 

t 6m 

NA 
NA 
NA 
NA 

700 

S 6.00 
7.00 
NA 
NA 
NA 
NA 

n0,m s sa0 
ovar 120~00 7.00 

NA NA 
NA NA 
NA NA 
NA NA 

2mm s em 
warzD0,WO 7.m 

NA NA 
NA NA 
NA NA 
NA NA 

400.m s om 
wer4WPm 7.00 

NA NA 
NA NA 
NA NA 
NA NA 

1.mo 
5.000 

io.mo 
18.m 
25.000 

ovS126.m 

1.000 
6.000 

1o.m 
18.000 

owr26m 
m.m 

9 4  
4.58 
5.m 
6.m 
7110 
8.80 

3.46 

548 
6110 

. 7 . 0  
8110 

4 4 8  

346 
468 
6.m 
8110 - 
7.110 
8 .0  

3.46 
448 
559 
6.60 
7.80 
8.w 

9.4 
468 

6.80 
7.80 
8dD 

sm 

3.46 
459 
568 
6 . 0  
7.80 
8.8D 

3.46 
4 . 1  
559 
6.110 
760 
8.80 

s 7.m 

,74364 
DECISION NO. I 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

$1 16.00 
146.8 
2o5.00 
m.m 
gW.m 

i . a m  
1Cw.W 
2p1o.m 
2260.00 
3.1M.W 
4,460.8 
6.1W.00 

WA 

DECISION NO. 74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. ; 

Test Year Ended December 31,2011 
Typical Bill Analysis 

Schedule.H-4 

]Rate Schedule: 1” Meters All C lasses  1 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 10500 11 6.50 116.50 - 0% 

Month11 
Consumptior 

- 
t ,000 

* ~ 2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,OOC 
50,OOC 
75,OOC 

1 OO,OOC 
125,OOt 
150,OOC 
175,ODt 
200, O0t 

Present 
Bill 

‘No CRT) 

57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
107.00 
I 13.00 
148.00 
183.00 
218.00 
393.01: 
568.0C 
743.0C 
918.0C 

1,093.0C 
1,268 .OC 
1,443.OC 

Proposed Bill 

;mss CRT . Net 

6 57.00 $ 
62.00 
67.00 
72.00 
77.00 
83.00- 
89.00 
95.00 

101 .oo 
* 107.00 
11 3.00 

’ 148.00 
183.00 
21 8.00 
393.00 

~ 568.00 
743.00 
91 8.00 

1,093.00 
1,268.00 

- $ n . 0 0  
62.00 
67.00 - 72.00 

- 77.00 
- 83.00 
- 89.00 - 95.00 
- 101 .oo - 107.00 
- 11 3.00 

148.00 - 183.00 
- 21 8.00 
- 393.00 
- 568.00 
- 743.00 
- 91 8.00 - 1,093.00 

1,268.00 

- 

1,443.00 - 1,443.00 

... . . 

. -  
Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

DECISION NO. 74364 



Water Utility of Northern Scottsdale 
Test Year Ended December 31, 201 1 
Typical Bill Analysis 

Monthly 

~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Present Proposed Bill 
Bill 

Schedule H-4 

lRate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 10500 116.50 110.16 (6.34) -5% 

I I 1 

Consumption1 (No CRT) I Gross CRT Net 
I I 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

* 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 57.00 
62.00 
67.00 
72.00 
77.00 
83.00 
89.00 
95.00 

101 .oo 
107.00 
113.00 
148.00 
183.00 
21 8.00 
393.00 
568.00 
743.00 
91 8.00 

1,093.00 
1,268.00 
1,443.00 

$ 57.00 $ 
$ 60.45 $ 
$ 65.04 $ 
$ 69.63 $ 
$ 74.22 !$ 
$ 78.81 $ 
$ 84.40 !$ 
$ 89.99 $ 
$ 95.58 $ 
$ 101.17 $ 
$ 106.76 $ 
$ 140.76 $ 
$ 176.76 $ 
$ 259.76 $ 
$ 479.76 $ 
$ 699.76 $ 
$ 919.76 $ 
$ 1,139.76 $ 
$ 1,359.76 !$ 
$ 1,579.76 $ 
$ 1,799.76 $ 

- $  
(0.69) $ 
(1.61) $ 
(2.53) $ 
(3.44) $ 
(4.36) $ 
(5.48) $ 
(6.60) $ 

- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  
- $  

57.00 
59.76 
63.43 
67.10 
70.78 
74.45 
78.92 
83.39 
95.58 

101 . I7 
106.76 
140.76 
176.76 
259.76 
479.76 
699.76 
91 9.76 

1 ,'I 39.76 
1,359.76 
1,579.76 
1,799.76 

Percent 
Increase 

0.00% 
-3.61 % 
-5.33% 
-6.80% 
-8.08% 

-1 0.30% 
-1 1.33% 
-1 2.22% 
-5.37% 
-5.45% 
-5.52% 
-4.89% 
-3.41% 
19.16% 
22.08% 
23.20% 
23.79% 

' 24.16% 
24.41 % 
24.59% 
24.72% 

74364 DECISION NO. 



Test Year Ended December 31,201 1 
Typical Bill Analysis 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Schedule H-4 

/Rate Schedule: 1.5” Meters All Classes 
Proposed 

Present Bill Bill Increase % Increase Gallons 
Median Usage 13500 200.50 179.50 (21 .OO) -10% 

Month11 
Consumptior 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRT) 

$ 120.00 
125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 
164.00 
170.00 
176.00 
21 1 .oo 
246.00 
281 .OO 
456.00 
631 .OO 
806.00 
981 .oo 

1,156.00 
1,331 .OO 
1,506.00 

Proposed Bill 

Gross CRT Net 

$ 120.00 $ - $ 120.00 
125.00 - 125.00 

130.00 130.00 
135.00 135.00 
140.00 140.00 
146.00 146.00 

152.00 152.00 - 158.00 158.00 
164.00 - 164.00 
170.00 170.00 

176.00 176.00 
21 1 .oo 21 I .oo 
246.00 246.00 
281 .OO - 281 .OO 
456.00 456.00 
631 .OO 631 .OO 
806.00 806.00 
981 .OO 981.00 

1,156.00 1,156.00 
1,331 .OO 1,331.00 
1,506.00 1,506.00 

- 
- 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

$ - $  
(0.69) 
(4.61) 
(2.53) 

(4.36) 
(5.48) 
(6.60) 

(3.44) 

- 
- 
- 

- 

Water Utility of Northern Scottsdale 
Test Year Ended December 31, 201 1 
Typical Bill Analysis 

Schedule H-4 

[Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 13500 200.50 193.56 (6.94) -3% 

1 1,862.76 

Month11 
Consumptior 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRT) 

$ 120.00 
125.00 
130.00 
135.00 
140.00 
146.00 
152.00 
158.00 
164.00 
170.00 
176.00 
21 1 .oo 
246.00 
281 .OO 
456.00 
631 .OO 
806.00 
981 .OO 

1,156.00 
1,331 .OO 
1,506.00 

ProDosed Bill 

Gross CRT Net 

$ 120.00 
123.45 
128.04 
132.63 
137.22 
141.81 
147.40 
152.99 
158.58 
164.17 
169.76 
203.76 
239.76 
322.76 
542.76 
762.76 
982.76 

1,202.76 
1,422.76 
1,642.76 
1,862.76 

120.00 
122.76 
126.43 
130.10 
133.78 
137.45 
141.92 
146.39 
158.58 
164.17 
169.76 
203.76 
239.76 
322.76 
542.76 
762.76 
982.76 

1.202.76 
1,422.76 
1,642.76 

Percent 
Increase 

0.00% 
-1.79% 
-2.74% 
-3.63% 
-4.45% 
-5.86% 
-6.63% 
-7.35% 
-3.30% 
-3.43% 
-3.55% 
-3.43% 
-2.54% 
14.86% 
19.03% 
20.88% 
21 33% 
22.61 % 

23.42% 
23.69% 

23.08% 

DECISION NO. 74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Northern Scotbdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Schedule H-4 

]Rate  Schedule: 2" Meters All Classes I 
Proposed 

Present  Bill Bill Increase % Increase 
- Median Usage 19500 250.50 250.50 0% 

Month11 
C o n s u m p t i o r  

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRT) 

$ 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
21 9.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 
1,514.00 

Proposed Bill 

Gross  CRT Net 

$ 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
219.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 

$ 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
lf8.00 
184.00 
219.00 
254.00 
289.00 
464.00 
639.00 
814.00 
989.00 

1,164.00 
1,339.00 

1,514.00 1,514.00 

Percent 
Increase 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% - 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

74364 DECISION NO. 



Water Utility of Northern Scottsdale 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Schedule H-4 

I Rate Schedule: 2" Meters All Ciasses 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 19500 250.50 244.26 (6.24) -2% 

Monthly 
ConsumDtion 

~ 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present 
Bill 

(No CRT) 

$ 128.00 
133.00 
138.00 
143.00 
148.00 
154.00 
160.00 
166.00 
172.00 
178.00 
184.00 
21 9.00 
254.00 
289.00 
464.00 
639.00 
814.0C 
989.0C 

1,164.00 
1,339.00 
1.514.0C 

Proposed Bill 

Gross CRT Net 

$ 128.00 
131.45 
136.04 
140.63 
145.22 
149.81 
155.40 
160.99 
166.58 
172.17 
177.76 
21 1.76 
247.76 
330.76 
550.76 
770.76 
990.76 

1,210.76 
1,430.76 
1,650.76 
1.870.76 

$ - 
(0.69: 
(I .61: 
(2.53: 
(3.44: 
(4.36: 
(5.48: 
(6.60: 

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

$ 128.00 
130.76 
134.43 
138.10 
141.78 
145.45 
149.92 
154.39 
166.58 
472.17 
177.76 
21 1.76 
247.76 
330.76 
550.76 
770.76 
990.76 

1,210.76 
1,430.76 
1,650.76 
1,870.76 

Percent 
Increase 

0.00% 
-1.68% 
-2.59% 
-3.42% 
-4.21% 
-5.55% 
-6.30% 
-6.99% 
-3.15% 
-3.28% 
-3.39% 
-3.31% 
-2.46% 
14.45% 
18.70% 
20.62% 
21.71% 
22.42% 
22.92% 
23.28% 
23.56% 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

ATTACHMENT A 

Water Utiiity of Greater Tonqmb, Inc. 

Schedules 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah. Inc 

Test Year Ended December 31.2011 
W-OMOA -1 2-031 2 

REVENUE REQUIREMENT 

LINE 
NO. DESCRIPTION - 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 Current Rate of Return (L2 I L1) 

4 Required Rate of Return or Operating Margin 

5 Required Operating Income (L4 * L1) 

6 

7 Gross Revenue Conversion Factor 

8 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required Increase in Revenue (%) 

12 Rate of Return on Common Equity (%) 

Operating Income Deficiency (W - L2) 

Required Revenue Increase (L7 * L6) 

(A) 
COMPANY 
ORIGINAL - COST 

$ 2,206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1.6451 

$ 207,705 

$ 885,163 

326.16% 

11.44% 

(E) 
COMPANY 

FA1 R 

$ 2.206,816 

$ (175,170) 

-7.94% 

10.72% 

$ 236,637 

$ 411,807 

1.6451 

$ 677,458 

$ 207,705 

$ 885,163 

326.16% 

11.44% 

Settlement A-I 

(C) (D) 
SETTLEMENT SEITLEMENT 

ORlGl NAL FAIR 
- COST 

$ 2,206,817 $ 2,206,817 

$ (78,5931 $ (78,593) 

-3.56% -3.56% 

10.0% 10.0% 

$ 40,786 $ 220,770 

$ 119,379 $ 299,363 

1.6752 1.6752 

I$ 199,983 I I $ 194,983 I 
$ 207,705 $ 207,705 

$ 407,689 $ 407,689 

96.28% ' 96.28% 

NA NA 

74364 DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. Schedule: A-I a 
W-02450A-12-0312 Settlement Phase In 
Test Year Ended December 31,2011 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase Revenue Increase 
(Relative (Reiative to 
to Test Previous 

Year Year) Year) 

2014 

201 5 99,992 99,992 

201 6 199,983 99,992 

74364 DECISION NO. 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Writer Utility of Crenter Tonoptah. Inc 
W42450A-lt-03l2 
Test Ymr Ended Uecemher 31.2011 

LINE 
- NO. 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

16 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

50 

51 
52 
53 

GROSS REVENUE CONVERSION FACTOR 

(A) 
DESCRIPTION 

Settlement Gross Revenue Conversion Factor 
GRCF 

Calculabon of Gross Revenue Conversion Factor 
Revenue 
Uncolleable Factor (Line 11) 
Revenues (L1 - L2) 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (Ll I L5) 

Calculebon of Uncollectfibfe Facfoc 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollecbble Rate 
Uncollec4ble Factor (L9 L10 ) 

p 
Operating Income Before Taxes (Arizona Taxable Income) 
Anzona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal Income Tax Rate (Line 44) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
0.6570% 

99.3430% 
39.6485% 
59.6945% 
1.675195 

100.0000% 
38.5989% 
61.4011% 

1.0700% 
0.6570% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6300% 

38.5989% 

Calculahon of Effectwe Pmpertv Tax Factor 
Unity 100.0000% 
Combined Federal and State Income Tax Rate (L17) 38.5989% 

61 4011% 
17094% 

Effective Property Tax Factor (LZO'L21) 

One Minus Combined Income Tax Rate (LI&L19) 
Properly Tax Fador (ADJ 6, L25) 

1 0496% 
39 6485% Combined Federal and State Income Tax and Property Tax Rate (Ll7+L22) 

Required Operating Income (Schedule A-1, Line 5) 
AdjustedTest Year Operating Income (Loss) (Schedule C-1) 
Required Increase in Operabng lnmme (L24 - L25) 

0 220,770 
s (78.593) 

$ 299,363 

Income Taxes on Recommended Revenue (Col. (C), L48) $ 31,350 
Income Taxes on Test Year Revenue (Col. (A), L48) 
Required Increase in Revenue to Provide for Income Taxes (L27 - L26) 

Required Revenue Increase (Schedule A-1) $ 199,983 
1 0700% 

Uncollectible Expense on Recommended Revenue (L30' L31) $ 2,140 

Required Increase in Revenue to Provide for Uncollectible Exp. 

$ (43 6951 
5 75,046 

Uncollecbble Rate (Line 10) 

Adjusted Test Year Uncollectible Expense - NIA $ 
$ 2,140 

Property Tax with Recornmended Revenue (ADJ 6, Line 21) 
Property Tax on Test Year Revenue (ADJ 6, Col A, L19) 
Increase in Property Tax Due to increase in Revenue (L35-L36) 

Total Required Increase in Revenue (L26 + L29 + L34+ L37) 

~alculatmn o f  Income Tax 
Revenue (Sch C-1) 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L53) 
AmOM Taxable Income (L39 - L40 - L41) 
A m n a  State Income Tax Rate 
Anzona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax 
Total Federal income Tax 
Combined Federal and State Income Tax (L43 + L47) 

Effective Tax Rate 

Calculahon of Interest Svnchmnrzabon: 
Rate Base (Schedule B1) 
SE7TLEMENT FACTOR 
Synchronized Interest (L50 X L51) 

5 14,673 
$ 11,254 

$ 3,419 

$ 379.968 

Test Year Settlement 
Recommended 

207.705 407,689 
329,994 335 553 

$ 25:691 
$ 31.350 

9,085 

74364 
M 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31,201 1 
W-024JOA-12-0312 

RATE BASE - ORIGINAL COST 

- NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net ClAC 

LINE 

Advances in Aid of Construction (AIAC) 

Imputed Reg AIAC 

imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Prepayments 

Supplies Inventory 

Projected Capital Expenditures 

Deferred Debits 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule B-2 
Column (C): Column (A) + Column (B) 

(A) 
COMPANY 

AS 
FILED 

$ 5,766,393 
1,863,416 

$ 3,902,977 

$ 73,118 

Settlement B-1 

(B) (C) 
SEVLEMENT 

SEnLEMENT AS 
ADJUSTMENTS ADJUSTED 

$ 0 $ 5,766,394 
I $63.41 6 

$ 0 $ 3,902,978 

$ $ 73,118 
13,653 13,653 
59,465 59,465 

1,619,985 

27,7’97 

22,030 

33,116 

$ 2,206,816 $ 0 

1,619,985 

- 

27,797 

22,030 

33,116 

- 

- 

$ 2,206,817 
I 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Water Utili@ of Greater Tonopah, Inc. 

Test Year Ended December 31,201 1 
W-02450A-12-03I 2 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
29 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

ACCT. 
- NO. DESCRIPTION COMPANY 

PLANT IN SERVICE: 
303 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Land and Land Rights $ 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 

Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
BacMlow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

AS FILED 

177,430 
47,677 

299,601 

1,787,637 
1,626,520 

228,655 

890,943 
43,069 

147,178 
38,386 
5,894 
5,427 

1,977 
663 
838 

12,408 
5,210 

Settlement 8-2 

Reassignments 
per Staff 

Testimonv GWB 

$ 

(1,626,520) 
1,625,072 

1,448 
(228,655) 
103,612 
125,043 

SETTLEMENT 
ADJUSTED 

$ 177,430 
47,677 

299,601 

1,787,637 
0 

1,625,072 
1,448 

103,612 
125,043 
890,943 
43,069 

147,178 
38,386 
5,894 
5,427 

1,977 
663 
838 

12,408 
5,210 

Other Tangible Plant 446,880 446,880 
Total Plant in Service 5,766,393 0 5,766,394 

Accumulated Depreciation 
Net Plant in Service 

1,863,416 1,863,416 
$ 3,902,977 $ O $  3,902,978 

L_ LESS: 
Contributions in Aid of Construction (CIAC) $ 73,118 $ 73,118 

Less: Accumulated Amortization 13,653 13,653 
Net ClAC (L63 - L64) 59,465 59,465 

Advances in Aid of Construction (AIAC) 1,619,985 1,6 19,985 
Imputed Reg Advances 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 

27,797 
22,030 

27,797 
22,030 

ADD: 
Accumulated Deferred Income Tax Debits 33,116 33,116 
Working Capital Allowance 
Original Cost Rate Base $ 2.206’816 $ 0 s  2.206.81 7 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Iltilitp of Greater Touopah i n c  

Test Year E n d 4  Deccmbcr 31,2011 
W-02450A-12-UJI 2 

OPERATING INCOME STATEMENT -TEST YEAR AND SETTLEMENT 

1 4  

COMPANY 
LINE TEST YEAR 
NO. DESCRIPTION AS FILED - 

i 461 Metered Water Revenue $ 202,202 
2 460 Unmetered Water Revenue 
3 474 Other Water Revenues 5.503 
4 Total Operating Revenues $ 207.705 

5 
6 
7 
0 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

601 Salary and Wages - Employee: $ 
610 Purchased Water 
61 5 Purchased Power 
61 8 Chemicals 
620 Materials and Supplies 
621 Office Supplies and Expense 
630 Outside Services 
635 Contractual Services - Testing 
636 Contractual Services - Other 
641 Rental of BuildingReal Propert 
650 Transportation Expenses 
657 Insurance - General Liability 
659 Insurance - Other 
666 Regulatory Commission Expen 
670 Bad Debt Expense 
675 Miscellaneous Expenses 
403 Depreciation Expense 
403 Depreciation Expense - ClAC I 
408 Taxes Other Than Income 
408.11 Taxes Other Than Income - 

75,753 
960 

22,407 
10,522 
20,175 
3,591 
26,415 
5,109 

2,597 

1,557 
269 

2,140 
4,769 
7,221 

380,785 
(2,151) 
1,553 
11.254 

5,733 ' 

25 409 Income Taxes (197,785L 
26 Total Operating Expenses 382,875 
27 Operating Income (Loss) $ (175,170) 

References: 
Column (A): Company Schedule C-I 
Column (B): Schedule C-2 
Column (C). Column (A) + Column (B) 
Column (D): Schedule GRCF 
Column (E): Column (C) + Column (D) 

, 

IB1 IC1 
SETTLEMENT 

SETLEMENT TEST YEAR 

ADJUSTMENTS ADJUSTED 
TEST YEAR AS 

$ $ 202,202 

5,503 
$ $ 207,705 

(1,052) 
(2,546) 

(245,777) 

75,753 
960 

21,529 
10,110 
20,175 
3.591 
26,415 
5,109 

2,597 
5,733 
1,557 
269 

1,088 
2,222 
7,221 

135,008 
(21 51 1 
1,553 
11,254 

154,089 (43,695) 
(96,576) 286,299 

$ 96,576 $ (78,593) 

PI 

SETTLEMENT 
RECOMMENDED 

CHANGES 

$ 199,983 

$ 199,983 

$ 

2,140 

3,419 
75,046 
80,604 

S 119,379 

Settlement C-I 

SETTLEMENT 
RECOMMENDED 

$ 402,186 

5,503 
$ 407,689 

$ 75,753 
960 

21,529 
10,110 
20,175 
3,591 
26,415 
5,109 

2,597 
'5,733 
1,557 
269 

1,088 
4,362 
7,221 

135,008 
(2,151) 
1,553 
14,673 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31,2011 
U'-U2450A-125312 

OPERATING INCOME ADJUSTMENT #I - WATER LOSS 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 

9 
I O  
11 
12 

- 

13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 
25 

26 
27 

One plus allowable water loss 
One plus actual water loss 
Allowable portion 
Disallowable portion 

Power Expense 
% water pumped in systems greater than 10% loss 
Power Expense, subject to disallowance 
Disallowance 

Chemical Expense 
% water pumped in systems greater than 10% loss 
Chemical Expense, subject to disallowance 
Disallowance 

Allocation of total water and power and chemicals 
by systems with losses greater than 10%: 

Water System, Totals 

Garden City, PWS 07-037 
Roseview, PWS 07-082 
WPE #I, PWS N/A 

Tufte, PWS 07-617 
Buckeye Ranch, PWS 07-618 
Dixie, PWS 07-030 
Sunshine, PWS 07-071 

WPE #6, PWS 07-733 

Less Systems 10% : 
Dixie, PWS 07-030 
Sunshine, PWS 07-071 
Net Systems > 10% 

% Power and Chemicals, 
Subject to Disallowance 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 

Settlement ADJ 1 
Water Loss 

110.00% 
119.91% 
91.74% 
8.26% 

22,407 
47.40% 
10,621 

!$ 878 

10,522 
47.40% 
4,988 

$ 412 

Gallons 
Pumped 

2,848,000 
2,773,000 

600,000 
1,997,000 

456,000 
10,432,000 
4,047,000 

17,153,000 
40,306,000 

Gallons Sold 

1,933,000 
2,432,000 

256,000 
1,560,000 

403,000 
8,718,000 
3,860,000 

16,396,000 
35,558,000 

Water loss (%) 

32.13% 
12.30% 
57.33% 
21.88% 
11.62% 
16 43% 
4.62% 
4.41% 

11.78% 

4,047,000 3,860,000 4.62% 
17,153,000 16,396,000 4.41 % 
19,106,000 15,302,000 19.91 % 

47.40% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31.201 1 
W-02450A-12-0312 

Settlement ADJ 2 
Bad Debt 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI PI [CI 
LINE COMPANY SETTLEMENT SETTLEMENT 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED - 

1 $ 4,769 $ (2,546) $ 2.222 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 207,705 
1 .O?% 

$ 2,222 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Watw Utility of Greater Tonoprh Inc. 
WdZ4SOA-124312 
Test YePr Ended Decembw31,2011 

OPERATING INCOME ADJUSTMENT #3 - RATE CASE EXPENSE 

LINE 
m 

1 

2 

3 
4 
5 
6 
7 

8 
9 
I O  
11 
12 

'1 3 
14 

15 
16 
17 
16 
19 

20 

PFSCRlPTlON 

Company Proposed Rate 
Case Expema 

Allocation Percentages 

Desert Mountain Analytical 
Services 
hsiPht ConSUltaQ. LLC 

[AI iB1 G I  
COMPANY SEFTLEMENT SETLEMENT 
PROPOSEQ A DJUSTMENTS REG OMMENDED' 

Settlement ADJ 3 
Rate Case Expense 

Total Palo Verde Santa C n a  Town Division Willow Valley Tonopah Buckeye W N S  

39 86% 40 32% 13 45% 378% 082% 158% 0 19% 

S 122.082.50 $ 48.65228 S 49217.76 S 16,42026 S 4,61599 $ 995.73 5 1.926.81 S 233.57 
s 216.000.00 S 86,00437 f 87.095.02 $ 29.057.05 5 8.168.39 I 1.762.02 S 3408.114 J 433.31 ~. . 

RO& DW ipatten, PLC s 370.302.78 S 147.597.14 5 *49,31253 s 4gal4.39 i4p~3.59 3,020.75 s 5.1145.71 s 708.57 
Ullmann & Company P C 78.808.75 S 31.411.99 S 31,777.08 $ 10.60162 $ 2.88028 8 64268 S 1244.10 $ 150.80 

Total 9 787.174.03 5 313,755.78 5 317.402.49 S 105893.32 S 29.76825 S 642130 f 12.4E.56 S lfAI625 

Amortization over 3 years: 
Year 1 S 
Year 2 s 262.391.34 5 104,58526 5 105,800.83 5 35297.77 '5 9.022.75 S 2.140.46 5 4.142.19 5 502a8 
Year 3 5 
Totals I 787,174.03 s 313,755.78 a 317402.49 t i05,~93.32 s ~ . 7 6 8 2 5  E 6.421.38 s 1 2 ~ 2 6 . 5 ~  s i.so625 

262,391.34 S 104,58526 S 105.800.83 $ 35.297.77 I 9822.75 5 2,140.46 S 4,142.19 3 502.08 

262.391.34 S 104.58526 I 105.800.83 I 35297.77 I 9.922.75 $ 2.140.46 I 4,142.19 5 502.08 

Settlement Rate Case Expense 

Description T d a l  Palo vrrds SBnW CNZ TownDivaion WlowVallsy Tonopsh M e y e  WUNS 
Settlement Amount s 400.wo.00 s t ~ s . 4 x . o i  t iei287.07 s 53,809.36 s i 5 , m . ~  I 3263.00 6,314.52 s 765.40 

Amortdion: 
Year 1 5 133.33333 5 53.144.67 f 53.762.55 s 17936.45 s 6 . ~ 2 2 1  s 1.087~7 s z.iw.114 t 255.13 

Year 3 I 133.333.33 S 53.144.67 $ 53,76235 $ 17,93645 S 5.M221 S 1.087.67 $ 2,104.84 5 255.13 
Tdak S 400,w)o.oo 5 313,755.78 $ 317.402.49 5 105.893.52 s 29.76825 5 6,421.38 $ 12426.56 I i.snr~25 

Year2 f 133.333.33 S 53,14467 $ 53,76236 5 1783615 S 5.34221 S 7.087.67 S 2,104.114 I 255.G 

Adjustment Total, by System 5 (129,058.01) S (51.440.59) S (52.038.47) S (17.361.32) 5 14,88034) 5 (1.052.79) S (2,037351 $ (246.95) 

References 
Column (A), Company Workpapers 
Column (BY Line 20 for respective system 
Column (C) Line 16 for respectwe system 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

I 
~ 

I Water Utility ol' Greater Tonupah, inc. 
W-02450A-120312 I 

Test Year Ended December 31.2011 

Col [A] Schedule 8-2 
Col [B] 
Col [C] 

Proposed Rates per Staff Engineering Report 
Col TA] times Cot [B] 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

LINE ACCT. 
NO. NO. - -  

I PLANT IN SERVICE: 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
50 

I 

I 

i 

303 
304 
307 
309 
31 0 
31 1 
320 

320.1 
320.2 
330.0 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

DESCRIPTION 

Land and Land Rights 
Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

[AI 
PLANT 

BALANCE 

177,430 
47.677 

299,601 

1,787,637 
0 

1,625,072 
1,446 

103,612 
125,043 
890,943 
43,069 

147,178 
38,386 
5,894 
5,427 

1,977 
663 
830 

12,408 
5,210 

446,880 
5,766,394 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortization of ClAC 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

SETTLEMENT FACTOR 

Total Adjustment (line 37+39) 

177,430 
$ 5,588,964 

$ 177,430 
$ 5,411,534 

$ 73,118 

P I  
DEPRECIATION 

RATE 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 

12.50% 

3.33% 
20.00% 

2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
5.00% 

6.5661 % 

Settlement ADJ 4 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

1,588 
9,977 

223,455 

54,115 
290 

2,300 
6,252 

17,819 
1,434 

12,260 
768 
393 
362 

99 
66 
42 

1,241 
52 1 

22,344 
355,325 

$ 355,325 

$ 355,325 

$ 4,801 
$ 350,524 
$ 378,634 
$ (28,111) 

$ (217,666) 

$ (245,777) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonupah, Ine  

Test Year Ended December 31,2011 
R-Q2450A-IZ-U3 12 

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES 

[AI [BI 
LINE COMPANY SETTLEMENT 

PROPOSED ADJUSTMENTS - NO. DESCRIPTION 

1 Income Taxes $ (197,785) $ 154,089 

Settlement ADJ 5 
Income Taxes 

[Cl 
SElTLEMENT 

RECOMMENDED 

$ (43,695) 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 
NO. 

M'ater litilit4. of Greater Tonopnh, Inc. 

Test Year Ended December 31,2011 
W-02450A-12-Ot312 

DESCRIPTION 

Settlement ADJ 6 
Property Taxes 

OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (Line 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilpiier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax onRecommended Revenue (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Doliar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I, Line 36 

2 2 
41541 1 415,411 
207,705 

407.689 
623,116 823,100 

3 3 
207,705 274.367 

2 2 
415,411 548,733 
23.512 23,512 

438,923 572,245 
21 .O% 21.0% 

92,174 120,171 
12.2100% 12.2100% 

$ 11,254 
$ 11.254 
$ (0) 

$ 14,673 
$ 11,254 
$ 3,419 

$ 3,419 

1.70940% 
$ 199,983 
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Water Utility of Greater Tonopah, Inc. 

Test Year Ended December 31,2011 
W-02450A-12-0312 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Per Settlement Water Utility of Greater Tonopah, Inc’s revenue requirement is determined by 
an operating margin of 10%. 

DECISION NO. 74364 



DOCKET NO. W-01212A-12-0309 ET AL. 

Bask Serum Chage 
Prep& Pmposed 

2014 2015 2016 

Setuement S- H-3 
Page 1 of 2 

$ 22.55 
2255 
56.38 

11275 
lm40 
360.80 
563.75 

1.127.50 
2255.00 

s 22.55 
22.55 
56.98 

11275 
160.40 
960110 
563.75 

1,127.50 
2255.00 

L 30.M 
30.m 
75.01 

lsO.00 
240.00 
480.00 
750.00 

1,5OD.w 
2,4oD.00 

0 40.00 
40.00 

1W.M 
200.00 
320.00 
650.00 

1,wo.w 
2MO.00 
3,m.w 

PreSaa Proposed 2014 2016 2016 
1.lxDGSllms 1,m- 0 1.16 0 1.18 L la L 242 
5,000 Gslihls 5.m- 1.69 1.w 3.36 443 

16,0013 GaUm 16.W Wim 3.80 3.m 641 8.45 

over 25,ooo over25,wo 5.54 5.54 9.35 1233 

~O,OM)GBUOM ' I O W J G ~ W  . 289 2.69 4.88 64S 

25,000 GaUm 25,wO Oa~lons 4.68 4.66 7.80 1041 

_ .  P 
Present 2M4 2015 and therealter 

7,401 7,401 7.001 
CI 

conservation Rebate 
Proposed 

Present 2M4 2015 and therealter 
7,401 7,401 7.001 . 45% 4% xpk 

NarPc4able Water -An M e t a '  Smes d CLeSses PreSa Pmpawd Chsngs 
All Gsllons (per Acn Foot) 165.74 533.76 348.m 
All Gsllons (Per 1,wX, Gallons) 0.57 1.638 1.07 . 

74364 
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0.W 
0.mJ 

445.00 
485.M 
550.00 . 830.00 
890.00 

1.045.00 
1.165.00 
1,480.00 
1,6?0.00 
2210.00 
233o.w 
. CODt 

255.w) 
315.00 
525.00 

-1.o45.q~ 
1,880.00 . 
1,670.w 
2,545.00 
2670.00 
3845.00 
5,m.Oo 
6,820.00 

CDSl 

700.00 
810.00 

i,m5.m 
1.875.W 
2.720.00 
271 5.00 
3.710.00 
4.160.00 
53f5.00 
7,235.00 
8,250.00 

COet 

445.00 
495.00 
550.M 

830.00 
1,045.00 

. 1,165.00 
1,490.00 
1.670~00 

Zjso.00 
COM 

a0 .m 

v1o .m 

W M  
315130 
95.M 

1.045.00 
1,880.00 
1,670.w 
2545.00 
2m.w 
3,645.00 

6,920.00 
5,025.00 

c o s t .  

700.00 
81O.M) 

4,075.M) 
1.875.W 
2720.00 
2715.00 
3,710.00 
4.180.00 
5,315.00 
735.00 
5,250.00 

cost 

0.m 
0.m 
0.W 
0.0045 
0.m 
O.OD% 
D.W 
0.00u 
DMPX 
0.0% 
0.m 
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I DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 518" and 3/4" Meters All Classes i 

Settlement H-4 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 27.58 $ 27.58 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 22.55 $ 
23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 
43.25 
46.14 
65.14 
85.90 

109.30 
247.80 
386.30 
524.80 
663.30 
801.80 
940.30 

1,078.80 

- $ 22.55 
(0.53) 23.20 
(1.43) 24.29 
(2.32) 25.39 
(3.22) 26.48 
(4.11) 27.58 
(5.41) 29.17 
(6.71) 30.76 

40.36 
43.25 
46.14 

- 65.14 
85.90 

109.30 
- 247.80 
- 386.30 
- 524.80 

663.30 
801 .BO 

- 940.30 
- 1,078.80 

Proposed Bill 

boss CRT Net 

$ 22.55 $ - $ 22.55 
23.73 (0.53) 23.20 
25.72 (1.43) 24.29 
27.71 (2.32) 25.39 
29.70 (3.22) 26.48 
31.69 (4.11) 27.58 
34.58 (5.41) 29.17 
37.47 (6.71) 30.76 
40.36 40.36 
43.25 43.25 
46.14 - 46.14 
65.14 €5.14 
85.90 85.90 

109.30 109.30 
247.80 247.80 
386.30 386.30 
524.80 524.80 
663.30 663.30 
801 .BO 801 .BO 
940.30 940.30 

1,078.80 1,078.80 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 
DECISION NO. 



~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 5000 $ 27.58 $ 37.63 $ 10.05 36.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 22.55 $ 
23.73 
25.72 
27.71 
29.70 
31.69 
34.58 
37.47 
40.36 
43.25 
46.14 
65.14 
85.90 

109.30 
247.80 
386.30 
524.80 
663.30 
801.80 
940.30 

1.078.80 

- $ 22.55 
(0.53) 23.20 
(1.43) 24.29 
(2.32) 25.39 
(3.22) 26.48 
(4.11) 27.58 
(5.41) 29.17 
(6.71) 30.76 

40.36 
- 43.25 

46.14 
- 65.14 

85.90 
- 109.30 

247.80 
386.30 
524.80 - 663.30 
801.80 
940.30 

1,078.80 

Proposed Bill 

boss CRT Net 

$ 30.00 $ - $ 30.00 
31.82 (0.91) 30.91 
35.18 (2.59) 32.59 
38.54 (4.27) 34.27 

45.26 (7.63) 37.63 
50.14 (10.07) 40.07 
55.02 (12.51) 42.51 
59.90 - 59.90 
64.78 64.78 
69.66 - 69.66 

101.71 - 101.71 
136.74 - 136.74 
176.24 - 176.24 
409.99 - 409.99 
643.74 643.74 
877.49 - 877.49 

1,111.24 - 1 ,I 11.24 
1,344.99 1,344.99 
1,578.74 1,578.74 
1,812.49 1,812.49 

41.90 (5.95) 35.95 

Percent 
Increase 

33.0% 
33.2% 
34.2% 
35.0% 
35.8% 
36.5% 
37.4% 
38.2% 
48.4% 
49.8% 
51 .O% 
56.1 % 
59.2% 

65.5% 

67.2% 
67.5% 
67.7% 
67.9% 
68.0% 

61.2% 

66.6% 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

Settlement H-4 

1 Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5000 $ 27.58 $ 50.07 $ 22.49 81.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

5 22.55 $ - $ 22.55 
23.73 (0.53) 23.20 
25.72 (1.43) 24.29 
27.71 (2.32) 25.39 
29.70 (3.22) 26.48 
31.69 (4.11) 27.58 
34.58 (5.41) 29.17 
37.47 (6.71) 30.76 
40.36 - 40.36 
43.25 - 43.25 
46.14 - 46.14 
65.14 65.14 
85.90 - 85.90 

109.30 109.30 
247.80 247.80 
386.30 - 386.30 
524.80 524.80 
663.30 - 663.30 
801.80 - 801 .BO 
940.30 940.30 

1,078.80 1,078.80 

Proposed Bill 

boss CRT Net 

$ 40.00 $ - $ 40.00 
42.42 (1.21) 41.21 
46.85 (3.43) 43.43 
51.28 (5.64) 45.64 
55.71 (7.86) 47.86 
60.14 (10.07) 50.07 
66.57 (13.29) 53.29 
73.00 (16.50) 56.50 
79.43 79.43 
85.86 - 85.86 
92.29 92.29 

134.54 134.54 
180.71 180.71 
232.76 232.76 
541.01 541.01 
849.26 849.26 

1,157.51 1,157.51 
1,465.76 1,465.76 
1,774.01 1,774.01 

2,390.51 2,390.51 
2,O 82.26 - 2,082.26 

Percent 
Increase 

77.4% 
77.6% 
78.8% 
79.8% 
80.7% 
81.6% 
82.7% 
83.7% 
96.8% 
98.5% 

100.0% 
106.5% 
110.4% 
1 13.0% 
118.3% 
1 19.8% 
120.6% 
121.0% 
121.3% 
121.4% 
121.6% 

74364 I 
DECISION NO. , 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Monthly 
Consumption 

Test Year Ended December 31,201 I 
Typical Bill Analysis 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

Settlement H-4 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.19 - 74.19 
77.08 - 77.08 
79.97 - 79.97 
98.97 - 98.97 

11 9.73 - I1 9.73 
143.13 - 143.13 
281.63 - 281.63 
420.13 - 420.13 
558.63 - 558.63 
697.13 - 697.13 
835.63 - 835.63 
974.13 - 974.13 

1,112.63 - 1 ,I 12.63 

/Rate Schedule: 1" Meters All Classes 1 
Proposed 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61.54 (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.1 9 - 74.19 

' 77.08 77.08 
79.97 79.97 
98.97 98.97 

1 19.73 - 1 19.73 
143.13 143.13 
281.63 281.63 
420.13 420.13 
558.63 - 558.63 
697.13 697.13 
835.63 835.63 
974.13 974.13 

1 , I  12.63 - I , I  12.63 

Gallons Present Bill Bill Increase % Increase 
Medianusage 7000 $ 64.59 $ 64.59 $ - 0.0% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

~ 0.0% 
1 0.0% 

0.0% 
0.0% 
0.0% 

DECISIONNO. 74364 ' 



Water Utility of Greater Tonopah, Inc. 
Test  Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 1" Meters All Classes 7 

~~~ ~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 7000 $ 64.59 $ 87.52 $ 22.93 35.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 56.38 $ - $ 56.38 
57.56 (0.53) 57.03 
59.55 (1.43) 58.12 
61 5 4  (2.32) 59.22 
63.53 (3.22) 60.31 
65.52 (4.11) 61.41 
68.41 (5.41) 63.00 
71.30 (6.71) 64.59 
74.19 74.19 
77 :08 - 77.08 
79.97 - 79.97 
98.97 98.97 

1 19.73 - 11 9.73 
143.13 143.13 
281 6 3  - 281 6 3  
420.13 420.13 
558.63 - 558.63 
697.13 - 697.13 
835.63 835.63 
974.13 - 974.1 3 

1,112.63 - 1 ,I 12.63 

Proposed Bill 

;ross CRT Net 

$ 75.01 $ - $ 75.01 
76.83 (0.91) 75.92 
80.19 (2.59) 77.60 
83.55 (4.27) 79.28 
86.91 (5.95) 80.96 
90.27 (7.63) 82.64 
95.15 (10.07) 85.08 

100.03 (12.51) 87.52 
104.91 - 104.91 
109.79 109.79 
114.67 - . 114.67 
146.72 146.72 
181.75 - 181.75 
221.25 - 221.25 
455.00 - 455.00 
688.75 - 688.75 
922.50 922.50 

1,156.25 1 ,I 56.25 
1,390.00 1,390.00 
1,623.75 1,623.75 
1,857.50 1,857.50 - 

Percent 
Increase 

33.0% 
33.1 % 
33.5% 
33.9% 
34.2% 
34.6% 
35.0% 
35.5% 
41.4% 
42.4% 
43.4% 
48.2% 
51 3% 
54.6% 
61 3% 
63.9% 
65.1% 
65.9% 
66.3% 
66.7% 
66.9% 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement ti4 

I 

I 

I 

I 
I lRate Schedule: 1" Meters All Classes I 

Proposed 
Gallons Present Bill Bill Increase % Increase 

Median Usage 7000 $ 64.59 $ 116.51 $ 51.92 80.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 56.38 - s 56.38 
57.56 
59.55 
61.54 
63.53 
65.52 

71.30 
74.19 
77.08 
79.97 

1 19.73 
143.13 
281.63 
420.13 
558.63 
697.13 
835.63 
974.13 

68.41 

98.97 

(0.53) 

(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

( I  .43) 

- 
- 
- 
- 
- 
- 

- 

57.03 
58.12 
59.22 
60.31 
61.41 
63.00 
64.59 
74. I 9  
77.08 
79.97 

11 9.73 
143.13 

420.13 
558.63 
697.13 
835.63 
974.13 

98.97 

281.63 

1,112.63 1 , I  12.63 

Proposed Bill 

boss CRT Net 

$ 100.01 $ - $ 100.01 
102.43 (1.21) 101.22 
106.86 (3.43) 103.43 
111.29 (5.64) 105.65 
1 15.72 (7.86) I 07.86 
120.15 (10.07) 110.08 
126.58 (13.29) I 13.29 
133.01 (16.50) 116.51 
139.44 - 139.44 
145.87 - 145.87 

- 152.30 152.30 
194.55 194.55 
240.72 240.72 
292.77 - 292.77 
601.02 - 601.02 
909.27 909.27 

1,217.52 1,217.52 
1,525.77 1,525.77 

2,142.27 2,142.27 
1,834.02 1,834.02 

2,450.52 - 2,450.52 

Percent 
Increase 

77.4% 
77.5% 
78.0% 
78.4% 
78.8% 
79.3% 
79.8% 
80.4% 
87.9% 
'89.2% 
90.4% 
96.6% 

101.1% 
104.5% 
11 3.4% 
116.4% 
117.9% 
118.9% 
119.5% 
11 9.9% 
120.2% 

74364 
DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 1.5" Meters All Classes 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2000 $ 114.49 $ 114.49 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 112.75 $ - $ 112.75 
1 13.93 
115.92 
117.91 
1 19.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

1,030.50 

(0.53) 

(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

(1.43) 

- 
- 

- 
- 

- 

1 13.40 
114.49 
115.59 
116.68 
1 17.78 
1 19.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

1,030.50 
1,169.00 1,169.00 

Proposed Bill 
Percent 

Sross increase 

$ 112.75 
1 13.93 
115.92 
117.91 
119.90 
I21 .a9 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

1.030.50 

$ -  
(0.53) 

(2.32) 
(3.22) 
(4.1 I) 
(5.41) 
(6.71) 

(1 -43) 

- 

- 
- 
- 
- 

$ 112.75 
1 13.40 
114.49 
115.59 
116.68 
117.78 
11 9.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
61 5.00 
753.50 
892.00 

1,030.50 
1,169.00 - 1,169.00 1 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0%. 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Monthly 

Water Utiiity of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

/Rate Schedule: 1.5" Meters All Classes 
Proposed 

Present Bill Proposed Bill 
P 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2000 $ 114.49 $ 152.59 $ 38.10 33.3% 

rcent 
Consumption IGross CRT Net I Gross CRT Net 1 increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

11 3.93 
115.92 
117.91 
11 9.90 
121.89 
124.78 
127.67 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

(0.53) 
(I .43) 
(2.32) 
(3.22) 
(4.1 1) 
(5.41) 
(6.71 ) - 

- 

- 
- 
- 

- 

11 3.40 
114.49 
I 15.59 
116.68 
117.78 
119.37 
120.96 
130.56 
133.45 
136.34 
155.34 
176.10 
199.50 
338.00 
476.50 
615.00 
753.50 
892.00 

1,030.50 

151.82 
155.18 
158.54 
161.90 
165.26 
170.14 
175.02 
179.90 
184.78 
189.66 
221.71 
256.74 
296.24 
529.99 
763.74 
997.49 

1,231.24 
1,464.99 
1,698.74 

(0.91) 

(4.27) 
(5.95) 

(2.59) 

(7.63) 
(1 0.07) 
(12.51) 

$ 150.00 
150.91 
152.59 
154.27 
155.95 
157.63 
160.07 
162.51 
179.90 
184.78 
189.66 
221.71 
256.74 
296.24 
529.99 
763.74 
997.49 

1,231.24 
1,464.99 
1,698.74 

200,000 I 1,169.00 - 1,169.00 I 1,932.49 1,932.49 1 

33.0% 
33.1% 
33.3% 
33.5% 
33.7% 
33.8% 
34.1% 
34.4% 
37.8% 
38.5% 
39.1% 
42.7% 
45.8% 
48.5% 
56.8% 
60.3% 
62.2% 
63.4% 
64.2% 
64.8% 
65.3% 

74364 
DECISION NO. 



Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

!Rate Schedule: 1.5" Meters All Classes 
Proposed  

Monthly 
Consumption 

Settlement H-4 

~~ 

Present Bill Proposed Bill 

Gross CRT Net Gross  CRT Net 

Gallons Present Bill Bill Increase % Increase 
Median Usage  2000 $ 114.49 $ 203.43 $ 88.93 77.7% 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 112.75 $ - $ 112.75 
11 3.93 (0.53) 113.40 
11 5.92 (1.43) 1 14.49 
117.91 (2.32) 11 5.59 
11 9.90 (3.22) 116.68 
121.89 (4.11) 117.78 
124.78 (5.41) 119.37 
127.67 (6.71) 120.96 
130.56 - 130.56 
133.45 - 133.45 
136.34 136.34 
155.34 155.34 
176.10 - 176.10 
199.50 - 199.50 
338.00 338.00 
476.50 - 476.50 
61 5.00 61 5.00 
753.50 - 753.50 
892.00 892.00 

1,030.50 - 1,030.50 
1,169.00 - 1,169.00 

$ 200.00 $ - $ 200.00 
202.42 (1.21) 201.21 
206.85 (3.43) 203.43 
21 1.28 (5.64) 205.64 
215.71 (7.86) 207.86 
220.14 (10.07) 210.07 
226.57 (I 3.29) 21 3.29 
233.00 (16.50) 216.50 
239.43 - 239.43 
245.86 - 245.86 
252.29 252.29 
294.54 294.54 
340.71 340.71 
392.76 392.76 
701.01 701.01 

1,009.26 1,009.26 
1,317.51 1,317.51 
1,625.76 1,625.76 
1,934.01 1,934.01 

2.550.51 

- 
2,242.26 - 2,242.26 

- 2,550.51 

Percent 
Increase 

77.4% 
77.4% 
77.7% 
77.9% 
78.1% 
78.4% 
78.7% 
79.0% 
83.4% 
84.2% 
85.0% 
89.6% 
93.5% 
96.9% 

107.4% 
111.8% 
114.2% 
1 15.8% 
116.8% 
117.6% 
1 18.2% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

W a t e r  Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Settlement H-4 

)Rate Schedule: 2” M e t e r s  All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 76000 $ 549.69 $ 549.69 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Gross CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
187.55 (3.22) 184.33 

. 189.54 (4.1 1) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 
201.10 201.10 
203.99 203.99 
222.99 222.99 
243.75 243.75 
267.15 267.15 
405.65 405.65 
544.15 - 544.1 5 
682.65 - 682.65 
821 .I 5 821.15 
959.65 959.65 

1,098.15 1,098.1 5 
1,236.65 1.236.65 

Proposed Bill 

Gross CRT Net 

$ 180.40 
181.58 
183.57 
185.56 
187.55 
189.54 
192.43 
195.32 
198.21 
201.10 
203.99 
222.99 
243.75 
267.15 
405.65 
544.15 
682.65 
821.15 
959.65 

1,098.15 
1.236.65 

$ - $ 180.40 
(0.53) 181.05 
(1.43) 182.14 
(2.32) 183.24 
(3.22) 184.33 
(4.1 1) 185.43 
(5.41) 187.02 
(6.71) 188.61 

198.21 - 201.10 
203.99 
222.99 - 243.75 
267.15 

- 405.65 
- 544.15 
- 682.65 
- 821.15 

959.65 
- 1,098.15 
- 1,236.65 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 I 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Water Utility of Greater Tonopah, inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

/Rate Schedule: 2' Meters All Classes I 
Proposed 

Present Bill 

Gross CRT Net 

$ 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 183.24 
187.55 (3.22) 184.33 
189.54 (4.1 I) 185.43 
192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 
201.10 201.10 
203.99 203.99 
Z2.99 222.99 
243.75 - 243.75 
267.15 - 267.15 
405.65 405.65 
544.15 544.15 
682.65 682.65 
821.15 821.15 

. 959.65 959.65 
1,098.15 1,098.1 5 
1,236.65 1,236.65 

Settlement H-4 

Gallons Present Bill Bill increase % increase 
Median Usage 76000 $ 549.69 $ 863.09 $ 313.40 57.0% 

Proposed Bill 
Percent 

Sross CRT Net I Increase 
I 

241.82 
245.18 
248.54 
251.90 
255.26 
260.14 
265.02 
269.90 
274.78 
279.66 
31 1.71 
346.74 
386.24 
619.99 
853.74 

1,087.49 
1,321.24 
1,554.99 
1,788.74 

!$ 240.00 $ - $ 240.00 I 
(0.91) 240.91 
(2.59) 242.59 
(4.27) 244.27 
(5.95) 245.95 
(7.63) 247.63 

( I  0.07) 250.07 
(12.51) 252.51 

269.90 
274.78 - 279.66 
31 1.71 
346.74 
386.24 
619.99 
853.74 

- 1,087.49 
- 1,321.24 
- 1,554.99 
- 1,788.74 

- 
- 

- 
- 

2,022.49 - 2,022.49 I 

33.0% 
33.1% 
33.2% 
33.3% 
33.4% 
33.5% 
33.7% 
33.9% 
36.2% 
36.6% 
37.1% 
39.8% 
42.3% 
44.6% 
52.8% 
56.9% 
59.3% 
60.9% 
62.0% 
62.9% 
63.5% 

74364 DECISION NO. 



Water Utiiity of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

)Rate Schedule: 2” Meters All Classes 

Gallons Present Bill Proposed Bill Increase % increase 
Median Usage 76000 $ 549.69 $ 1,141.59 $ 591.90 107.7% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

5 180.40 $ - $ 180.40 
181.58 (0.53) 181.05 
183.57 (1.43) 182.14 
185.56 (2.32) 18.3.24 
87.55 (3.22) 184.33 
89.54 (4.1 1) 185.43 

192.43 (5.41) 187.02 
195.32 (6.71) 188.61 
198.21 198.21 

203.99 - 203.99 
222.99 - 222.99 
243.75 - 243.75 
267.15 - 267.15 
405.65 - 405.65 
544.15 - 544.15 
682.65 - 682.65 
821.15 821.15 
959.65 959.65 

1,236.65 1,236.65 

201.10 - 201.10 

1,098.15 - 1,098.15 

Proposed Bill 

;ross CRT Net 

§ 320.00 $ - $ 320.00 
322.42 (1.21) 321.21 
326.85 (3.43) 323.43 
331.28 (5.64) 325.64 
335.71 (7.86) 327.86 
340.?4 (10.07) 330.07 
346.57 (1 3.29) 333.29 
353.00 (16.50) 336.50 
359.43 - 359.43 
365.86 - 365.86 
372.29 - . 372.29 
414.54 - 414.54 
460.71 - 460.71 
51 2.76 - 512.76 
821.01 - 821.01 

1,129.26 1,129.26 
1,437.51 1,437.51 - 
1,745.76 - 1,745.76 
2,054.01 - 2,054.01 
2,362.26 - 2,362.26 
2,670.51 - 2,670.51 

Percent 
increase 

77.4% 
77.4% 
77.6% 
77.7% 
77.9% 
78.0% 
78.2% 
78.4% 
81.3% 
81.9% 
82.5% 
85.9% 
89.0% 
91.9% 

102.4% 
107.5% 
110.6% 
112.6% 
114.0% 
115.1% 
1 15.9% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3" Meters All Classes 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % increase 
Median Usage 18500 $ 416.69 $ 416.69 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3ross CUT Net 

$ 360.80 $ 
361.98 
363.97 
365.96 
367.95 
369.94 
372.83 
375.72 
378.61 
381.50 
384.39 
403.39 
424.15 
447.55 
586.05 
724.55 
863.05 

1,001.55 
1,140.05 
1,278.55 

- 
(0.53) 

(2.32) 
(3.22) 
(4.11) 
(5.41) 
(6.71) 

(1.43) 

- 
- 
- 

- 
- 
- 

- 
- 

$ 360.80 
361.45 
362.54 
363.64 
364.73 
365.83 
367.42 
369.01 
378.61 
381 -50 
384.39 
403.39 
424.15 
447.55 
586.05 
724.55 
863.05 

1,001.55 
1,140.05 
1.278.55 

1,417.05 - 1,417.05 

Percent 
Sross Increase 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 
367.95 (3.22) 364.73 
369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 - 378.61 
381.50 - 381 30 
384.39 - 384.39 
403.39 403.39 
424.15 - 424.15 
447.55 - 447.55 
586.05 - 586.05 
724.55 724.55 
863.05 863.05 

1,001.55 1,001.55 
1,140.05 1 ,140.05 
1,278.55 7,278.55 
1,417.05 1,417.05 - 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

e .  
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Water Utility of Greater Tonopah, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Schedule: 3" Meters All Classes 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 18500 $ 416.69 $ 574.15 $ 157.46 37.8% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~ 

Present Bill 

koss CRT Net 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 
367.95 (3.22) 364.73 
369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 - 378.61 
384 S O  ' 381 S O  
384.39 384.39 
403.39 - 403.39 
424.15 - 424.1 5 
447.55 - 447.55 
586.05 586.05 
724.55 724.55 
863.05 863.05 

1,001.55 - 1,001.55 
1,140.05 1,140.05 
1,278.55 1,278.55 
1,417.05 - 1,417.05 

Proposed Bill 

;ross CRT Net 

$ 480.00 $ - $ 480.00 
481.82 (0.91) 480.91 
485.18 (2.59) 482.59 
488.54 (4.27) 484.27 
491.90 (5.95) 485.95 
495.26 (7.63) 487.63 
500.14 (10.07) 490.07 
505.02 (12.51) 492.51 
509.90 509.90 
514.78 514.18 
51 9.66 51 9.66 
551.71 551.71 
586.74 586.74 
626.24 626.24 
859.99 859.99 

1,093.74 1,093.74 
1,327.49 1,327.49 
1,561 2 4  1,561.24 
1,794.99 1,794.99 
2,028.74 - 2,028.74 
2,262.49 - 2,262.49 

Percent 
increase 

33.0% 
33.1% 
33.1% 
33.2% 
33.2% 
33.3% 
33.4% 
33.5% 
34.7% 
34.9% 
35.2% 
36.8% 
38.3% 
39.9% 
46.7% 
51 .O% 
53.8% 
55.9% 
57.4% 
58.7% 
59.7% 
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Water Utility of Greater Tonopah, lnc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

I \Ra te  Schedule: 3" Meters All Classes 
ProDosed 

DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Median Usage 18500 $ 416.69 $ 764.12 $ 347.43 83.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$ 360.80 $ - $ 360.80 
361.98 (0.53) 361.45 
363.97 (1.43) 362.54 
365.96 (2.32) 363.64 
367.95 (3.22) 364.73 
369.94 (4.11) 365.83 
372.83 (5.41) 367.42 
375.72 (6.71) 369.01 
378.61 - 378.61 
381 S O  - 381 S O  
384.39 - 384.39 
403.39 - 403.39 
424.15 - 424.15 
447.55 - 447.55 
586.05 - 586.05 
724.55 - 724.55 
863.05 - 863.05 

1,001.55 1,001.55 
1,140.05 1 ,I 40.05 
1,278.55 1,278.55 
1,417.05 1,417.05 - 

Proposed Bill 

Sross CRT Net 

$ 640.00 $ - $ 640.00 
642.42 (1.21) 641.21 
646.85 (3.43) 643.43 
651.28 (5.64) 645.64 
655.71 (7.86) 647.86 
660.14 (10.07) 650.07 
666.57 (1 3.29) 653.29 
673.00 (16.50) 656.50 
679.43 - 679.43 

- 685.86 685.86 * 

692.29 692.29 
734.54 - 734.54 
780.71 - 780.71 

- 832.76 832.76 
1,141.01 - 1,141.01 
1,449.26 1,449.26 
1,757.51 - 1,757.51 

- 
2,065.76 - 2,065.76 
2,374.01 - 2,374.01 
2,6 82.26 - 2,682.26 
2,990.51 - 2,990.51 

Percent 
Increase 

77.4% 
77.4% 
77.5% 
77.6% 
77.6% 
77.7% 
77.8% 
77.9% 
79.5% 
79.8% 
80.1% 
82.1% 
84.1% 
86.1% 
94.7% 

100.0% 
103.6% 
106.3% 
108.2% 
109.8% 
111.0% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

ATTACHMENT A 

Valencia Water Company, Inc. - Greater Buckeye Division 

Schedules 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
W-02451A-12-0313 

Settlement A-1 

RNENUE REQUIREMENT 

(A) (B) (C) (D) 
COMPANY COMPANY SETTLEMENT SETTLEMENT 

LINE ORIGINAL FAIR OR1 GI NAL FAIR 
- NO DESCRIPTION COST VALUE COST VALUE 

I Adjusted Rate Base $ 634,979 !§ 634,979 9; 634,979 $ 634,979 

2 Adjusted Operating income (Loss) $ 49,158 $ 49,158 $ 42,015 $ 42,015 

3 Current Rate of Return (E I L1) 7.74% 7.74% 6.62% 6.62% 

4 Required Rate of Return 11.18% 11.18% 7.50% 7.50% 

5 Required Operating Income (L4 * L1) $ 70,975 $ 70,975 $ 47,623 $ 47,623 

6 Operating Income Deficiency (L5 - L2) $ 21,817 $ 21,817 $ 5,608 $ 5,608 

7 Gross Revenue Conversion Factor 1.6694 1.6694 1.6563 1.6563 

8 Required Revenue increase (L7 * L6) $ 36,423 $ 36,423 -1 
9 Adjusted Test Year Revenue $ 462,043 $ 462,043 $ 462,043 $ 462,043 

IO Proposed Annual Revenue (L8 + L9) $ 498,466 $ 498,466 $ 471,331 $ 471,331 

11 Required increase in Revenue (%) 7.88% 7.88% 2.01 % 2.01% 

12 Rate of Return on Common Equity (%) 1 1.44% 1 1.44% 9.50% 9.50% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division. 
W-02451 A-12-031 3 
Test Year Ended December 31,2011 

Schedule: A-1 a 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue increase Revenue Increase 

(Relative (Relative 
to Test to Previous 

Year Year) Year) 

2014 - 
201 5 4,644 4,644 

201 6 9,289 4,644 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Vslencia Water Company, Greater Buckeye Division. 
W-02451 A-12-0313 
l 'st  b a r  Ended DEeember31.2011 

LINE 
NQ 

I 
2 
3 
4 
5 
6 

7 
8 
9 
10 
I 1  

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 

38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

50 

51 
52 
53 

Settlement Gross Revenue Conversion Factor 
GRCF 

GROSS REVENUE CONVERSION FACTOR 

(A) 
DESCRIPTION 

Calculation of Gross Revenue Conversion Factor: 
Revenue 100.0OOO% 
UncolleciMe Factor (Line 11) 0.5096% 
Revenues (L1 - L2) 99.4904% 
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.1155% 
Subtotal (L3 - L4) 60.3749% 
Revenue Conversion Factor (L1 IL5)  1.656318 

Calculahon of Uncolkctfible Factor 
Unity 
Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollectible Rate 
Uncolledrble Factor (L9 L10 ) 

Calwlahon of Effechve Tax Rate 
Operating lnmme Before Taxes (Anzona Taxable Income) 
Anzona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal lnwme Tax Rate (Line 44) 
Effedve Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

Calculahon of Efiecbve Pmmtv Tax Factor 
Unily 
Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 
Property Tax Fector (ADJ 6, L25) 
Effective Property Tax Factor (L20'LZl) 
Combined Federal and State Income Tax and Properly Tax Rate (L17+L22) 

100.0000% 
38.5989% 
61.4011% 
0.8300% 

0.5096% 

100.0000% 
6.9880% 

93.0320% 
34.0000% 
31.6309% 

38.5989% 

100.0000% 
38.5989% 
61.401 1 % 
0.8414% 

0.5166% 
39.1155% 

Required Operating Income (Schedule A-1) $ 47,623 
AdjustedTeSf Year Operating Income (Loss) (ScheduleC-I) $ 42.015 
Required Increase in Operating Income (L24 - L25) $ 5,608 

Income Taxes on Recommended Revenue (Col (C), L48) 
Income Taxes on Test Year Revenue (Col. (A), L48) 
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

Required Revenue Increase (Schedule A-1) 
Uncollectible Rate (Line IO) 
Uncollectible Expense on Recommended Revenue (L30 * L31) 
Adjusted Test Year Uncolledlbie Expense - N/A 
Required Increase in Revenue to Provide for Uncollectible Exp 

Property Tax with Recommended Revenue (ADJ 6, Line 21) 
Property Tax on Test Year Revenue (ADJ 6, Col A, Ll9) 
Increase in Property Tax Due to lnuease in Revenue (L35L36) 

Total Required Increase In Revenue (L26 + E 9  + L34+ L37) 

Calwlahon of Income Tax 
Revenue (Schedule C-I) 
Operattng Expenses Excluding lnmme Taxes 
Synchronized Interest (L53) 
Anzona Taxable Income (L39 - L40 - L41) 
Anzona State Income Tax Rate 
Anzona Income Tax (L42 x L43) 
Federal Taxable Income (L42 - L44) 
Federal Tax 
Total Federal Income Tax 
Combined Federal and State Income Tax (L43 + L47) 

Effective Tax Rate 

Calculahon of lnterest Svnchmnnahon. 
Rate Base (Schedule 8-1) 
Weighted Average Cost of Debt 
Synchronized Interest (L50 X L51) 

$ 15,967 
$ 12,441 

$ 3,525 

$ 9.289 
0.8300% 

.% 77 

77 

$ 11,741 
$ 11,663 

$ 78 

f 6,289 

Recommended 

6.9680% 6.9680% 

29,967 38.484 
.% 10,195 13.084 

$ 13.084 
$ 15,967 

634,979 
3.5000% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement B-1 
Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
M7-02451A-12-0313 

RATE BASE - ORIGINAL COST 

(A) (B) (C) 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
FILED ADJUSTMENTS ADJUSTED 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

$ 3,079,206 $ 0 $ 3,079,206 
1,372,116 1,372.1 1 6 

$ 1,707,090 $ 0 $ 1,707,090 

4 
5 Less: Accumulated Amortization 
6 Net CIAC 

Contributions in Aid of Construction (CIAC) $ 407,979 $ $ 407,979 
171,882 171,882 
236,097 236,097 

7 

8 Imputed Reg AIAC 

9 Imputed Reg ClAC 

IO Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

Advances in Aid of Construction (AIAC) 

ADD: 

722,274 722,274 

1 12,475 112,475 

43,597 43,597. 

1 I Accumulated Deferred Income Tax Debits 42,332 42,332 

12 Cash Working Capital 

13 Prepayments 

14 Supplies inventory 

15 Projected Capital Expenditures 

16 Deferred Debits 

17 Purchase Wastewater Treatment Charges 

18 Original Cost Rate Base $ 634,979 $ 0 $ 634,979 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule B-2 
Column (C): Column (A) + Column (9) 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencir Water Company, Greater Buckeye Division. 

Test Year Ended December31,2011 
W-U2451A-I24313 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

IAI 

LINE 
- NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
50 

ACCT. 
NO. DESCRIPTION 

PLANT IN SERVICE: 
303 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Land and Land Rights 
Structures and improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

COMPANY 
AS FILED 

$ 27,898 
39,296 

115,895 

1,738 
543,761 
844,990 

588,494 

766,900 
37,406 
37,332 
40,757 

5,432 
4,284 

1 550 

4,751 
10,089 

PI Dl 

Reclassification 
ADJ # I  SETTLEMENT 

Staff Testimony GWB ADJUSTED 

$ - $  27,898 
39,296 

115,895 

1,738 
543,761 

(844,990) 
844,990 844,990 

(588,494) 
463,799 463,799 
124,695 124,695 

766,900 
37,406 
37,332 
40,757 
5,432 
4.284 

1,650 

4.751 
10,089 

Other Tangible Plant 8,533 
Total Plant in Service 3,079,206 0 

Accumulated Depreciation 
Net Plant in Service 

LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Imputed Reg Advances 
Imputed Reg ClAC 
Accumulated Deferred Income Tax Credits 
Customer Meter Deposits 
ADD: 
Accumulated Deferred Income Tax Debits 
Working Capital Allowance 
Original Cost Rate Base 

Settlement 8-2 

1,372,116 
$ 1,707,090 $ 0 

407,979 
171,882 
236,097 
722,274 

1 12,475 
43,597 

42,332 

634,979 $ 0 

8,533 
3,079,206 

1,372,116 
$ 1,707,090 

$ 407,979 
171,882 
236,097 
722,274 

112,475 
43,597 

42,332 

$ 634,979 

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Vaiencia Wnter Chmpany, Greater Buckeye Division 

Test Year Ended Dceember 31.2011 
W-02451 A-12-0313 

Settlement C-1 

OPERATING INCOME STATEMENT -TEST YEAR AND SETTLEMENT 

IAI Bl P I  [Dl [El 
SETTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
LINE TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT - NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ -  $ $ $ 9,289 $ 9,289 
449,915 'I 461 Metered Water Revenue 449,915 449,915 

2 460 Unmetered Water Revenue 
3 474 Other Water Revenues 12.128 12.128 12,128 
4 Total Operating Revenues $ 462,043 $ $ 462,043 $ 9,289 $ 471,331 

5 601 Salary and Wages - Employee: $ 108,598 
6 61 0 Purchased Water 51,353 
7 615 Purchased Power 27,669 
8 618 Chemicals 5,234 
9 620 Materials and Supplies (281 6)  
i o  621 Office Supplies and Expense 5,458 
1 i 630 Outside Services 36,433 
12 635 Contractual Services -Testing 3,252 
13 
14 641 Rental of BuildinglReal Propert 4,216 

16 657 Insurance -General Liability 2,836 
17 659 Insurance - Other 1,509 
18 666 Regulatory Commission Expen 4.142 
19 670 Bad Debt Expense 11,295 
20 675 Miscellaneous Expenses 13,302 
21 403 Depreciation Expense 137,751 
22 403 Depreciation Expense - CIAC I (25,605) 
23 408 Taxes Other Than income 1,722 
24 408.1 I Taxes Other Than Income - 1 1,663 
25 409 Income Taxes 5,783 
26 Total Operating Expenses 412,885 
27 Operating Income (Loss) $ 49,158 

636 Contractual Services - Other 

15 650 Transportation Expenses 9,090 

L- I 

References: 
Cotumn (A): Company Schedule C-I 
Column (B): Schedule C-2 
Column (C): Column (A) + Column (B) 
Column (D): Schedules A-I 
Column (E): Column (C) + Column (D) 

$ 

(504) 
(95) 

10,580 

6,658 
7,142 

$ (7,142) 

$ 108,598 
51,353 
27,166 
5,139 

(2,816) 
5,458 

36,433 
3,252 

4,216 
' 9.090 

2,836 
1,509 
2,105 
3,835 

13,302 
146,331 
(25,605) 

1,722 
11,663 
12,441 

420,027 
$ 42,015 

$ 

- .  

77 

78 

3.681 
$ 5,608 

$ 108,598 
51,353 
27,166 
5,139 

(2,816) 
5,458 

36,433 
3,252 

4,216 
9,090 . 
2,836 
1,509 
2,105 
3,912 

13.302 
148,331 
(25,605) 

1,722 
11,741 
15,967 

423,708 
S 47.623 

74364 DECISION NO. 
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Vaiencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,201 1 
U'-02451A-12-0313 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

LINE 
- NO. 

1 One plus allowable water loss 1 10.00% 
2 One plus actual water loss 112.04% 
3 Allowable portion 
4 Disallowable portion 

98.18% 
1.82% 

5 Power Expense 27,669 
6 Disallowance !§ 504 

7 Chemical Expense 5,234 
8 Disallowance $ 95 

Line 1: Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line4: 1 minus line4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

Settlement ADJ 1 
Water Loss 

DECISION NO. 74364 



Vaiencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,201 1 
W-0245 1A-12-03 13 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

1 4  PI IC1 
LINE COMPANY SETTLEMENT SElTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

1 $ 11,295 $ (7,460) $ 3,835 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense 
Co Proposed 

$ 462,043 
0.83% 

$ 3,835 
$ 11,295 
$ (7,450) 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

LINE 

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

Valencia Water Company. Gruter Buckeye Division 
W-02451 A-1 2-0313 
Teat Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #3 - FATE CASE EXPENSE 

IAI PI IC1 
COMPANY SElTEMENt SETTLEMENT 

DESCRIPTION PROPOSER ADJUSTMENTS RECOMMFNDED 

$ 4 142 $ (2,037) $ 2 105 

Company Proposed Rate 
Case Expense 

Total Palo Verde Santa CNZ Town Division Willow Valley Tonopah Buckeye WUNS 

0 19% 378% 082% 158% Allocation Perrsntaws 39 86% 40 32% 13 45% 

Desert Mountain Analytical 
Services S 122,063 s 48,652 $ 234 
lnsightcmsuLng LLC S 216000 S .%os4 t 
~oshka DewuW & Patten, PLC $ 

49218 $ 16420 S 4,616 $ 996 S 1927 5 
8 7 0 9 5 s  2 9 0 5 7 s  8 1 6 8 s  1 7 6 2 5  3 A l O S  

370.3Q3 5 147561 f 149,313 S 49,614 6 14,004 S 3021 S 5846 S 
413 
709 

Ullmann & Ccmpany P C 78.808 s 31,412 S 31,777 S 10602 S 2.980 $ E43 S 1244 5 151 
S 1506 787.174 S 313.756 f 317402 I 105,893 S 28,768 I 6,421 5 12.627 5 Tdal 

Amortization over 3 years 
Year 1 s 262,391 a 104,585 s 105,801 5 35298 S 9923 5 2.140 5 4.142 5 502 
Year 2 S 262.391 $ 104.585 $ 105.801 S 35298 S 9923 $ 2,140 5 4,142 5 502 
Year 3 
Totals 

502 
1.505 

105801 S 35298 5 9.923 S 2140 S 4t42 5 
787.174 $ 313,756 5 317402 105,893 $ 29.768 $ 6421 $ 12.427 $ 

s 262,391 S 104585 5 
s 

Settlement Rate Case Expense 

anta cna Town h i m  \IvylowVallay Tonopsh &lekep WUNS Descnption . TDBl p.10 Verde 
R m m e n d e d  Amount P 4WOOO 5 765 159,434 S 161287 S 53809 S 15127 0 3263 S 6.315 S 

Amortuabon 
255 53762 S 17936 S 5042 $ 1,088 5 2105 $ Year 1 $ 133,333 S 53 145 5 
255 53762 S 17,936 S 51142 I 1,068 S 2.105 S Year2 I 133333 S 53.16 S 

I 255 53145 $ 53762 $ 17936 S 5042 $ 1088 5 2105 5 Year 3 133333 S 
S 1 605 400000 S 313.756 I 317.602 S 105,693 5 29,768 5 6421 S 12427 $ 

(52.038) 5 (17361) S (4,881) $ (1 053) S (2037) $ 

Totals 

R47) A@usbnent Total by System 5 (129,058) 5 (51 441) S 

Settlement ADJ 3 
Rate Case Expense 

References: 
Column (A), Company Wwicpapers 
Coiumn (B). Line 20 for respective system 
Coiumn (C)' Line 16 for respective system 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31.2011 
~ U'42451A-12-0313 
, 

OPERATING INCOME ADJUSTMENT #4 - DEPRECIATION EXPENSE 

LINE ACCT. 
N O . N O .  DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

I 

1 2  36 

PLANT /N SERVICE: 
303 Land and Land Rights 
304 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 

Structures and Improvements 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totals 
Less: Non Depreciable Plant 
Land and Land Rights 
Net Depreciable Plant and Depreciation Amounts 

Amortization of ClAC at Company's Rate 
Settlement Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

[AI 
PLANT 

BALANCE 

27,898 
39,296 
115,895 

1,738 
543,761 

844,990 

463,799 
124,695 
766,900 
37,406 
37,332 
40,757 
5,432 
4,284 

1,650 

4,751 
10,089 
8,533 

3,079,206 

27,898 
$ 3,051,308 

$ 407,979 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [B] 

Col [A] Schedule 5-2 
Col [B] 
Cot [C] 

P I  
RATE 

DEPRECIATION 

0.00% 
3.33% 
3.33% 
2.00% 
5.00% 
12.50% 
0.00% 
3.33% 
20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 
20.00% 
5.00% 
10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

4.5944% 

Settlement ADJ 4 
Depreciation 

IC1 
DEPRECIATION 

EXPENSE 

1,309 
3,859 

87 
67,970 

28,138 

10,296 
6,235 
15,338 
1,246 
3,110 
81 5 
362 
286 

83 

475 
1,009 
853 

141,470 

$ 141,470 

$ 18,744 
$ 122,726 

B 10,580 
3 112,146 
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Vaiencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
W42451A-12-0313 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 5 
Income Taxes 

OPERATING INCOME ADJUSTNiENT #5 - INCOME TAXES 

[AI IBI 
LINE COMPANY SETTLEMENT 
- NO. DESCRIPTION PROPOSED ADJUSTMENTS 

1 Income Taxes s 5.783 6,658 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

[Cl 
SETTLEMENT 

RECOMMENDED 

$ 12,441 
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Valencia Water Company. Greater Buckeye Division. 

Test Year Ended December 31,2011 
W424SlA-12-0313 

LINE 
NO. 

~~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

DESCRIPTION 

Settlement ADJ 6 
Property Taxes 

OPERATING INCOME ADJUSTMENT #6 - PROPERTY TAX EXPENSE GRCF COMPONENT 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (Line 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax on Recommended Revenue (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
increase in Revenue Requirement 
increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24) 

REFERENCES: 
Line 15: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I, Line 36 

-, - 

2 2 
924,086 924,086 
462,043 

471,331 
1,386,129 1,395,417 

3 3 
462,043 465'1 39 

2 2 
924,086 930,278 

(3) (3) 

924,083 930,275 
21.0% 21 .O% 

195,358 194,057 
6.01 00% 6.0100% 

$ 11,663 
$ 11.663 
$ (0)  

$ 11,741 
$ 11,663 
$ 78 

$ 78 
$ 9,289 

0.84140% 

DECISION NO. 74364 
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Valencia Water Company, Greater Buckeye Division. 

Test Year Ended December 31,2011 
%'-02451A-12-0313 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return 

74364 DECISION NO. 
I 



DOCKET NO. W-O1212A-12-0309 ET AL. 

I. 27.72 
27.72 
69.30 

138.80 
221.76 
443.52 
883.00 

1.906.W 
NA 

L 27.72 S 2718 S 2614 
17.72 2778 2814 
68.30 8845 6990 

138.60 138.80 14070 
Pl,76 pzhl 225.12 
443.9 4 4 4 8  1,10880 45024 
603QQ W.1 381760 7E.60 

i.m.00 1.an.w w a m o  1 407.00 
2217.80 222240 2262.20 

uoiunmbicm 
PlEaenl hoood 

XI14 2015 2016 
S 1.35 S 12% S lA2 I 1.43 

2.5s ?55 2.68 2.70 
3.75 3.75 3.94 3 a  
4.95 4.85 520 5 2 5  
616 8.E 548 e.52 
735 7.35 5.72 7.70 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL., 

445110 
493.00 
w.00 
BsD.00 
m.00 

1 prsao 
l.lffi.00 . 
1.48000 . 
1679.00 , 

2210.W 
2m.m 

cast 

Mmr Cimmt 
E 155.00 

255.00 
315.00 
525.0 

1,04500 
1,89000 
1bm.OD 
2545.00 
2~70.w 
5,645.00 
5,025.00 
8820.00 

f o r t .  

. . I  

5-1 hm6 
uIw.w 
m.00 

1.075.W 
1,675.00 
2,720.w 
2,715.00 
5,710.00 
4,160.00 
5315.00 
'1296.00 
B250.00 ' 

con 

aio.00 

.. 

'chmng 
0.ow 
0.00% 
0.00% 
0.oDx 
0.ow 
0.00% 
0.m 
0.00% 
0.00% * 
0 .OM( 

D.lK% 
0.00% 

DECISION NO. 74.364 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31, 201 1 
Typical Bill Analysis 

Settlement H-4 

2014 

]Rate Schedule: 518" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 6500 S 37.17 $ 37.17 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

>ross CRT Net 

$ 27.72 $ - $ 27.72 
29.07 (0.61) 28.46 
31 6 2  (1.76) 29.87 
34.17 (2.90) 31.27 
36.72 (4.05) 32.67 
39.27 (5.20) 34.07 
43.02 (6.89) 36.14 
46.77 (8.57) 38.20 
50.52 (10.26) 40.26 
54.27 (11.95) - 42.32 
58.02 - 58.02 
82.77 - 82.77 

1 09.92 109.92 
140.67 - 140.67 
324.42 - 324.42 
508.17 - 508.17 
691.92 - 691.92 
875.67 - 875.67 

1,059.42 - 1,059.42 
1,243.17 - 1.243.17 
1,426.92 - 1,426.92 

Proposed Bill 

iross CRT Net 

F 27.72 $ - $ 27.72 
29.07 
31 32  
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 
54.27 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1.243.17 

(0.61) 28.46 
(1.76) 29.87 
(2.90) 31.27 
(4.05) 32.67 
(5.20) 34.07 
(6.89) 36.14 
(8.57) 38.20 
(I 0.26) 40.26 
(1 1.95) 42.32 

58.02 
82.77 

109.92 
140.67 - 324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

1,426.92 - 1,426.92 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% * 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

2015 

I Rate Schedule: 5/8" and 3/4" Meters All Classes 
I Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 
Medianusage 6500 $ 37.17 $ 36.81 $ (0.36) -1.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 27.72 $ - $ 27.72 
29.07 
31 6 2  
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 
54.27 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.1 7 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
( I  1.95) 

- 
- 
- 
- 

- 
- 

- 

28.46 
29.87 
31.27 
32.67 
34.07 
36.14 
38.20 
40.26 
42.32 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

1,426.92 1,426.92 

Proposed Bill 

;ross CRT Net 

$ 27.78 $ - $ 27.78 
29.20 
31.88 
34.56 
37.24 
39.92 
43.86 
47.80 
51.74 
55.68 
59.62 
85.62 

114.14 
1 46.44 
339.44 
532.44 
725.44 
91 8.44 

1,111.44 
1,304.44 

(0.71) 
(2.05) 
(3.39) 
(4.73) 
(6.07) 
(8.04) 

(10.01) 
(11.98) 

- 

- 
- 

28.49 
29.83 
31.17 
32.51 
33.85 
35.82 
37.79 
39.76 
55.68 
59.62 
85.62 

114.14 
146.44 
339.44 
532.44 
725.44 
918.44 

1 ,I 11.44 
1,304.44 

1,497.44 1,497.44 

Percent 
Increase 

0.2% 
0.1% 

-0.1% 
-0.3% 
-0.5% 
-0.7% 
-0.9% 
-1.1% 
-1.2% 
31.6% 
2.8% 
3.4% 
3.8% 
4.1% 
4.6% 
4.8% 
4.8% 
4.9% 
4.9% 
4.9% 
4.9% 

DECISION NO. 74364 



Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

-~ ~~~~~~~ ~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

[Rate Schedule: 518" and 314" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 6500 $ 37.17 $ 37.24 $ 0.07 0.2% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. *  9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

iiross CRT Net 

$ 27.72 $ - $ 27.72 
29.07 
31 6 2  
34.17 
36.72 
39.27 
43.02 
46.77 
50.52 
54.27 
58.02 

. 82.77 
109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(1 1.95) 

- 
- 
- 
- 
- 

- 
- 

28.46 
29.87 
31.27 
32.67 
34.07 
36.14 
38.20 
40.26 
42.32 
58.02 
82.77 

109.92 
140.67 
324.42 
508.17 
691.92 
875.67 

1,059.42 
1,243.17 

1,426.92 1,426.92 

Proposed Bill 

;ross CRT Net 

§ 28.14 $ - !§ 28.14 
29.57 
32.27 
34.97 
37.67 
40.37 
44.35 
48.33 
52.31 
56.29 
60.27 
86.52 

11 5.31 
147.91 
342.66 
537.41 
732.16 
926.91 

1,121.66 
1,316.41 

(0.72) 
(2.07) 
(3.42) 
(4.77) 
(6.12) 
(8.11) 

(1 0.1 0) 
(12.09) 

28.86 
30.21 
31.56 
32.91 
34.26 
36.25 
38.24 
40.23 
56.29 
60.27 
86.52 

115.31 
147.91 
342.66 
537.41 
732.16 
926.91 

1,121.66 
1,316.41 

151 1.16 1,511 . I6  

Percent 
Increase 

1.5% 
1.4% 
1.1% 
0.9% 

0.3% 
0.1% 

-0.1% 
33.0% 
3.9% 
4.5% 
4.9% 
5.1% 
5.6% 
5.8% 
5.8% 
5.9% 
5.9% 
5.9% 
5.9% 
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DOCKET NO. W-012 12A- 12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,2011 
Typical Bill Analysis 

2014 

Settlement H-4 

/Rate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Sill Increase % Increase 
Median Usage 7700 $ 81.22 $ 81.22 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 69.30 $ - $ 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101 .oo 
1,284.75 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(1 1.95) 

70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81.84 
83.90 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101 .oo 
1,284.75 

1,468.50 1,468.50 

Percent 
boss increase 

70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151.50 
182.25 
366.00 
549.75 
733.50 
917.25 

1,101.00 
1,284.75 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 
(I 0.26) 
(1 1.95) - 

- 
- 

- 
- 
- 
- 
- 
- 

70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 
81.84 
83.90 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101.00 
I ,284.75 

$ 69.30 $ - $ 69.30 I 

1,468.50 - 1,468.50 I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 5 

Settlement H-4 

]Rate Schedule: 1 I' Meters All Classes 
Proposed  

Gallons Present Bill Bill Increase % Increase 
Median Usage 7700 $ 81.22 $ 80.84 $ (0.38) -0.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 69.30 $ - $ 69.30 
70.65 (0.61) 70.04 

(1.76) 71.45 
(2.90) 72.85 
(4.05) 74.25 
(5.20) 75.65 

84.60 (6.89) 77.72 
88.35 (8.57) 79.78 
92.10 (10.26) 81.84 
95.85 (11.95) 83.90 
99.60 - 99.60 

124.35 - 124.35 
151.50 - 151 S O  
182.25 182.25 
366.00 366.00 
549.75 549.75 
733.50 733.50 
91 7.25 - 91 7.25 

1,101.00 1,101 .oo 
1,284.75 - 1,284.75 
1,468.50 - 1,468.50 

Proposed Bill 

i ross  CRT Net 

§ 69.45 $ - $ 69.45 
70.87 
73.55 
76.23 
78.91 
81.59 
85.53 
89.47 
93.41 
97.35 

101.29 
127.29 
155.81 
188.11 
381 .I 1 
574.1 1 
767.1 1 
960.1 1 

1,153.1 1 
1.346.1 1 

(0.71) 
(2.05) 
(3.39) 
(4.73) 
(6.07) 
(8.04) 

(10.01) 
(1 1.98) 

- 
- 

- 

70.16 
71 S O  
72.84 
74.18 
75.52 
77.49 
79.46 
81.43 
97.35 

101.29 
127.29 
155.81 
188.1 1 
381.11 
574.1 1 
767.1 1 
960. I I 

1,153.1 1 
1,346.1 1 

- 1.539.1 1 1.539.11 

Percent 
Increase 

0.2% 
0.2% 
0.1% 
0.0% 

-0.1 % 
-0.2% 
-0.3% 
-0.4% 
-0.5% 
16.0% 
1.7% 
2.4% 
2.8% 
3.2% 
4.1% 
4.4% 
4.6% 
4.7% 
4.7% 
4.8% 
4.8% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Valencia Water Company, Greater Buckeye Division 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

201 6 

Settlement H-4 

lRate Schedule: 1" Meters All Classes 1 
Proposed 

I Gallons Present Bill Bill Increase % Increase 
Median Usage 7700 $ 81.22 $ 80.79 $ (0.43) -0.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

5 69.30 $ - $ 69.30 
70.65 
73.20 
75.75 
78.30 
80.85 
84.60 
88.35 
92.10 
95.85 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
91 7.25 

1,101 .oo 
1,284.75 

(0.61) 
(1.76) 
(2.90) 
(4.05) 
(5.20) 
(6.89) 
(8.57) 

(1 0.26) 
(1 1.95) 

- 
- 
- 
- 
- 

- 
- 
- 
- 

70.04 
71.45 
72.85 
74.25 
75.65 
77.72 
79.78 

. 81.84 
83.90 
99.60 

124.35 
151 S O  
182.25 
366.00 
549.75 
733.50 
917.25 

1 , I 01 .oo 
1.284.75 

1,468.50 - 1,468.50 

~~ 

Proposed Bill 

;KISS CRT Net 

70.73 
73.43 
76.13 
78.83 
81.53 
85.51 
89.49 
93.47 

' 97.45 
101.43 
127.68 
156.47 
189.07 
383.82 
578.57 
773.32 
968.07 

1,162.82 
1,357.57 

~ 

6 69.30 $ - $ 69.30 

1,552.32 1,552.32 

(0.72) 
(2.07) 
(3.42) 
(4.77) 
(6.12) 
(8.1 1) 

(1 0.1 0) 
(12.09) 

- 

70.02 
71.37 
72.72 
74.07 
75.42 
77.41 
79.40 
81.39 
97.45 

101.43 
127.68 
156.47 
189.07 
383.82 
578.57 
773.32 
968.07 

1,162.82 
1,357.57 

Percent 
Increase 

0.0% 
0.0% 

-0.1% 
-0.2% 
-0.2% 
-0.3% 
-0.4% 
-0.5% 
-0.6% 
16.1% 
1.8% 
2.7% 
3.3% 
3.7% 
4.9% 
5.2% 
5.4% 
5.5% 
5.6% 
5.7% 
5.7% 

" .  
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

ATTACHMENT A 

Global Water - Santa Cruz Water Company 

Schedules 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-2044CA-I 2-0314 
Test Year Ended December 31,2011 

settlement A-I 

REVENUE REQUIREMENT 

LINE 
NO. DESCRIPTION - 

1 Adjusted Rate  B a s e  

2 Adjusted Operating Income (Loss) 

3 Current Rate  of Return (L2 I L1) 

4 Required Rate  of Return 

5 Required Operating Income (L4 * L1) 

6 Iperating income Deficiency (L5 - L2) 

7 Gross  Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusted Tes t  Year  Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required increase in Revenue (%) 

12 :ate of Return on Common Equity (%) 

(A) 

COST 

COMPANY 
ORIGINAL 

$ 38,014,243 

$ 1,675,030 

4.41% 

8.79% 

$ 3,342,866 

$ 1,667,836 

1.637072 

$ 2,730,367 

$ .10,463,460 

$ 13,193,827 

26.10% 

11.44% 

References: 
Column [A]: Company Schedule  A-I 
Column (B): Company Schedule  A-I 
Column (C): Company Schedules  A-I , A-2, & 5 1  
Column (C): Settlement Schedules  GRCF, B-I , and GI 

(B) 
COMPANY 

FA1 R 
VALUE 

$ 38,014,243 

$ 1,675,030 

4.41% 

8.79% 

$ 3,342,866 

$ 1,667,836 

1.637072 

$ 2,730,367 

$ 10,463,460 

$ 13,193,827 

26.10% 

1 I .44% 

(C) (D) 
SElTLEMENT SETFLEMENT 

COST VALUE 

$ 37,918,570 $ 37,918,570 

$ 1,908,343 $ 1,908,343 

5.03% 5.03% 

7.50% 7.50% 

$ 2,843,893 $ 2,843,893 

$ 935,550 $ 935,550 

1.663243 1.663243 

ORIGINAL FA1 R 

f $ 1,556,046 1 $ 1,556,046 1 
$ 10,463,460 $ 10,463,460 

$ 12,019,506 $ 12,019,506 

14.87% 14.87% 

9.50% 9.50% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,201 1 

REVENUE PHASE IN PER SETTLEMENT 

Year 

2014 

201 5 

201 6 

2017 

201 8 

201 9 

20.20 

2021 

Revenue Increase 

(Relative to Test 
Year) 

554,487 

912,898 

1,041,528 

1,170,157 

1,298,787 

1,427,416 

1,556,046 

Revenue Increase 

(Relative to 
Previous Year) 

554,487 

358,411 

DOCKET NO. W-O1212A-12-0309 ET AL. 

128,630 

128,629 

128,630 

128,629 

128,630 

Schedule: A-I a 
Settlement Phase in 

DECISION NO. 74364 
I 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

I 
Giobal Water - Santa Cruz Water Company (Santa Cruz) 

Test Year Ended Uccemher 31,2011 
Ihciier NO. W-2(L146A-12-0314 

LINE 
NO. - 

Settlement Gross Revenue Conversion Factor 
GRCF 

GROSS REVENUE CONVERSION FACTOR 

(A) 
DESCRIPTION 

100 .OM)~  
0 4298% 

Calculation of Gmss Revenue Conversion Factoc 
1 Revenue 
2 Uncollecible Factor (Line 11) 
3 Revenues (Ll - L2) 99 5702% 
4 39 4467% 
5 Subtotal (L3 - L4) 60 1235% 
6 Revenue Convemion Factor (Ll I L5) 1.663243 

Combined Federal and State Income Tax and Properly Tax Rate (Line 23) 

Calculatcon of Uncollectlible Factor 

Combined Federal and State Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 

7 Unity 
8 
9 

I O  Uncollectible Rate 
11 Uncollectible Factor(L9'LlO) 

100.0000% 
38.5989% 
61.401 1% 
0.7000% 

0.42981% 

Calculation o f  Emcbve Tax Rate' 
12 Operating Income Before Taxes (Arizona Taxable Income) 100 0000% 

14 Federal Taxable Income (L12 - L13) 93.0 
13 Anzona State Income l a x  Rate 6.91 

15 Applicable Federal Income Tax Rate (Line 44) 
16 Effective Federal income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13+L16) 

Calculatton of E#ect,ve PmmrW Tax Factor 
18 Unity lOO.OMH)% 6.968% 
19 38 5989% 
20 61 401 1% 
21 Properly Tax Factor (ADJ 7, L25) 1 3808% 
22 Effedive Property Tax Factor (L20221) 0 8478% 
23 

Combined Federal and State Income Tax Rate (L17) 
One Minus Combined Income Tax Rate (L18-LI9) 

Combined Federal and State Income Tax and Properly Tax Rate (L17+L22) 39 4467% - 

24 Required Operating Income (Schedule A-I, Line 5) . $  2,843,893 
25 AdjustedFest Year Operating Income (Loss) (Schedule C-1, Line 34) $ 1.808.343 
26 Required Increase in Operating Income (L24 - L25) $ 935,550 

27 Income Taxes on Recommended Revenue (Col (C), L48) 
28 Income Taxes on Test Year Revenue (Col. (A), L48) 
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 

30 Required Revenue Increase (ScheduleA-1, Line 8) 
31 Uncollectible Rate (Line 10) 
32 Uncollectible Expense on Recommended Revenue (L30 * L31) 
33 Adjusted Test Year Uncollectible Expense - N/A 
34 Required Increase In Revenue to Provide for Uncollectible Exp 

35 Property Tax with Recommended Revenue (ADJ 7, Line 21) 
36 Pmperty Tax on Test Year Revenue (ADJ 7, Col A, L19) 
37 Increase in Properly Tax Due to Increase in Revenue (L35L36) 

38 Total Required Increase in Revenue (L26 + L29 + L34+ L37) 

Calculation of Income Tax 
39 Revenue (Sch C1, Col.(C) L4, C-I, Col (D), L10) 
40 Operating Expenses Excluding Income Taxes 
41 Synchronized lntered (L53) 
42 Anzona Taxable income (L39 - L40 - L41) 
43 Anzona State Income Tax Rate 
44 Anzona Income Tax (L42 x L43) 
45 federal Taxable Income (L42 - L44) 
46 FederalTax 
47 Total Federal Income l a x  
48 Combined Federal and State Income Tax (L43 + L47) 

50 Effective Tax Rate 

Calculation of Interest Svnchmnrzabon. 
51 Rate Base (ScheduleB-1) 
52 Weighted Average Cost of Debt 
53 Synchronized Interest (L50 X L51) 

$ 953,477 
$ 365.358 

$ 588.119 

$ 1.556.046 
0.7000% 

$ 10,892 
$ 

$ 10,892 

$ 458,357 
$ 436,871 

$ 21.486 

$ 1356,047 

$ 10.463.460 
8,189.759 
1,327,150 

946.551 
6.9660% 
65,956 

880.595 
299,402 
299,402 
365.358 

1,327,150 
2,470,219 

6.9660% 
172,125 

781,352 
781,352 

$ 953,477 

37,918,570 
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Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2011 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 
2 
3 

9 

1 .o 

11 

12 

13 

14 

15 

16 

17 

18 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net ClAC 

Advances in Aid of Construction (AIAC) 

imputed Reg AIAC 

Imputed Reg ClAC 

Accumulated Deferred Income Tax Credits 

Customer Meter Deposits 

- ADD: 

Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Deferred Compensation 

ClAC 

Fixed Asset Depreciation 

Deferred Debits 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (B): Schedule 8-2 
Column (C): Column (A) + Column (B) 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement B-I 

(A) (B) (C) 
COMPANY SETTLEMENT 

AS SETTLEMENT AS 
FILED ADJUSTMENTS ADJUSTED 

$ 90,376,391 $ (139,161) $ 90,237,230 
19,047,719 (43,488) 19,0O4,231 

$ 71,328,672 $ (95,673) $ 71,232,999 

$ 82,949 $ $ 82,949 
5,655 5,655 

77,294 77.294 

33,414,961 

1 ,I 93,499 

1 94 

18,800 

50,256 

29,820 

1,272,256 

$ 38,014,243 $ (95,673) 

33,414,961 

1,193,499 

194 

18,800 

50,256 

29,820 

1,272,256 

- 

$ 37,918,570 

74364 DECISION NO. 



Global Water - Santa Cruz Water Company (Sanla Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,201 1 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

~ 

ACCT. - NO. DESCRIPTION 

303 
304 
306 
307 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 

. 333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

PLANT fN SERVICE: 
Land and Land Rights 
Structures and Improvements 
Lake, River and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Total Plant in Service 

Accumulated Depreciation 
Net Plant in Service 

LESS: 
Contributions in Aid of Construction (CIAC) 

Less: Accumulated Amortization 
Net ClAC (L63 - L64) 

Advances in Aid of Construction (AIAC) 
Customer Meter Deposits 

Deferred Gains 
Bad Debt 
Deferred Compensation 
ClAC 
Fixed Asset depreciation 
Prepayments 
Projected Capital Expenditures 
Deferred Debits 
Original Cost Rate Base 

ADD: 

~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

COMPANY 
AS FILED 

$ 62,847 
9,566,104 

1,855 
4,459,478 
2,340,773 
324,955 

6,782,543 
27,095 

1,378,273 

44,363,056 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 
103,063 
60,372 
640,845 
85,226 

5,448,566 

Unsupported Reclassification 
Plant ADJUSTMENTS 

$ - $  

(139,161) 
(27,095) 
12,553 
14,541 

(1,378,273) 
820,301 
557.973 

Settlement 6-2 

IC1 

SETnEMENT 
AS 

ADJUSTED 

$ 62,847 
9,566,104 

1,855 
4,459,478 
2,340,773 
324,955 

6,643,382 

12,553 
14,541 

820,301 
557,973 

44,363.056 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 
103,063 
60,372 
640,845 
85,226 

5,448,566 
5.712 5,712 

90,376,391 (1 39,161) 90,237,230 

19,047,719 (43,488) 19,004,231 
$ 71,328,672 !b (95,673) $ $ 71,232.999 

$ 82:949 
5,655 
77,294 

33,414.961 
1,193,499 

194 
18,800 
50,256 
29,820 

$ $ 82,949 
$ 5,655 

77.294 

1,272,256 

33.414.961 
1,193,499 

2 94 
18,800 
50,256 
29.820 

1,272,256 

$ 38.014.243 $ (95.673) $ $ 37,918.570 

DECISION NO. 74364 



Global Water - Santrt Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2011 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement 9-2a 

Adjustment for Unsupported Plant 

ACCT. Company Settlement Adjusted 
- NO. DESCRIPTION as Filed Adjustment Amount 

31 1 Pumping Equipment 6,782,543 (1 39,161) 6,643,382 

Accumulated Depreciation ######### (43,488) 19,004,231 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santr Cruz Water Company (Sam CNZ) 
Docket No. W-20446A-120334 
Test Year Ended December 31,2011 

Settlement GI 

OPERATING INCOME STATEMENT - TEST YEAR AND SRTLEMENT 

LINE - NO. 

[AI P I  IC1 ID1 [E) 
SElTLEMENT 

COMPANY SETTLEMENT TEST YEAR SETTLEMENT 
TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT 

DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

1 Metered Water Sales 
2 Water Sales - Unmetered 
3 Other Operating Revenue 
4 Total Operating Revenues 

10,083,750 10,083,750 $ 1,556,046 11,639,796 

376.710 379,710 379,710 
$ 10,463,460 $ $ 10,463,460 $ 1,556,046 $ 12,019,506 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 
34 

601 Salary and Wages - Employees $ 1,268,835 
604 Employee Pensions and Benefits 
610 Purchased Water 
61 5 Purchased Power 768,901 
616 Fuel for Power Production 
618 Chemicals 53,341 

620 08 Materials and Supplies 
621 Office Supplies and Expense 90,035 
630 Outside Services 1,053,640 
635 Contractual Services - Testing 32,871 
636 Contractual Services - Other 
641 Rental of BuildinglReal Propetty 121,973 
642 Rental of Equipment 
650 Transportation Expenses 67,733 

74,487 
659 Insurance - Other 26.232 
660 Adverbsing Expense 
666 Regulatory Commission Expense - Rate 105,801 
667 Rate Case Expense 
670 Bad Debt Expense 53,925 
675 Miscellaneous Expenses 373,190 
403 Depreciation Expense 3,617 417 
403 Depreciation Expense - ClAC Amortmt (3,770) 
408 Taxes Other Than Income 40,010 
408 11 Taxes Other Than Income - Property 897 129 
408 13 Taxes Other Than Income - Other T; 

Intentionally Left Blank 
Total Operating Expenses 8.788 430 
Operating Income (Loss) $ 1,675,030 

620 Materials and Supplies 47,783 

657 Insurance - General Liabtllty 

409 Income Taxes 98,898 

$ (157,960) 

(1 5,748) 

(1,092). 
(21,656) 

(346,035) 

(52,038) 

19,319 

75,437 

266,460 

(233,313) 
$ 233,313 

$ 1,110,875 

753,153 

52,248 
26,127 

90,035 
707.605 

32,871 

121,973 

67.733 
74,487 
26.232 

53,762 

73,244 
373,190 

3,692,853 
(3,770) 
40.010 

897,129 

365,358 

10.892 

21,486 

$ 588,119 

$ 1,110,875 

753,153 

52,248 
26,127 

90,035 
707,605 
32,871 

121,973 

67,733 

26,232 

53.762 

84,137 
373,190 

3,692,853 
(3,770) 
40,010 

918.615 

74,487 

953,477 

8,555 117 620,497 9,175,614 
$ 1,908,343 $ 635,549 $ 2343.892 

References; 
Column (A)' Company Schedule C-I 
Column (B). Schedule C-2 
Column (C). Column (A) + Column (B) 
Column (D)' SchedtAe A-I, ADJ 2, ADJ &. ADJ 6 
Column (E) Column (C) + Column (D) 

DECISION NO. 74364 
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Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT ##I - EXCESS WATER LOSS 

LINE 
- NO. 

1 One plus allowable water loss 1 10.00% 
2 One plus actual water loss 1 12.30% 
3 Allowable portion 97.95% 
4 Disallowable portion 2.05% 

5 Power Expense 
6 Disallowance 

768,901 
$ 15,748 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 1 
Water Loss 

7 Chemical Expense 53,341 
8 Disallowance $ 1,092 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 / line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 

* 
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Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2011 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

PI PI [CI 
COMPANY SETTLEMENT SETTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED* 

$ 53,925 $ 19,319 $ 73,244 

References: 
Column (A), Company Workpapers 
Column (B): Settlement 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues 
Bad Debt Expense Rate 
Expected Bad Debt Expense 

$ 10,463,460 
0.70% 

$ 73,244 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Clobnl Water - Snotn Cnu Wnier Company (Snuta Cruz) 
Uoeket No. 8'-20441A-120314 
Test Year Ended December 31.2011 

OPERATlNG INCOME ADJUSTMENT #3 - RATE CASE EXPENSE 

LINE 
!a 

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

Settlement ADJ 3 
Rate Case Expense 

IAI Wl IC1 
COMPANY SETTLEMENT SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDFD' 

$ 105801 $ (52.038) S 53 762 

Company Proposed Rate 
Case Expense 

Total Pab Vercle Santa CNZ Town Division Willow Valley Tonopah Buckeye WUNS 

0.19% Albcation Percentages 39.86% 40.32% 13.45% 3.78% 0.82% 1.58% 

Deseri Mountain Analytical 
234 
413 
709 
151 

1m 

Services S 122,OBJ 5 48,852 S 49218 S 16,420 5 4.616 $ 996 S 1.927 S 
insight Consulting, LLC S 216.000 S 86,094 5 87.085 5 29.057 S 8,188 S 1,762 S 3,410 $ 

Roshka Dewulf & Patten. PLC 5 370503 $ (47.587 S 149,313 f 49.814 S 14,OM $ 3,021 S 5.846 S 
Uiimann & Company P C 78609 $ 31,412 S 31.7~1 s 10602 a 2980 s w s 1,244 s 
Total s 787,174 S 313.756 S 317,402 s i m o s  s 29,768 s 6,421 s 12,427 s 

Amortization over 3 years: 
502 
502 

Year 1 I 262191 I 104.585 S 105801 $ 35298 f 9.923 5 2,140 E 4,142 $ 

Year2 S 262.391 S 1 0 4 5 1  $ 105,801 5 35298 E 9.923 $ 2,140 5 4.142 J 
Year 3 
Tatals 

s 262391 $ 104585 $ 502 
787.174 % 3133156 I 317402 a 1 0 5 8 ~  s 20768 5 6421 s 12.427 s 

105801 $ 35298 $ 9923 S 2140 $ 4142 S 
1506 5 

Settlement Fate Case Expense 

Descnption. . Tddl Polo vnde anta Cruz T~wnDivhion WlU~wVally Tonapah Buekoye 

Settlement Amount f 400DW $ 158,434 $ 161287 5 53808 0 15.127 I 3263 S 6515 wNs S 765 

Amotiirstion: 
Year 1 s 133233 s 53.145 S 53262 5 17.9t $ 5.042 $ 1,088 5 2.105 5 255 

I 133,333 S 53345 S 53.762 5 17.936 S 5.042 I 1,088 $ 2.105 $ 255 
Year2 
Year 3 
Totals $ 40OIKM S 313,756 5 317.402 a 105,893 s 29.788 s 6.421 s 12.427 s 

I 133,333 a 53,745 I 53.762 5 17936 S 5p42 f ?.WE 5 2.105 S 255 

1.506 

1247) Adjustment Total, by System S (129,058) 5 (51.4411 S (52.038) S (17,361) $ (4.881) 5 (1,053) S (2.037) 3 

References 
Column (A), Company Workpapers 
Column (B) Line 20 for respectwe system 
Column (C) Line 16 for respective system 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,201 1 

~~~~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement ADJ 4 
Expense Normalizations 

OPERATING INCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

[AI P I  [Cl 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 601 Salary and Wages - Employees $ 1,268,835 $ (157,960) $ 1 ,I 10,875 
2 620 Materials and Supplies $ 47,783 $ (21,656) $ 26,127 
3 630 Outside Services $ 1,053,640 $ (346,035) $ 707,605 

$ 2,370,258 $ (525,651) $ 1,844,607 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 
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Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-124314 
Test Year Ended December 31,2011 

OPERATING INCOME ADJUSTMENT #5 - DEPRECIATION EXPENSE 

LINE ACCT. 
- NO. NO. 

1 PLANT IN SERVICE: 
Land and Land Rights 2 303 

3 304 
4 306 
5 307 
6 309 
7 310 
8 311 
9 320 
10 320.1 
11 320.2 
72 330 
13 330.1 
14 330.2 
15 331 
16 333 
17 334 
18 335 
19 336 
20 339 
21 340 
22 341 
23 343 
24 344 
25 345 
26 346 
27 347 
28 348 
29 390 
30 
31 
32 
33 
34 
35 
36 
37 
38 

DESCRIPTION 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement ADJ 5 
Depreciation 

PI PI IC1 
PLANT DEPRECIATION DEPRECIATION - RATE EXPENSE BALANCE 

Structures and Improvements 
Lake, River and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Solution Chemical Feeders 
Distribution Reservoirs and Standpipes 
Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 
Meters and Meter Installations 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Furniture and Equipment 
Transportation Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment - 

Land and Land Rights $ 
Net Depreciable Plant and Depreciation Amounts $ 

Amortization of ClAC $ 
Settlement Recommended Depreciation Expense 
Company Proposed Depreciation Expense 
Settlement Adjustment 

Total Utility Plant in Service 
Less: Non Depreciable Plant 

$ 62,847 0.00% 
9,566,104 

1,855 
4,459,478 
2,340,773 

324,955 
6,643,382 

12,553 
14,541 

820,301 
557,973 

44,363,056 
4,645,439 
3,792,641 
4,340,020 

15,144 
769,912 
505,281 
585,195 
71,996 

103,063 
60,372 

640,845 
85,226 

5,448,566 
5,712 

90,237,230 

62,847 
90,174,383 

82,949 

3.33% 
2.50% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
5.00% 

4.0948% 

318,551 
46 

148.501 
46,815 
16,248 

830,423 

41 8 
2,908 

18,211 
27,899 

887,26 1 
154,693 
315,927 
86,800 

1,010 
51 '353 
33,702 

117,039 
3,600 

10,306 
3,019 

64,085 
8,523 

544,857 
286 

3,692,480 

$ 3,692,480 

$ 3.397 
$ 3,689,083 
$ 3.613.647 
$ 75,437 

References: 

Proposed Rates per Staff Engineering Report for Non Allocated Plant 
Col [A] times Col [B] 

col [A] Schedule 8-2 
Col [B] 
Col IC] 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Croz Water Cumpang @anta Cruz) 

Test Year Ended December 31,201 1 
Docket NO. W-20446A-I 2-031 4 

OPERATING INCOME ADJUSTMENT #6 - INCOME TAXES 

LINE - NO. 

[AI PI 
COMPANY SETTLEMENT 

DESCRIPTION PROPOSED ADJUSTMENTS 

1 Income Taxes s 98.a98 $ 266,460 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 

Settlement ADJ 6 
Income Taxes 

IC1 
SETTLEMENT 

RECOMMENDED 

$ 365.358 
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Global Water - Santii Crux Water Cnmpnny (Santa Cruz) 
Dncket Kn. W-20446A-12-0314 
Test Year Ended December 31,2011 

LINE 
NO. 

~~ ~~~ ~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

SElTLEMENT SEITLEMENT 
DESCRIPTION 

Settlement ADJ 7 
Property Taxes 

OPERATING INCOME ADJUSTMENT #7 - PROPERTY TAX EXPENSE GRGF COMPONENT 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 

Weight Factor 
Subtotal (Line 1 * Line 2) 
Adjusted Test Year Revenues - 201 1 
Settlement Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 10 + Line 11 - Line 12) 
Assessment Ratio 
Assessment Value (Line 13 * Line 14) 
Composite Property Tax Rate 
Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
Company Proposed Property Tax 
Test Year Adjustment (Line 17 - Line 18) 
Property Tax onRecommended Revenue (Line 15 * Line 16) 
Test Year Adjusted Property Tax Expense ( t ine 17) 
increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to increase in Revenue Requirement (Line 22) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 23 / Line 24) 

REFERENCES: 
Line 25: Composite Tax Rate, per Company 
Line 18: Company Schedule C-I, Line 36 

2 2 
20,926,920 20,926,920 
10,463,460 

12.01 9,507 
31,390,379 32,946,426 

3 3 
10,463,460 10,982,142 

2 2 
20,926,920 21,964,284 

243.735 243.735 
77,783 771783 

21,092,872 22,130,236 
20.0% 20.0% 

4,218,574 4,426,047 
10.3559% 10.3559% 

$ 436,871 
$ 897,129 
$ (460,258) 

$ 458,357 
$ 436,871 
$ 21,486 

$ 21,486 
$ 1,556,047 

1.38079% 
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Global Water - Santa Cruz Water Company (Santa Cruz) 
Docket No. W-20446A-12-0314 
Test Year Ended December 31,2011 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURh 

Percent of Weighted 
Total Cost Rate Cost 

Debt 57.8% 6.1% 3.5% 

Equity 42.2% 9.5% 4.0% 

Required Rate of Return 7 1  
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 
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DOCKET NO. W-O1212A-12-0309 ET AL.., 

I . .  . .  . 

0.00% 
0.00% 
0.00% 
0.009c 
0.00% 
O.Cil% 
O.W% 
0.- 
0 . m  
0.00% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

I Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
, 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

, 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 31.10 $ - 0.0% 

Present Bill 

;ross CRT Net 

$ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96. 
91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1.073.30 

$ - $ 27.68 
(0.85) 28.14 
(2.22) 28.88 
(3.60) 29.62 
(4.98) 30.36 
(6.36) 31.10 
(8.27) 32.13 
(10.18) 33.16 

46.28 
49.22 
52.16 
70.96 

- 91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 

Proposed Bill 

3ross CRT Net 

$ 27.68 $ - $ 27.68 
28.98 (0.85) 28.14 
31.10 (2.22) 28.88 
33.22 (3.60) 29.62 
35.34 (4.98) 30.36 
37.46 (6.36) 31.10 
40.40 (8.27) 32.13 
43.34 (10.18) 33.16 
46.28 46.28 
49.22 49.22 
52.16 52.16 
70.96 70.96 
91.40 9 1.40 
114.30 114.30 
251.30 251.30 
388.30 388.30 
525.30 525.30 
662.30 662.30 
799.30 799.30 
936.30 936.30 

1,073.30 1,073.30 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

* 0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

__ 

[Rate Schedule: 518" and 31V Meters All Classes I 
- Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 31.10 $ 32.46 $ 1.36 4.4% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15.000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

8 27.68 $ - $ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 

28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.3C 
662.3C 
799.30 
936.30 

1,073.30 1.073.30 

Proposed Bill 

3oss  CRT Net 

$ 28.40 
29.75 
31.95 
34.15 
36.35 
38.55 
41.60 
44.65 
47.70 
50.75 
53.80 
73.30 
94.50 

1 18.25 
260.50 
402.75 
545.00 
687.25 
829.50 
971.75 

$ -  
(0.81) 
(2. I 3) 
(3.45) 
(4.77) 
(6.09) 
(7.92) 

. -  

$ 28.40 
28.94 
29.82 
30.70 
31.58 
32.46 
33.68 
44.65 
47.70 
50.75 
53.80 
73.30 
94.50 

1 18.25 
260.50 
402.75 
545.00 
687.25 
829.50 
971.75 

1,114.00 1 , I  14.00 

Percent 
Increase 

2.6% 
2.9% 
3.3% 
3.6% 
4.0% 
4.4% 
4.8% 

34.6% 
3.1% 
3.1% 
3.1% 
3.3% 
3.4% 
3.5% 
3.7% 
3.7% 
3.8% 
3.8% 
3.8% 
3.8% 
3.8% 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 518" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,OOC 
75,OOC 

1 oo,ooc 
125,OOC 
150,OOC 
175,OOC 
200,00c 

5000 $ 31.10 $ 33.21 $ 2.11 6.8% 

Present Bill 

;toss CRT Net 

0 27.68 $ - $ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0. I 8) 

(2.22) 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

4 14.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 1,073.30 

Proposed Bill 

3ross CRT Net 

$ 29.02 $ - $ 29.02 
30.41 
32.68 
34.95 
37.22 
39.49 
42.64 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

. 121.78 
268.53 
41 5.28 
562.03 
708.78 
855.53 

1,002.28 

(0.83) 

(3.56) 
(4.92) 
(6.28) 
(8.17) 

(2.20) 
29.58 
30.48 
31.39 
32.30 
33.21 
34.47 
45.79 
48.94 
52.09 
55.24 
75.39 
97.28 

121.78 
268.53 
415.28 
562.03 
708.78 
855.53 

1,002.28 
1,149.03 - 1,149.03 

Percent 
Increase 

4.8% 
5.1% 
5.6% 
6.0% 
6.4% 
6.8% 
7.3% 

38.1% 
5.7% 
5.8% 
5.9% 
6.2% 
6.4% 
6.5% 
6.9% 
6.9% 
7.0% 
7.0% 
7.0% 
7.0% 
7.1% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

)Rate Schedule: 5/8" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 31.10 

Present Bill 

Gross CRT Net 

$ 27.68 $ - $ 27.68 
28.98 (0.85) 

33.22 (3.60) 
35.34 (4.98) 
37.46 (6.36) 
40.40 (8.27) 
43.34 (10.18) 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

31.10 (2.22) 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

073.30 1,073.30 

$ 33.44 $ 2.34 7.5% 

Proposed Bill 

iross CRT Net 

f 29.21 
30.62 
32.91 
35.20 
37.49 
39.78 
42.96 
46.14 
49.32 
52.50 
55.68 
75.98 
98.06 

122.81 
270.81 
418.81 
566.81 
714.81 
862.81 

1,010.81 

$ -  
(0.85) 
(2.22) 
(3.59) 
(4.97) 
(6.34) 
(8.25) 

1,158.81 

$ 29.21 
29.77 
30.69 
31 6 1  
32.52 
33.44 
34.71 
46.14 
49.32 
52.50 
55.68 
75.98 
98.06 

122.81 
270.81 
418.81 
566.81 
714.81 
862.81 

1,010.81 
1.158.81 

Percent 
Increase 

5.5% 
5.8% 
6.3% 
6.7% 
7.1% 
7.5% 
8.0% 

39.1 % 
6.6% 
6.7% 
6.7% 
7.1% 
7.3% 
7.4% 
7.8% 
7.9% 
7.9% 
7.9% 
7.9% 
8.0% 
8.0% 

DECISION NO. 74364 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

)Rate Schedule: 518" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175.000 
200,000 

5000 $ 31.10 $ 33.68 $ 2.58 8.3% 

Present Bill 

3oss CRT Net 

$ 27.68 $ - $ 27.68 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 1,073.30 

Proposed Bill 

$ 29.42 
30.84 
33.15 
35.46 
37.77 
40.08 
43.29 
46.50 
49.71 
52.92 
56.13 
76.63 . 

98.93 
123.93 
273.43 
422.93 
572.43 
721.93 
871.43 

1,020.93 

$ -  
(0.85) 
(2.24) 
(3.62) 
(5.01) 
(6.40) 
(8.32) 

$ 29.42 
29.99 
30.91 
31.84 
32.76 
33.68 
34.97 
46.50 
49.71 
52.92 
56.13 
76.63 
98.93 

123.93 
273.43 
422.93 
572.43 
721.93 
871.43 

1,020.93 

3ross CRT Net 

1.170.43 - 1.170.43 

Percent 
Increase 

6.3% 
6.6% 
7.0% 
7.5% 
7.9% 
8.3% 
8.8% 

40.2% 
7.4% 
7.5% 
7.6% 
8.0% 
8.2% 
8.4% 
8.8% 
8.9% 
9.0% 
9.0% 
9.0% 
9.0% 
9.0% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

201 9 

LRate Schedule: 5/8" and 3/4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 31.10 $ 33.91 $ 2.81 9.0% 

Monthly 
ConsumPtion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 27.68 
28.98 
31.70 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

$ -  
(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 

- 
- 
- 

- 
- 

$ 27.68 
28.14 
28.88 
29.62 
30.36 
31.10 
32.13 
33.16 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 1,073.30 

Proposed Bill 

3ross CRT Net 

$ 29.61 
31.04 
33.37 
35.70 
38.03 
40.36 
43.60 
46.84 
50.08 
53.32 
56.56 
77.26 
99.76 

124.96 
275.96 
426.96 
577.96 
728.96 
879.96 

1,030.96 

$ -  
(0.86) 
(2.26) 
(3.65) 
(5.05) 
(6.45) 
(8.39) 

- 
- 

- 

- 

$ 29.61 
30.18 
31.11 
32.05 
32.98 
33.91 
35.21 
46.84 

. 50.08 
53.32 
56.56 
77.26 
99.76 

124.96 
275.96 
426.96 
577.96 
728.96 
879.96 

1,030.96 
1,181.96 - 1,181.96 

Percent 
Increase 

7.0% 
7.3% 
7.7% 
8.2% 
8.6% 
9.0% 
9.6% 

41.3% 
8.2% 
8.3% 
8.4% 
8.9% 
9.1% 
9.3% 
9.8% 

10.0% 
10.0% 
10.1% 
10.1% 
10.1% 
10.1% 

DECISION NO. 74364 ~ 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

IRate Schedule: 5/8" and 3/4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125.000 
150,000 
175,000 
200,000 

5000 $ 31.10 $ 34.16 $ 3.05 9.8% 

Present Bill 

iross CRT Net 

6 27.68 $ 
28.98 
31.10 
33.22 
35.34 
37.46 
40.40 
43.34 
46.28 
49.22 
52.16 
70.96 
91.40 

114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

1,073.30 

- $ 27.68 
(0.85) 28.14 
(2.22) 28.88 
(3.60) 29.62 
(4.98) 30.36 
(6.36) 31.10 
(8.27) 32.13 

(10.18) 33.16 
46.28 
49.22 
52.16 
70.96 

- 91.40 
114.30 
251.30 
388.30 
525.30 
662.30 
799.30 
936.30 

- 1,073.30 

Proposed Bill 

2ross CRT Net 

$ 29.80 
31.25 
33.61 
35.97 
38.33 
40.69 
43.96 
47.23 
50.50 
53.77 
57.04 
77.94 

100.66 
126.1 1 
278.36 
430.61 
582.86 
735.1 1 
887.36 

1,039.61 
1.191.86 

$ - $ 29.80 
(0.87) 30.38 
(2.29) 31.32 
(3.70) 32.27 
(5.12) 33.21 
(6.53) 34.16 
(8.50) 35.46 

47.23 
50.50 
53.77 
57.04 
77.94 

100.66 
126.1 1 
278.36 
430.61 - 582.86 
735.1 1 
887.36 

- 1,039.61 
- 1.191.86 

Percent 
Increase 

7.7% 
8.0% 
8.5% 
8.9% 
9.4%, 
9.8% 

10.4% 
42.4% 

9.1% 
9.2% 
9.4% 
9.8% 

10.1% 
10.3% 
10.8% 
10.9% 
1 I .O% 
11 .O% 
11 .O% 
11 .O% 
11 .O% 

DECISION NO. 74364 , 



Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 

. 7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

]Rate Schedule: 5/8" and 314" Meters All Classes 
Proposed 

Gallons Present Bill Bill increase % Increase 

5000 $ 31.10 $ 34.18 $ 3.07 9.9% 

Present Bill 

koss CRT Net 

$ 27.68 ?i - $ 27.68 
28.98 (0.85) 28.14 
31.10 (2.22) 28.88 
33.22 (3.60) 29.62 
35.34 (4.98) 30.36 
37.46 (6.36) 31.10 
40.40 (8.27) 32.13 
43.34 (10.18) 33.16 
46.28 46.28 
49.22 49.22 
52.16 52.16 
70.96 70.96 
91.40 91.40 

114.30 114.30 
251.30 251.30 
388.30 388.30 
525.30 525.30 
662.30 662.30 
799.30 799.30 
936.30 936.30 

1,073.30 - 1,073.30 

ProDosed Bill 

Sross CRT Net 

$ 29.82 $ 
31.27 
33.63 
35.99 
38.35 
40.71 
43.98 
47.25 
50.52 
53.79 
57.06 
77.96 

100.70 
126.20 
278.70 
431.20 
583.70 
736.20 
888.70 

1,041.20 

- $ 29.82 
(0.87) 30.40 
(2.29) 31.34 
(3.70) 32.29 
(5.12) 33.23 
(6.53) 34.18 
(8.50) 35.48 

47.25 
50.52 
53.79 
57.06 
77.96 

100.70 
126.20 
278.70 
431.20 
583.70 
736.20 
888.70 

- 1,041.20 
1,193.70 - 1,193.70 

Percent 
Increase 

7.7% 
8.1% 
8.5% 
9.0% 
9.5% 
9.9% 

10.4% 
42.5% 

9.2% 
9.3% ' 

9.4% 
9.9% 

10.2% 
10.4% 
10.9% 
11.0% 
11.1% 
1 1.2% 
11.2% 
11.2% 
11.2% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

jross CRT Net 

Settlement H-4 

Increase 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

]Rate Schedule: 1" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

. 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 72.62 $ - 0.0% 

Present Bill 

3oss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1.114.82 I .I 14.82 

Proposed Bill 
Percent 

$ 69.20 $ - $ 69.20 I 
70.50 
72.62 
74.74 
76.86 
78.98 
S I  .92 
84.86 
87.80 
90.74 
93.68 
I 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8 )  

(2.22) 

- 
- 

- 
- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74. 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1,114.82 1,114.82 I 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 



Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

)Rate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % Increase 

Median Usage 5000 $ 72.62 $ 74.55 $ 1.93 2.7% 

Present Bill 

2ross CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 . I  4.82 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 
- 

- 

- 
- 
- 
- 

- 

- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1.1 14.62 

Percent 
Sross increase 

$ 71.00 
72.35 
74.55 
76.75 
78.95 
81.15 
84.20 
87.25 
90.30 
93.35 
96.40 

1 15.90 
137.10 
160.85 
303.10 
445.35 
587.60 
729.85 
872.10 

1,014.35 
1 ,I 56.60 

$ - $ 71.00 
(0.88) 71.47 
(2.31) 72.24 
(3.74) 73.01 
(5.17) 73.78 
(6.60) 74.55 
(8.58) 75.62 

87.25 
90.30 
93.35 
96.40 

11 5.90 
137.10 
160.85 

- 303.10 
445.35 
587.60 
729.85 
872.1 0 

1,014.35 
1,156.60 

2.6% 
2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 

16.8% 
2.8% 
2.9% 
2.9% 

3.1% 
3.2% 
3.5% 
3.6% 
3.7% 
3.7% 
3.7% 
3.7% 
3.7% 

3.0% 

DECISION NO. 743h4 



Global Water - Santa Crut Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

~~~~~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

]Rate Schedule: 1” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill increase % increase 

I Median Usage 5000 $ 72.62 $ 76.21 $ 3.59 4.9% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81 3 2  
84.86 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 
- 

- 
- 
- 
- 
- 
- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 

* 90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 , I  14.82 1,114.82 

Proposed Bill 

boss CRT Net 

$ 72.55 $ - $ 72.55 
73.94 
76.21 
78.48 
80.75 
83.02 
86.17 
89.32 
92.47 
95.62 
98.77 

1 18.92 
140.81 
165.31 
312.06 
458.81 
605.56 
752.31 
899.06 

1,045.81 

(0.90) 
(2.38) 
(3.85) 
(5.33) 
(6.81) 
(8.85) 

- 
- 

- 

73.04 
73.83 
74.63 
75.42 
76.21 
77.32 
89.32 
92.47 
95.62 
98.77 

1 18.92 
140.81 
165.31 
312.06 
458.81 
605.56 
752.31 
899.06 

1,045.81 - 1 , I  92.56 1,192.56 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 

19.6% 
5.3% 
5.4% 
5.4% 
5.7% 
5.9% 
6.1% 
6.6% 
6.7% 
6.8% 
6.9% 
6.9% 
7.0% 
7.0% 

DECISION NO. 74364 



Test  Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Sross CRT Net 

~~~ ~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Percent 
Increase 

Settlement H-4 

]Rate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

Present Bill 

;ross CRT Net 

§ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 

' 76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 
- 
- 
- 
- 
- 
- 
- 
- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 ,I 14.82 ?,I 14.82 

$ 76.72 $ 4.10 5.6% 

ProDosed Bill 

$ 73.03 $ - $ 73.03 I 

1,202.63 1,20253 I 

74.44 
76.73 
79.02 
81.31 
83.60 
86.78 
89.96 
93.14 
g6.32 
99.50 

11 9.80 
141.88 
166.63 
314.63 
462.63 
61 0.63 
758.63 
906.63 

1,054.63 

(0.92) 
(2.41) 
(3.89) 
(5.38) 
(6.87) 
(8.94) - 

- 

- 
- 
- 

73.52 
74.32 
75.12 
75.92 
76.72 
77.84 
89.96 
93.14 
96.32 
99.50 

11 9.80 
141.88 
166.63 
314.63 
462.63 
61 0.63 
758.63 
906.63 

1,054.63 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.7% 

20.5% 
6.1% 
6.1% 
6.2% 
6.5% 
6.7% 
6.9% 
7.4% 
7.6% 
7.7% 
7.8% 
7.8% 
7.9% 
7.9% 

DECISION NO. 74364 I 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31 201 1 
Typical Bill Analysis Proposed Settlement Rates 

~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

\Rate Schedule: 1" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 77.28 $ 4.66 6.4% 
~ ~~~~~ 

Present Bill 

koss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81.92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 

- 

69.66 
70.40 
71 . I4 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

11 2.48 
732.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

I, 11 4.82 1,114.82 

Proposed Bill 

;ross CRT Net 

$ 73.55 $8 - $ 73.55 
74.97 (0.92) 74.05 
77.28 (2.42) 74.86 
79.59 (3.93) 75.66 
81.90 (5.43) 76.47 
84.21 (6.93) 77.28 
87.42 (9.02) 78.40 
90.63 90.63 
93.84 - 93.84 
97.05 97.05 

100.26 - 100.26 
120.76 120.76 
143.06 143.06 
168.06 - 168.06 
317.56 - 317.56 
467.06 467.06 
616.56 616.56 
766.06 766.06 
915.56 91 5.56 

1,065.06 - 1,065.06 
1.214.56 - 1,214.56 

Percent 
Increase 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 

21.4% 
6.9% 
7.0% 
7.0% 
7.4% 
7.6% 
7.9% 
8.4% 
8.7% 
8.8% 
8.8% 
8.9% 
8.9% 
8.9% 

DECISION NO. 74364 



I DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

/Rate Schedule: 1” Meters All Ciasses 1 
Proposed 

I Gallons Present Bill Bill Increase % Increase 

~ Median Usage 5000 $ 72.62 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

~~ ~ 

Present Bill 

boss CRT Net 

$ 69.20 $ - $ 69.20 
70.50 
72.62 
74.74 
76.86 
78.98 
81 $92 
84.86 
87.80 
90.74 
93.68 

112.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 

- 
- 
- 
- 
- 
- 
- 
- 

- 

69.66 
70.40 
71.14 
71.88 
72.62 
73.65 
74.68 
87.80 
90.74 
93.68 

1 12.48 
132.92 
155.82 
292.82 
429.82 
566.82 
703.82 
840.82 
977.82 

1 ,I 14.82 - 1 ,I 14.82 

$ 77.79 $ 5.16 7.1% 

Proposed Bill 

; ros s CRT Net 

$ 74.03 $ - $ 74.03 
75.46 
77.79 
80.12 
82.45 
84.78 
88.02 
91.26 
94.50 
97.74 

100.98 
121.68 
144.18 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1,075.38 

(0.93) 

(3.96) 

(6.99) 

(2.44) 

(5.47) 

(9.09) 

- 

- 

74.53 
75.34 
76.16 
76.97 
77.79 
78.92 
91.26 
94.50 
97.74 

100.98 
121.68 
144.18 
169.38 
320.38 
471.38 
622.38 
773.38 
924.38 

1 I 075.38 
1,226.38 1,226.38 

Percent 
Increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
7.2% 

22.2% 
7.6% 
7.7% 
7.8% 
8.2% 
8.5% 
8.7% 
9.4% 
9.7% 
9.8% 
9.9% 
9.9% 

10.0% 
10.0% 

DECISION NO. 74364 1 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

Proposed Bill 

3oss CRT Net 

DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Percent 
Increase 

Settlement H-4 

[Rate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 5000 $ 72.62 $ 78.31 $ 5.69 7.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000- 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 69.20 $ - $ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.18) 74.68 
87.80 87.80 

. 90.74 - 90.74 
93.68 93.68 

172.48 - I 12.48 
132.92 - 132.92 
155.82 - 155.82 
292.82 - 292.82 
429.82 - 429.82 
566.82 566.82 
703.82 - 703.82 
840.82 ~ 840.82 
977.82 - 977.82 
I ,I 14.82 1,114.82 

I $ 74.50 $ - $ 74.50 

1,236.56 - 1,236.56 I 

75.95 
78.31 
80.67 
83.03 
85.39 
88.66 
91.93 
95.20 
98.47 

101.74 
122.64 
145.36 
170.81 
323.06 
475.31 
627.56 
779.81 
932.06 

1,084.31 

(0.94) 
(2.48) 
(4.01) 
(5.54) 
(7.08) 
(9.20) 

- 

- 

- 

75.01 
75.83 
76.66 
77.49 
78.31 
79.46 
91.93 
95.20 
98.47 

101.74 
122.64 
145.36 
170.81 
323.06 
475.31 
627.56 
779.81 
932.06 

1,084.31 

7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
7.8% 
7.9% 

23.1% 
8.4% 
8.5% 
8.6% 
9.0% 
9.4% 
9.6% 

10.3% 
10.6% 
10.7% 
10.8% 
10.9% 
10.9% 
10.9% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

~ /Rate Schedule: 1" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

5000 $ 72.62 $ 78.36 $ 5.74 7.9% 

Present Bill 

koss CRT Net 

6 69.20 $ - $ 69.20 
70.50 (0.85) 69.66 
72.62 (2.22) 70.40 
74.74 (3.60) 71.14 
76.86 (4.98) 71.88 
78.98 (6.36) 72.62 
81.92 (8.27) 73.65 
84.86 (10.18) 74.68 
87.80 87.80 
90.74 90.74 
93.68 93.68 

1 12.48 I 12.48 
132.92 - 1 32.92 
155.82 155.82 
292.82 292.82 
429.82 - 429.82 
566.82 566.82 
703.82 703.82 
840.82 840.82 
977.82 977.82 

1 ,I 1 4.82 1,114.82 

Proposed Bill 

boss CRT Net 

!§ 74.55 $ - $ 74.55 
76.00 (0.94) 75.06 
78.36 (2.48) 75.88 
80.72 (4.01) 76.71 
83.08 (5.54) 77.54 
85.44 (7.08) 78.36 
88.71 (9.20) 79.51 
91.98 - 91.98 
95.25 95.25 
98.52 - 98.52 

101.79 - 101.79 
122.69 122.69 
145.43 - 145.43 
170.93 170.93 
323.43 - 323.43 
475.93 - 475.93 
628.43 - 628.43 
780.93 780.93 
933.43 933.43 

1,085.93 1,085.93 
1,238.43 1,238.43 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 
7.9% 

. 23.2% 
8.5% 
8.6% - 
8.7% 
9.1% 
9.4% 
9.7% 

10.5% 
10.7% 
10.9% 
11 .O% 
11.0% 
11.1% 
11.1% 

74364 DECISION NO. 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

]Rate Schedule: 1.5" Meters All Classes I 
Proposed 

~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 181.68 $ - 0.0% 

Present Bill 

Sross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141 3 2  
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 

. 181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

162.88 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181 3 8  
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 
1,184.02 - 1,184.02 

Proposed Bill 

Sross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151 . I2  (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 157.00 
159.94 '1 59.94 
162.88 162.88 
181.68 181.68 
202.12 202.12 
225.02 225.02 
362.02 - 362.02 
499.02 499.02 
636.02 636.02 
773.02 773.02 
91 0.02 910.02 

1,047.02 1,047.02 
1,184.02 1,184.02 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 

I Typical Bill Analysis Proposed Settlement Rates 

iRate Schedule: 1.5’’ Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 15000 $ 181.68 $ 186.90 $ 5.22 2.9% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

boss CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181 68  
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 

- 

- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 
I. 184.02 1.184.02 

Proposed Bill 

boss CRT Net 

$ 142.00 $ - $ 142.00 
143.35 (0.81) 142.54 
145.55 (2.13) 143.42 
147.75 (3.45) 144.30 
149.95 (4.77) 145.1 8 
152.1 5 (6.09) 146.06 
155.20 (7.92) 147.28 
158.25 158.25 
161.30 161.30 
164.35 . 164.35 
167.40 167.40 
186.90 186.90 
208.10 208.1 0 
231.85 231 3 5  
374.10 374.10 
516.35 516.35 
658.60 658.60 
800.85 800.85 
943.10 943.10 

1,085.35 1,085.35 
1,227.60 1,227.60 

Percent 
increase 

2.6% 
2.7% 
2.7% 
2.8% 
2.9% 
3.0% 
3.1 % 

10.0% 
2.7% 
2.8% 
2.8% 
2.9% 
3.0% 
3.0% 
3.3% 
3.5% 
3.6% 
3.6% 
3.6% 
3.7% 
3.7% 

DECISION NO. 74364 



Crur Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

~ ~ ~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-Q 

I I Rate Schedule: 1.5” Meters All Ciasses I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

1500 $ 181.68 $ 191.47 $ 9.79 5.4% 

Present Bill 

koss CRT Net 

$ 138.40 $ - $ 138.40 
1 39.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 - 157.00 
159.94 - *  159.94 
162.88 162.88 
181.68 - 181.68 
202.12 - 202.12 
225.02 - 225.02 
362.02 - 362.02 
499.02 - 499.02 
636.02 - 636.02 
773.02 - 773.02 
91 0.02 - 91 0.02 

1,047.02 1,047.02 
I. 1 84.02 - 1.184.02 

Proposed Bill 
Percent 

iross Increase 

§ 145.10 $ $ 145.10 4.8% 
I 46.49 
148.76 
151.03 
153.30 
155.57 
158.72 
161.87 
165.02 
168.17 
171.32 
191.47 
213.36 
237.86 
384.61 
531.36 
678.1 1 
824.86 
971.61 

1,118.36 

(0.83) 

(3.56) 
(4.92) 
(6.28) 
(8.17) 

(2.20) 

- 

- 

145.66 
146.56 
147.47 
148.38 
149.29 
150.55 
161.87 
165.02 
168.17 
171.32 
191.47 
213.36 
237.86 
384.61 
531.36 
678.1 1 
824.86 
971.61 

1 ,I 18.36 
1.265.1 1 - 1.265.11 I 

4.9% 
5.0% 
5.1% 
5.2% 
5.3% 
5.4% 

12.5% 
5.1% 
5.1% 
5.2% 
5.4% 
5.6% 
5.7% 
6.2% 
6.5% 
6.6% 
6.7% 
6.8% 
6.8% 
6.8% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

lRate Schedule: 1.6” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 192.82 $ 11.14 6.1% 

Present Bill 

;toss CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
910.02 

1,047.02 
1.184.02 

(0.85) 138.86 
(2.22) 139.60 
(3.60) 140.34 
(4.98) 141.08 
(6.36) 141.82 
(8.27) 142.85 

(10.18) 143.88 
157.00 

162.88 
181.68 

- 202.12 
225.02 
362.02 
499.02 

- 636.02 
773.02 
910.02 

1.047.02 

- 159.94 

- 1,184.02 

Proposed Bill 

h s s  CRT Net 

$ 146.05 $ - $ 146.05 
147.46 
149.75 
152.04 
154.33 
156.62 
159.80 
162.98 
166.16 

‘169.34 
172.52 
192.82 
214.90 
239.65 
387.65 
535.65 
683.65 
831.65 
979.65 

1,127.65 

(0.85) 
(2.22) 
(3.59) 
(4.97) 
(6.34) 
(8.25) 

- 

- 

1,275.65 

146.61 
147.53 
148.45 
149.36 
150.28 
151 -55 
162.98 
166.16 
169.34 
172.52 
192.82 
214.90 
239.65 
387.65 
535.65 
683.65 
831.65 
979.65 

1,127.65 
1.275.65 

Percent 
Increase 

5.5% 
5.6% 
5.7% 
5.8% 
5.9% 
6.0% 
6.1% 

13.3% 
5.8% 
5.9% 
5.9% 
6.1% 
6.3% 
6.5% 
7.1% 
7.3% 
7.5% 
7.6% 
7.7% 
7.7% 
7.7% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Proposed Bill 

/Rate Schedule: 1.5” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 15000 $ 181.68 $ 194.31 $ 12.63 7.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

IGross CRT Net 1 Gross CRT Net I 
$ 138.40 $ - $ 138.40 

139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 157.00 
159.94 * . -  159.94 
162.88 - 162.88 
181.68 - 181.68 
202.12 - 202.12 
225.02 225.02 
362.02 362.02 
499.02 499.02 
636.02 636.02 
773.02 - 773.02 
91 0.02 - 91 0.02 

1,047.02 - 1,047.02 
1,184.02 - 1 ,I 84.02 

$ 147.10 $ - $ 147.10 
148.52 (0.85) 147.67 
150.83 (2.24) 148.59 
153.14 (3.62) 149.52 
155.45 (5.01) 150.44 
157.76 (6.40) 151.36 
160.97 (8.32) 152.65 
164.18 164.18 
167.39 167.39 
170.60 170.60 
173.81 173.81 
194.31 194.31 
216.61 216.61 
241.61 241.61 
391 .I 1 391.11 
540.61 540.61 
690.1 1 690.1 1 
839.61 839.61 
989.1 1 989.1 1 

1 , I  38.61 - 1,138.61 
1,288.1 1 - 1,288.11 

Percent 
Increase 

6.3% 
6.3% 
6.4% 
6.5% 
6.6% 
6.7% 
6.9% 

14.1% 
6.6% 
6.7% 
6.7% 
7.0% 
7.2% 
7.4% 
8.0% 
8.3% 
8.5% 
8.6% 
8.7% 
8.7% 
8.8% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

lRate Schedule: 1.5" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

15000 $ 181.68 $ 195.70 $ 14.02 7.7% 

Present Bill 

Sross CRT Net 

$ 138.40 $ - $ 138.40 
139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

(0.85) 

(3 60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 

- 
- 
- 
- 
- 
- 
- 

- 
- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 
1 , I 84.02 1,184.02 

Proposed Bill 

3oss CRT Net 

$ 148.05 $ - $ 148.05 
149.48 
151.81 
154.14 
156.47 
158.80 
162.04 
165.28 
168.52 
171.76 
175.00 
195.70 
21 8.20 
243.40 
394.40 
545.40 
696.40 
847.40 
998.40 

1,149.40 

(0.86) 
(2.26) 
(3.65) 
(5.05) 
(6.45) 
(8.39) - 

- 
- 
- 
- 
- 
- 
- 

- 

148.62 
149.55 
150.49 
151.42 
152.35 
153.65 
165.28 
168.52 
171.76 
175.00 
195.70 
218.20 
243.40 
394.40 
545.40 
696.40 
847.40 
998.40 

1,149.40 
1.300.40 - 1,300.40 

Percent 
Increase 

7.0% 
7.0% 
7.1% 
7.2% 
7.3% 
7.4% 
7.6% 

14.9% 
7.3% 
7.4% 
7.4% 
7.7% 
8.0% 
8.2% 
8.9% 
9.3% 
9.5% 
9.6% 
9.7% 
9.8% 
9.8% 

DECISION NO. 74364 



~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

I Rate Schedule: 1.5" Meters All Classes 
Proposed 

Gallons Present Bill Bill increase % Increase 

~ Median Usage 15000 $ 181.68 $ 197.14 $ 15.46 8.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$ 138.40 $ - $ 138.40 
139.70 (0.85) 138.86 
141.82 (2.22) 139.60 
143.94 (3.60) 140.34 
146.06 (4.98) 141.08 
148.18 (6.36) 141.82 
151.12 (8.27) 142.85 
154.06 (10.18) 143.88 
157.00 157.00 
159.94 - 159.94 
162.88 162.88 
181.68 - 181 6 8  
202.12 - 202.12 
225.02 - 225.02 
362.02 - 362.02 
499.02 - 499.02 
636.02 - 636.02 
773.02 - 773.02 
910.02 91 0.02 

1,047.02 1,047.02 
1,184.02 1,184.02 

Proposed Bill 

boss CRT Net 

$ 149.00 $ - $ 149.00 
150.45 (0.87) 149.58 
152.81 (2.29) 150.52 
155.17 (3.70) 151.47 
157.53 (5.12) 152.41 
159.89 (6.53) 153.36 
163.16 (8.50) 154.66 
166.43 166.43 
169.70 169.70 
172.97 172.97 
176.24 - 176.24 
197.14 197.14 
219.86 - 21 9.86 

- 245.31 245.31 
397.56 - 397.56 
549.81 549.81 
702.06 702.06 
854.31 854.31 

1,006.56 - 1,006.56 
1,158.81 1 ,I 58.81 
1,311.06 1,311.06 

- 

- 

Percent 
Increase 

7.7% 
7.7% 
7.8% 
7.9% 
8.0% 
8.1% 
8.3% 

15.7% 
8.1% 
8.1% 
8.2% 
8.5% 
8.8% 
9.0% 
9.8% 

10.2% 
10.4% 
10.5% 
10.6% 
10.7% 
10.7% 

74364 DECISION NO. 
I 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

settlement H-4 

IRate Schedule: 1.5” Meters All Classes i 
Proposed 

Gallons Present Bill Bill Increase % Increase . 
I Median Usage 5000 $ 181.68 $ 197.24 $ 15.56 8.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

. 200,000 

Present Bill 

3ross CRT Net 

139.70 
141.82 
143.94 
146.06 
148.18 
151.12 
154.06 
157.00 
159.94 
162.88 
181 $8 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

$ 138.40 $ - $ 138.40 

1 ,I 84.02 - ‘I ,184.02 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 
- 

- 
- 
- 
- 
- 
- 
- 

138.86 
139.60 
140.34 
141.08 
141.82 
142.85 
143.88 
157.00 
159.94 
162.88 
181.68 
202.12 
225.02 
362.02 
499.02 
636.02 
773.02 
91 0.02 

1,047.02 

Proposed Bill 

;ross CRT Net 

$ 149.10 $ - $ 149.10 
150.55 
152.91 
155.27 
157.63 
159.99 
163.26 
166.53 
169.80 
173.07 
176.34 
197.24 
219.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1,007.98 
1,160.48 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) - 

- 
- 
- 
- 
- 
- 

- 

149.68 
150.62 
151.57 
152.51 
153.46 
154.’76 
166.53 
169.80 
173.07 
176.34 
197.24 
219.98 
245.48 
397.98 
550.48 
702.98 
855.48 

1,007.98 
1,160.48 

1,312.98 1,312.98 

Percent 
Increase 

7.7% 
7.8% 
7.9% 
8.0% 
8.1% 
8.2% 
8.3% 

15.7% 
8.2% 

. ‘8.2% 
8.3% 
8.6% 
8.8% 
9.1% 
9.9% 

10.3% 
10.5% 
10.7% 
10.8% 
10.8% 
10.9% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Crut Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates I 
)Rate Schedule: 2” Meters All Classes I 

Proposed 
Gallons Present Bill Bill increase % 

Settlement H-4 

Increase 

Median Usage 19000 $ 281.40 $ 281.40 $ - 0.0% 

Month I y 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 
~ 

;ross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1.267.06 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 
- 
- 
- 
- 
- 

- 
- 

- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1 .I 30. OE 
1~ 1,267.06 

Proposed Bill 

i ros s CRT Net 

6 221.44 $ - $ 221.44 
222.74 (0.85) 

226.98 (3.60) 
229.10 (4.98) 
231.22 (6.36) 
234.16 (8.27) 
237.10 (10.18) 
240.04 - 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 - 
856.06 
993.06 

1 ,I 30.06 

224.86 (2.22) 
221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1,267.06 - 1,267.06 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 
~ 



~~ ~~~ ~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

I Rate Schedule: 2” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
I 

Median Usage 19000 $ 281.40 $ 289.40 $ 8.00 2.8% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 221.44 $ 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1 ,I 30.06 
I .267.06 

- $ 221.44 
(0.85) 221.90 
(2.22) 222.64 
(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

(10.18) 226.92 
- 240.04 
- 242.98 
- 245.92 
- 264.72 
- 285.16 
- 308.06 

445.06 
- 582.06 
- 71 9.06 

856.06 
- 993.06 
- I ,I 30.06 

1,267.06 

Proposed Bill 

iiross CRT Net 

$ 227.20 $ - $ 227.20 
228.55 (0.81) 227.74 
230.75 (2.1 3) 228.62 
232.95 (3.45) 229.50 
235.1 5 (4.77) 230.38 
237.35 (6.09) 231.26 
240.40 (7.92) 232.48 
243.45 243.45 
246.50 246.50 
249.55 ‘ 249.55 
252.60 252.60 
272.10 272.1 0 
293.30 293.30 
377.05 317.05 
459.30 459.30 
601.55 601.55 
743.80 743.80 
886.05 - 886.05 

1,028.30 1,028.30 
1 ,I 70.55 1,170.55 
1.312.80 - 1,312.80 

Percent 
Increase 

2.6% 
2.6% 
2.7% 
2.7% 
2.8% 
2.8% 
2.9% 
7.3% 
2.7% 
2.7% 
2.7% 

. 2.8% 
2.9% 
2.9% 
3.2% 
3.3% 
3.4% 
3.5% 
3.5% 
3.6% 
3.6% 

74364 DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

\Rate Schedule: 2” M e t e r s  All Classes 1 
Proposed 

I Gallons Present Bill Bill increase % Increase 
I 

\Rate Schedule: 2” M e t e r s  All Classes 1 
Proposed 

Gallons Present Bill Bill increase % Increase 

~ Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 296.39 $ 14.99 5.3% 

Present Bill 

2ross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 (0.85) 221.90 
224.86 (2.22) 222.64 
226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 - 242.98 
245.92 - 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 582.06 
719.06 - 71 9.06 
856.06 856.06 
993.06 - 993.06 

1,130.06 1,130.06 
1.267.06 - 1.267.06 

Proposed Bill 

Sross CRT Net 

$ 232.16 $ - $ 232.16 
233.55 
235.82 
238.09 
240.36 
242.63 
245.78 
248.93 
252.08 
255.23 
258.38 
278.53 
300.42 
324.92 
471.67 
61 8.42 
765.17 
91 1.92 

1,058.67 
1.205.42 

(0.83) 

(3.56) 
(4.92) 
(6.28) 
(8.17) 

(2.20) 
232.72 
233.62 
234.53 
235.44 
236.35 
237.61 
248.93 
252.08 
255.23 
258.38 
278.53 
300.42 
324.92 
471.67 
61 8.42 
765.17 
91 1.92 

1,058.67 
1,205.42 

1,352.17 - 1,352.17 

Percent 
increase 

4.8% 
4.9% 
4.9% 
5.0% 
5.1% 
5.1% 
5.2% 
9.7% 
5.0% 
5.0% 
5.1% 
5.2% 
5.4% 
5.5% 
6.0% 
6.2% 
6.4% 
6.5% 
6.6% 
6.7% 
6.7% 

~ DECISION NO. 74364 I 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

)Rate Schedule: 2” Meters All Classes I 
Proposed 

Settlement H-4 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 298.47 $ 17.07 6.1% 

Present Bill 

2oss CRT Net 

$ 221.44 $ - $ 221.44 

224.86 (2.22) 222.64 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
231.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 242:98 
245.92 - 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 308.06 
445.06 - 445.06 
582.06 - 582.06 
71 9.06 - 71 9.06 
856.06 856.06 
993.06 - 993.06 

1,130.06 - 1,130.06 
1,267.06 1,267.06 

Proposed Bill 

;ross CRT Net 

f 233.68 $ 
235.09 
237.38 
239.67 
241.96 
244.25 
247.43 
250.61 
253.79 
256.97 
260.15 
280.45 
302.53 
327.28 
475.28 
623.28 
771.28 
91 9.28 

1,067.28 
1,215.28 
1,363.28 

- $ 233.68 
(0.85) 234.24 
(2.22) 235.16 
(3.59) 236.08 
(4.97) 236.99 
(6.34) 237.91 
(8.25) 239.18 

250.61 
- 253.79 

256.97 
260.15 
280.45 - 302.53 
327.28 
475.28 
623.28 

- 771.28 
91 9.28 

1,067.28 
1,215.28 
1,363.28 

Percent 
Increase 

5.5% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
5.9% 

10.4% 
5.7% 
5.8% 
5.8% 
5.9% 
6.1% 
6.2% 
6.8% 
7.1% 
7.3% 
7.4% 
7.5% 
7.5% 
7.6% 

DECISION NO. 74364 



DOCKET NO. W-01212A-12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

]Rate Schedule: 2" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
ConsumDtion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
7 50,000 
175,000 
200,000 

19000 $ 281.40 $ 300.77 $ 19.37 6.9% 

Present Bill 

koss CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 

(2.22) 

- 

- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
254.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1,267.06 1.267.06 

ProDosed Bill 

koss CRT Net 

$ 235.36 $ - $ 235.36 
236.78 (0.85) 235.93 
239.09 (2.24) 236.85 
241.40 (3.62) 237.78 
243.71 (5.01) 238.70 
246.02 (6.40) 239.62 
249.23 (8.32) 240.91 
252.44 252.44 
255.65 255.65 
258.86 258.86 
262.07 262.07 
282.57 282.57 
304.87 304.87 
329.87 329.87 
479.37 479.37 
628.87 628.87 
778.37 - 778.37 
927.87 - 927.87 

1,077.37 - 1,077.37 
1.226.87 - 1,226.87 
1,376.37 - 1,376.37 

Percent 
Increase 

6.3% 
6.3% 
6.4% 
6.4% 
6.5% 
6.6% 
6.6% 

1 1.2% 
6.5% 
6.5% 
6.6% 
6.7% 
6.9% 
7.1% 
7.7% 
8.0% 
8.2% 
8.4% 
8.5% 
8.6% 
8.6% 

DECISION NO. 74364 



Global Water - Santa Crur Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Present Bill 

~~ ~~ ~ ~~~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Proposed Bill 

Settlement H-4 

[Rate Schedule: 2” Meters All Classes 
I Proposed 
I Gallons Present Bill Bill Increase % Increase 

I Median Usage 19000 $ 281.40 $ 302.89 $ 21.49 7.6% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

I Gross CRT Net I Gross CRT Net 
1 I 

$ 221.44 $ - $ 221.44 
222.74 (0.85) 221.90 

226.98 (3.60) 223.38 
229.10 (4.98) 224.12 
23 1.22 (6.36) 224.86 
234.16 (8.27) 225.89 
237.10 (10.18) 226.92 
240.04 - 240.04 
242.98 - 242.98 
245.92 245.92 
264.72 - 264.72 
285.16 - 285.16 
308.06 - 308.06 
445.06 - 445.06 
582.06 582.06 

I 719.06 - 71 9.06 
856.06 856.06 
993.06 - 993.06 

1,130.06 - 1,130.06 
1,267.06 - 1,267.06 

224.86 (2.22) 222.64 

$ 236.88 $ - $ 236.88 
238.31 (0.86) 237.45 
240.64 (2.26) 238.38 
242.97 (3.65) 239.32 
245.30 (5.05) 240.25 
247.63 (6.45) 241.18 
250.87 (8.39) 242.48 
254.1 1 254.1 1 
257.35 257.35 
260.59 260.59 
263.83 - 263.83 
284.53 284.53 
307.03 307.03 
332.23 332.23 
483.23 483.23 
634.23 634.23 
785.23 785.23 
936.23 936.23 

1,087.23 1,087.23 

1,389.23 1,389.23 
1.238.23 - 1,238.23 

Percent 
Increase 

7.0% 
7.0% 
7.1% 
7.1% 
7.2% 
7.3% 
7.3% 

12.0% 
7.2% . 
7.2% 
7.3% 
7.5% 
7.7% 
7.8% 
8.6% 
9.0% 
9.2% 
9.4% 
9.5% 
9.6% 
9.6% 

74364 DECISION NO. 



Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

1 Rate Schedule: 2" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

' 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

19000 $ 281.40 $ 305.08 $ 23.68 8.4% 

Present Bill 

jross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1 , I  30.06 

(0.85) 
(2.22) 
(3.60) 
(4.98) 
(6.36) 
(8.27) 

(10.18) 
- 
- 
- 
- 
- 
- 
- 
- 
- 

221.90 
222.64 
223.38 
224.12 
224.86 
225.89 
226.92 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
71 9.06 
856.06 
993.06 

1,130.06 
1,267.06 - 1,267.06 

Probosed Bill 

iross CRT Net 

F 238.40 $ - $ 238.40 
239.85 
242.21 
244.57 
246.93 
249.29 
252.56 
255.83 
259. I O  
262.37 
265.64 
286.54 
309.26 
334.71 
486.96 
639.21 
791.46 
943.71 

1,095.96 
1,248.21 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

238.98 
239.92 
240.87 
241.81 
242.76 
244.06 
255.83 
259.10 
262.37 
265.64 
286.54 
309.26 
334.71 
486.96 
639.21 
791.46 
943.71 

1,095.96 
1,248.21 

1,400.46 - 1.400.46 

Percent 
Increase 

7.7% 
7.7% 
7.8% 
7.8% 
7.9% 
8.0% 
8.0% 

12.7% 
7.9% 
8.0% 
8.0% 
8.2% 
8.5% 
8.7% 
9.4% 
9.8% 

10.1% 
10.2% 
10.4% 
10.5% 
10.5% 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Santa Crut Water Company 
Test Year Ended December 31,201 I 
Typical Bill Analysis Proposed Settlement Rates 

settlement H-4 

)Rate Schedule: 2” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage . 19000 . $ 281.40 $ 305.26 $ 23.86 8.5% 

Monthly 
Consumotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 221.44 $ - $ 221.44 
222.74 
224.86 
226.98 
229.10 
231.22 
234.16 
237.10 
240.04 
242.98 
245.92 
264.72 
285.16 
308.06 
445.06 
582.06 
719.06 
856.06 
993.06 

1,130.06 
1.267.06 

(0.85) 221.90 

(3.60) 223.38 
(4.98) 224.12 
(6.36) 224.86 
(8.27) 225.89 

(10.18) 226.92 
240.04 
242.98 

- 245.92 
- 264.72 
- 285.16 
- 308.06 

445.06 - 582.06 
- 71 9.06 

856.06 
- 993.06 
- 1,130.06 

(2.22) 222.64 

- 

- 1,267.06 

Proposed Bill 

Sross CRT Net 

$ 238.56 $ - $ 238.56 
240.01 (0.87) 239.14 
242.37 (2.29) 240.08 
244.73 (3.70) 241.03 
247.09 (5.12) 241.97 
249.45 (6.53) 242.92 
252.72 (8.50) 244.22 
255.99 - 255.99 
259.26 - 259.26 
262.53 - 26233 
265.80 - 265.80 
286.70 - 286.70 
309.44 - 309.44 
334.94 - 334.94 
487.44 - 487.44 
639.94 - 639.94 
792.44 - 792.44 
944.94 - 944.94 

1,097.44 - 1,097.44 
1,249.94 - 1,249.94 
1,402.44 - 1,402.44 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.9% 
8.0% 
8.0% 
8.1% 

12.8% 
8.0% 
8.0% 
8.1% 
8.3% 

8.7% 
9.5% 
9.9% 

10.2% 
10.4% 
10.5% 
10.6% 
10.7% 

8.5% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

Proposed Bill 

; ros s CRT Net 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Percent 
Increase 

Settlement H-4 

- 

)Rate Schedule: 3" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

Median Usage 65000 $ 721.30 

Monthly 
Consumotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  
1,488.50 

$ - $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
461.48 - 464.42 

- 467.36 
- 486.16 
- 506.60 
- 529.50 
- 666.50 
- 803.50 
- 940.50 

1,077.50 
- 1,214.50 
- 1,351 S O  
- 1.488.50 

$ 721.30 $ - 0.0% 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 
1.488.50 

$ - !$ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
461.48 

- 464.42 
- 467.36 

486.16 
- 506.60 
- 529.50 
- 666.50 

803.50 
- 940.50 

1,077.50 
- 1,214.50 

1,351.50 
1,488.50 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

~~~~~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

\Rate Schedule: 3" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 743.40 $ 22.10 3.1% 

Present Bill 

hoss CRT Net 

$ 442.88 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 448.36 
461.48 - 46 1.48 
464.42 - 464.42 
467.36 467.36 
486.16 486.16 
506.60 506.60 
529.50 529.50 
666.50 666.50 
803.50 - 803.50 
940.50 940.50 

1,077.50 1,077.50 
1,214.50 1,214.50 
1,351.50 1,351 S O  
1,488.50 1,488.50 

Proposed Bill 

3oss CRT Net 

$ 454.40 $ - $ 454.40 
455.75 
457.95 
460.15 
462.35 
464.55 
467.60 
470.65 
473.70 
476.75 
479.80 
499.30 
520.50 
544.25 
686.50 
828.75 
971.00 

1,113.25 
1,255.50 
1,397.75 

(0.81) 
(2.13) 
(3.45) 
(4.77) 
(6.09) 
(7.92) 

- 
- 
- 
- 
- 
- 

- 
- 
- 
- 
- 
- 

454.94 
455.82 
456.70 
457.58 
458.46 
459.68 
470.65 
473.70 
476.75 
479.80 
499.30 
520.50 
544.25 
686.50 
828.75 
971 .OO 

1,113.25 
1,255.50 
1,397.75 - 1,540.00 1,540.00 

Percent 
increase 

2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
2.8% 
5.0% 
2.6% 
2.7% 
2.7% 
2.7% 
2.7% 
2.8% 
3.0% 
3.1% 
3.2% 
3.3% 
3.4% 
3.4% 
3.5% 

74364 DECISION NO. I 



~ _ _ ~ ~ ~  ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Present Bill 

;ross CRT Net 

6 442.88 $ - $ 442.88 
444.18 (0.85) 443.34 
446.30 (2.22) 444.08 
448.42 (3.60) 444.82 
450.54 (4.98) 445.56 
452.66 (6.36) 446.30 
455.60 (8.27) 447.33 
458.54 (10.18) 448.36 
461.48 461.48 
464.42 - ‘ 464.42 
467.36 - 467.36 
486.16 - 486.16 
506.60 - 506.60 
529.50 - 529.50 
666.50 - 666.50 
803.50 - 803.50 
940.50 - 940.50 

1,077.50 - 1,077.50 
1,214.50 - 1,214.50 
1,351.50 - 1,351.50 
1,488.50 1,488.50 

Settlement H-4 

Proposed Bill 

Gross CRT Net 

$ 467.36 $ - $ 467.36 
468.77 (0.85) 467.92 
471.06 (2.22) 468.84 
473.35 (3.59) 469.76 
475.64 (4.97) 470.67 
477.93 (6.34) 471.59 
481.11 (8.25) 472.86 
484.29 484.29 
487.47 487.47 
490.65 - 490.65 
493.83 - 493.83 
514.13 - 514.13 
536.21 536.21 
560.96 560.96 
708.96 708.96 
856.96 856.96 

1,004.96 - 1,004.96 
1,152.96 - 1,152.96 
1,300.96 - 1,300.96 
1,448.96 - 1,448.96 
1,596.96 - 1,596.96 

\Ra te  Schedule: 3” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage  

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

700,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 768.16 $ 46.86 6.5% 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.7% 
5.7% 
8.0% 
56% 
5.6% 
5.7% 
5.8% 
5.8% 
5.9% 
6.4% 
6.7% 
6.9% 
7.0% 
7.1% 
7.2% 
7.3% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

20118 

Settlement H-4 

/Rate Schedule: 3" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 774.53 $ 53.23 7.4% 

Present Bill 

iiross CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 

. 464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 5 0  
1,488.50 

$ - $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
461.48 

- 464.42 
467.36 

- .  486.16 
506.60 - 529.50 

- 666.50 
- 803.50 
- 940.50 
- 1,077.50 

1,214.50 
- 1,351 S O  

1,488.50 

Proposed Bill 

;ross CRT Net 

§ 470.72 $ - $ 470.72 
472.14 (0.85) 471.29 
474.45 (2.24) 472.21 
476.76 (3.62) 473.14 
479.07 (5.01) 474.06 
481.38 (6.40) 474.98 
484.59 (8.32) 476.27 
487.80 487.80 
491.01 491.01 
494.22 494.22 
497.43 497.43 
517.93 517.93 
540.23 540.23 
565.23 565.23 
714.73 714.73 
864.23 864.23 

1,013.73 - 1,013.73 
1,163.23 - 1,163.23 
1,312.73 - 1,312.73 
1,462.23 - 1,462.23 
1,611.73 - 1,611.73 

Percent 
increase 

6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
6.5% 
8.8% 
6.4% 
6.4% 
6.4% 
6.5% 
6.6% 
6.7% 
7.2% 
7.6% 
7.8% 
8.0% 
8.1% 
8.2% 
8.3% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates  

Settlement H-4 

IRate Schedule: 3” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 780.51 $ 59.21 8.2% 

Present Bill 

;ross CRT Net 

$ 442.88 $ - $ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
46 1.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  

(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
- 461.48 

464.42 
467.36 

- 486.16 
506.60 
529.50 

- 666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  

1,488.50 1,488.50 

Proposed Bill 

3oss CRT Net 

$ 473.76 $ - $ 473.76 
475.19 (0.86) 474.33 
477.52 (2.26) 475.26 
479.85 (3.65) 476.20 
482.1 8 (5.05) 477.13 
484.51 (6.45) 478.06 
487.75 (8.39) 479.36 
490.99 490.99 
494.23 - 494.23 
497.47 497.47 

- 500.71 500.71 
521.41 521.41 
543.91 543.91 
569.1 1 569.1 1 
720.1 1 720.1 1 
871 .I 1 871 .I 1 

1,173.11 1,173.1 1 
1,324.11 1,324.1 1 
1,475.1 1 1,475.1 1 
1,626.1 1 1,626.11 

1,022.1 1 1,022.11 

Percent 
increase 

7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
7.1% 
7.2% 
9.5% 
7.1% 
7.1‘% 
7.1% 
7.3% 
7.4% 
7.5% 
8.0% 
8.4% 
8.7% 
8.9% 
9.0% 
9.1% 
9.2% 

DECISION NO. 74364 



Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

IRate Schedule: 3" Meters All Classes 
Proposed 

Monthly 
Consumption 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Present Bill 

Gross CRT Net 

Gallons Present Bill Bill increase % Increase 

Median Usage 65000 $ 721.30 $ 786.26 $ 64.96 9.0% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 442.88 $ 
444.1 8 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 
1,488.50 

- $ 442.88 
(0.85) 443.34 
(2.22) 444.08 
(3.60) 444.82 
(4.98) 445.56 
(6.36) 446.30 
(8.27) 447.33 

(10.18) 448.36 
- 461.48 
- 464.42 
- 467.36 
- 486.16 
- 506.60 
- 529.50 
- 666.50 

803.50 
940.50 

1,077.50 
- 1,214.50 
- 1,351.50 
- 1.488.50 

Proposed Bill 

;ross CRT Net 

$ 476.80 $ - $ 476.80 
478.25 (0.87) 477.38 
480.61 (2.29) 478.32 
482.97 (3.70) 479.27 
485.33 (5.12) 480.21 
487.69 (6.53) 481.16 
490.96 (8.50) 482.46 
494.23 494.23 
497.50 - 497.50 
500.77 500.77 
504.04 - 504.04 
524.94 - 524.94 
547.66 - 547.66 
573.11 - 573.1 1 
725.36 - 725.36 
877.61 - 877.61 

1,029.86 1,029.86 
I ,I 82.1 1 1 ,I 82.1 1 
1,334.36 1,334.36 
1,486.61 - 1,486.61 
1,638.86 - 1,638.86 

Percent 
Increase 

7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
7.9% 

10.2% 
7.8% 
7.8% * 

7.8% 
8.0% 
8.1% 
8.2% 
8.8% 
9.2% 
9.5% 
9.7% 
9.9% 

10.0% 
10.1% 

1 
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Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

~ ~ _ _ _ _ ~  ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

\Rate Schedule: 3" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

65000 $ 721.30 $ 787.00 $ 65.70 9.1% 

Present Bill 

3ross CRT Net 

$ 442.88 
444.18 
446.30 
448.42 
450.54 
452.66 
455.60 
458.54 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351 S O  

$ -  
(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

( I  0.1 8) 

(2.22) 

- 
- 

$ 442.88 
443.34 
444.08 
444.82 
445.56 
446.30 
447.33 
448.36 
461.48 
464.42 
467.36 
486.16 
506.60 
529.50 
666.50 
803.50 
940.50 

1,077.50 
1,214.50 
1,351.50 

1,488.50 1,488.50 

Proposed Bill 

Sross CRT Net 

$ 477.12 $ - $ 477.12 
478.57 (0.87) 477.70 
480.93 (2.29) 478.64 
483.29 (3.70) 479.59 
485.65 (5.12) 480.53 
488.01 (6.53) 481.48 
491.28 (8.50) 482.78 
494.55 494.55 
497.82 497.82 
501.09 - ' '501.09 
504.36 - 504.36 
525.26 525.26 
548.00 - 548.00 
573.50 573.50 
726.00 726.00 
878.50 878.50 

1,031 .OO 1,031 .OO 
1 ,I 83.50 1,183.50 

1,488.50 1,488.50 
1,336.00 - 1,336.00 

1,641 .oo 1,641 .00 

Percent 
Increase 

7.7% 
7.8% 
7.8% 
7.8% 
7.8% 
7.9% 
7.9% 

10.3% 
7.9% 
7.9% 
7.9% 
8.0% 
8.2% 
8.3% 
8.9% 
9.3% 
9.6% 
9.8% 

10.0% 
10.1% 
10.2% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H 4  

~ 

IRate Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 687.08 $ - 0.0% 

Present Bill 

;ross CRT Net 

f 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
915.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 
1.737.62 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
1,600.62 
1,737.62 

Proposed Bill 

Sross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
71 6.48 
735.28 
755.72 
778.62 
92 5.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
?,600.62 
1,737.62 ~~ 

(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
710.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 

1,326.62 
1,463.62 
1,600.62 
1.737.62 

- 1,189.62 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Monthly 
Consumption 

Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates . 

Present Bill Proposed Bill 
Percent 

Gross CRT Net Gross CRT Net Increase 

Settlement H-4 

- 

LRate Schedule: 4" Meters All Classes I 
Proposed 

2.6% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 
2.7% 
4.1% 
2.6% 
2.6% 
2.6% 
2.7% 
2.7% 

2.9% 

3.1% 
3.2% 
3.2% 
3.3% 
3.3% 

2.7% 

3.0% 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 . $ 704.90 $ 17.82 2.6% 

I 1 1 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 692.00 $ - $ 692.00 
693.30 (0.85) 692.46 
695.42 (2.22) 693.20 
697.54 (3.60) 693.94 
699.66 (4.98) 694.68 
701.78 (6.36) 695.42 
704.72 (8.27) 696.45 
707.66 (10.18) 697.48 

- 71 0.60 
- 71 3 .d  

71 0.60 
71 3.54 
716.48 71 6.48 
735.28 735.28 
755.72 - 755.72 
778.62 - 778.62 
91 5.62 - 91 5.62 

1,052.62 1,052.62 
1,189.62 1,189.62 
1,326.62 1,326.62 
1,463.62 - 1,463.62 
1,600.62 - 1,600.62 
1,737.62 1,737.62 

$ 710.00 $ - $ 710.00 
71 1.35 (0.81) 710.54 
71 3.55 (2.1 3) 71 1.42 
71 5.75 (3.45) 712.30 
71 7.95 (4.77) 713.18 
720.15 (6.09) 714.06 
723.20 (7.92) 715.28 
726.25 - 726.25 
729.30 - 729.30 

' 732.35 - 732.35 
735.40 - 735.40 
754.90 - ' 754.90 
776.10 - 776.1 0 
799.85 - 799.85 
942.10 - 942.10 

1,084.35 1,084.35 
1,226.60 1,226.60 

1,511.10 1,511.10 
1,653.35 1,653.35 
1,795.60 1,795.60 

- 
1,368.85 - 1,368.85 

74364 DECISION NO. 



Test Year Ended December 31, 201 1 
Typical Bill Analysis Proposed Settlement Rates 

~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Settlement H-4 

IRate Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 720.22 $ 33.14 4.8% 

Monthly 
ConsumDtion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,oou 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 
(I 0. I 8) 

(2.22) 

- 
- 
- 
- 
- 
- 
- 
- 

- 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
71 0.60 
713.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1.600.62 

1,737.62 - 1,737.62 

Proposed Bill 

;ross CRT Net 

6 725.50 $ - $ 725.50 
726.89 (0.83) 726.06 
729.16 (2.20) 726.96 
731.43 (3.56) 727.87 
733.70 (4.92) 728.78 
735.97 (6.28) 729.69 
739.12 (8.17) 730.95 
742.27 742.27 
745.42 - 745.42 
748.57 748.57 
751.72 751.72 
771.87 771.87 
793.76 - 793.76 
81 8.26 81 8.26 
965.01 965.01 

1 ,I I 1.76 - 1,111.76 
1,258.51 1,258.51 
1,405.26 - 1,405.26 
1,552.01 1,552.01 
1,698.76 1,698.76 
1,845.51 1,845.51 

Percent 
Increase 

4.8% 
4.9% 
4.9% 
4.9% 
4.9% 
4.9% 
5.0% 
6.4% 
4.9% 
4.9% 
4.9% 
5.0% 
5.0% 
5.1% 
5.4% 
5.6% 
5.8% 
5.9% 
6.0% 
6.1% 
6.2% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

)Rate Schedule: 4" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

7500 $ 687.08 $ 724.92 $ 37.84 5.5% 

Present Bill 

2ross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 (0.85) 692.46 
695.42 (2.22) 693.20 
697.54 (3.60) 693.94 
699.66 (4.98) 694.68 
701.78 (6.36) 695.42 
704.72 (8.27) 696.45 
707.66 (10.18) 697.48 
71 0.60. - 71 0.60 
71 3.54 - 71 3.54 
71 6.48 - 716.48 
735.28 - 735.28 
755.72 - 755.72 
778.62 - 778.62 
91 5.62 - 91 5.62 

1,052.62 1,052.62 
1,189.62 1 ,I 89.62 
1,326.62 1,326.62 
1,463.62 1,463.62 
1,600.62 1,600.62 
1,737.62 1,737.62 

Proposed Bill 

S ros s CRT Net 

$ 730.25 $ - $ 730.25 
731.66 (0.85) 730.81 
733.95 (2.22) 731.73 
736.24 (3.59) 732.65 
738.53 (4.97) 733.56 
740.82 (6.34) 734.48 
744.00 (8.25) 735.75 
747.1 8 747.18 
750.36 750.36 
753.54 - 753.54 
756.72 756.72 
777.02 777.02 
799.10 799.10 
823.85 - 823.85 
971.85 971.85 

1,119.85 1 ,I 19.85 
1,267.85 - 1,267.85 
1,415.85 1,415.85 
1,563.85 - 1,563.85 
1,711.85 - 1,711.85 
1,859.85 1,859.85 

Percent 
Increase 

5.5% 
5.5% 
5.6% 
5.6% 
5.6% 
5.6% 
5.6% 
7.1% 
5.6% 
5.6% 
5.6% 
5.7% 
5.7% 
5.8% 
6.1% 
6.4% 
6.6% 
6.7% 
6.8% 
6.9% 
7.0% 

DECISION NO. 74364 



~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Settlement H-4 Global Water - Santa Cruz Water Company 
Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

/Rate Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 730.11 $ 43.03 6.3% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

- 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

%ass CRT Net 

$ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 
1,737.62 

$ - $ 692.00 
(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 
71 3.54 
716.48 

- 735.28 
755.72 

- 778.62 
- 91 5.62 
- 1,052.62 

I ,I 89.62 
- 1,326.62 
- 1,463.62 

1.600.62 
1.737.62 

Proposed Bill 

koss CRT Net 

$ 735.50 $ - $ 735.50 
736.92 (0.85) 736.07 
739.23 (2.24) 736.99 
741.54 (3.62) 737.92 
743.85 (5.01) 738.84 
746.16 (6.40) 739.76 
749.37 (8.32) 741.05 
752.58 752.58 
755.79 755.79 
759.00 759.00 
762.21 762.21 
782.71 782.71 
805.01 805.01 
830.01 830.01 
979.51 - 979.51 

1,129.01 1,129.01 
1,278.51 1,278.51 
1,428.01 1,428.01 
1,577.51 - 1,577.51 
1,727.01 1,727.01 
1,876.51 1,876.51 

Percent 
increase 

6.3% 
6.3% 
6.3% 
6.3% 
6.4% 
6.4% 
6.4% 
7.9% 
6.4% 
6.4% 
6.4% 

6.5% 
6.6% 
7.0% 
7.3% 
7.5% 
7.6% 
7.8% 
7.9% 
8.0% 

6.5% 

DECISION NO. 74364 



Global Water - Santa Crut Water Company 
l e s t  Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

~ ~~ ~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

/Rate  Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 7500 $ 687.08 $ 734.80 $ 47.72 6.9% 

Monthly 
Consumotion 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 

' 75,000 
100,000 
125,000 
150,000 
'i75,OOO 
200,000 

Present Bill 

;ross CRT Net 

$ 692.00 $ - $ 692.00 
693.30 (0.85) 692.46 
695.42 (2.22) 693.20 
697.54 (3.60) 693.94 
699.66 (4.98) 694.68 
701.78 (6.36) 695.42 
704.72 (8.27) 696.45 
707.66 (10.18) 697.48 
71 0.60 - 710.60 
71 3.54 - 713.54 
716.48 - 716.48 
735.28 735.28 
755.72 - 755.72 
778.62 - 778.62 
91 5.62 - 91 5.62 

1,052.62 - 1,052.62 
1,189.62 - 1,189.62 
1,326.62 - 1,326.62 
1,463.62 1,463.62 
1,600.62 1,600.62 
1,737.62 - 1,737.62 

Percent 
Sross Increase 

$ 740.25 $ - $ 740.25 
741 6 8  (0.86) 740.82 
744.01 (2.26) 741.75 
746.34 (3.65) 742.69 
748.67 (5.05) 743.62 
751 .OO (6.45) 744.55 
754.24 (8.39) 745.85 
757.48 757.48 
760.72 - 760.72 
763.96 - 763.96 
767.20 - 767.20 
787.90 - 787.90 
81 0.40 - 81 0.40 
835.60 - 835.60 
986.60 - 986.60 

1 ,I 37.60 - 1 ,I 37.60 
1,288.60 - 1,288.60 
1,439.60 1,439.60 
1,590.60 1,590.60 
1,741.60 1,741.60 
1,892.60 d 1,892.60 

7.0% 
7.0% 
7.0% 
7.0% 
7.0% 
7.1% 
7.1% 
8.6% 
7.1% 
7.1% 
7.1% 
7.2% 
7.2% 
7.3% 
7.8% 

8.3% 
8.5% 
8.7% 
8.8% 
8.9% 

8.1% 

DECISION NO. 74364 



Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Monthly 
Consumption 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement H-4 

Gross CRT Net 

/Rate Schedule: 4” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % increase 

Median Usage 7500 $ 687.08 $ 739.54 $ 52.46 7.6% 

i 
I Present Bill 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 692.00 $ 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
716.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 
1,737.62 

- $ 692.00 
(0.85) 692.46 
(2.22) 693.20 
(3.60) 693.94 
(4.98) 694.68 
(6.36) 695.42 
(8.27) 696.45 

(10.18) 697.48 
71 0.60 - 71 3.54 
716.48 
735.28 
755.72 

- 778.62 
91 5.62 

1,052.62 
1 ,I 89.62 

- 1,326.62 
1,463.62 
1,600.62 

- 1,737.62 

Proposed Bill 
Percent 

iross Increase 

6 745.00 $ 
746.45 
748.81 
751.17 
753.53 
755.89 
759.16 
762.43 
765.70 
768.97 
772.24 
793.14 
81 5.86 
841.31 
993.56 

1,145.81 
1,298.06 
1,450.31 
1,602.56 
1,754.81 

(0.87) 
(2.29) 
(3.70) 
(5.12) 
(6.53) 
(8.50) 

- 
- 
- 
- 
- 
- 
- 
- 

1,907.06 - 

$ 745.00 
745.58 
746.52 
747.47 
748.41 
749.36 
750.66 
762.43 
765.70 
768.97 
772.24 
793.14 
815.86 
841.31 
993.56 

1,145.81 
1,298.06 
1,450.31 
1,602.56 
1,754.81 
1.907.06 

7.7% 
7.7% 
7.7% 
7.7% 
7.7% 
7.8% 
7.8% 
9.3% 
7.8% 

‘ 7.8% 
7.8% 
7.9% 
8.0% 
8.1% 
8.5% 
8.9% 
9.1% 

9.5% 
9.6% 
9.8% 

9.3% 

DECISION NO. 74364 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis Proposed Settlement Rates 

Settlement H-4 

)Rate Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 

Median Usage 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200.000 

7500 $ 687.08 $ 740.04 $ 52.96 7.7% 

Present Bill 

3oss CRT Net 

$ 692.00 $ - $ 692.00 
693.30 
695.42 
697.54 
699.66 
701.78 
704.72 
707.66 
71 0.60 
71 3.54 
71 6.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1 ,I 89.62 
1,326.62 
1,463.62 
1,600.62 

(0.85) 

(3.60) 
(4.98) 
(6.36) 
(8.27) 

(1 0.1 8) 

(2.22) 

- 
- 

- 
- 
- 
- 
- 

692.46 
693.20 
693.94 
694.68 
695.42 
696.45 
697.48 
71 0.60 
71 3.54 
71 6.48 
735.28 
755.72 
778.62 
91 5.62 

1,052.62 
1,189.62 
1,326.62 
1,463.62 
1,600.62 

1,737.62 1,737.62 

Proposed Bill 

;ross CRT Net 

$ 745.50 $ - $ 745.50 
746.95 (0.87) 746.08 
749.31 (2.29) 747.02 
751 3 7  (3.70) 747.97 
754.03 (5.12) 748.91 
756.39 (6.53) 749.86 
759.66 (8.50) 751.16 
762.93 - 762.93 

766.20 - 769.47 
766.20. 
769.47 
772.74 772.74 
793.64 - 793.64 
816.38 816.38 
841.88 841.88 
994.38 994.38 

1 ,I 46.88 1,146.88 
1,299.38 1,299.38 

1,604.38 1,604.38 
1,756.88 1,756.88 
1,909.38 1,909.38 

1,451.88 - 1,451.88 

- 

Percent 
Increase 

7.7% 
7.7% 
7.8% 
7.8% 
7.8% 
7.8% 
7.9% 
9.4% 
7.8% 
7.8% 
7.9% 
7.9% 
8.0% 
8.1 % 
8.6% 
9.0% 
9.2% 
9.4% 
9.6% 
9.8% 
9.9% 
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ATTACHMENT A 

Willow Valley Water Co., Inc. 

Schedules 
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Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-01732A-124315 
Test Year Ended December 31,2011 

REVENUE REQUIREMENT 

(A) 
COMPANY 

LINE' OR1 GI NAL 
- NO. DESCRIPTION COST 

1 Adjusted Rate Base . $ 2,359,391 

2 Adjusted Operating Income (Loss) $ (58,493) 

3 Current Rate of Return (L2 I L1) 

4 Required Rate of Return 

5 Required Operating Income (L4 * L1) 

6 >peratin9 Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 Required Revenue Increase (L7 * L6) 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required Increase in Revenue (%) 

12 !ate of Return on Common Equity (%) 

-2.48% 

10.60% 

$ 250,024 

$ 308,517 

1.645086 

$ 507,537 

$ 702,652 

$ 1,210,190 

72.23% 

11.44% 

(B) 
COMPANY 

FA1 R 
VALUE 

$ 2,359,391 

~~~~~ ~~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

$ (58,493) 

-2.48% 

10.60% 

$ 250,024 

$ 308,517 

1.645086 

$ 507,537 

$ 702,652 

$ 1,210,190 

72.23% 

1 1.44% 

(C) 
SETTLEMENT 

ORIGINAL - COST 

$ 2,278,955 

$ (71,868) 

-3.15% 

7.50% 

$ 170,922 

$ 242,790 

1.6651 00 

-1 
$ 702,652 

$ 1,106,922 

57 53% 

9.50% 

Settlement A-I 

(D) 
SETTLEMENT 

FAIR 
VALUE 

$ 2,278,955 

$ (71,868) 

-3.15% 

7.50% 

$ 170,922 

$ 242,790 

1.6651 00 

$ 702,652 

$ 1,106,922 

57.53% 

9.50% 

DECISION NO. 74364 
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Global Water - Willow Valiey Water Company (Willow Valley) 
Docket XO. W-01732A-12-0315 
Test Year Ended December 31,2011 

Schedule: A-l a 
Settlement Phase In 

REVENUE PHASE IN PER SETTLEMENT 

Revenue Increase 
(Relative 
to Test 

Year Year) 

2014 - 
201 5 202,135 

201 6 404,269 

Revenue Increase 
(Relative to 
Previous 
Year) 

- 
202,135 

202,134 

74364 DECISION NO. 
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Global Water - Willm Valley W'nter Company (Willimw Valley) 

Tcsl t a r  Ended December 31,2011 
Docket h. W-01732A-12-0315 

LINE - NO. 

GROSS REVENUE CONVERSION FACTOR 

(A) 
DESCRIPTION 

Calculabon of Gmss Revenue Conversion Factor 
1 Revenue 100.0000% 
2 Uncolleable Factor (Line 11) 0.3561% 
3 Revenues (L1 - L2) 99 6439% 
4 39.5874% 
5 Subtotal (L3 - L4) 60.0564% 
6 Revenue Conversion Factor (L1 I L5) 1 665100 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Settlement Gross Revenue Conversion Factor 
GRCF 

7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

Falculatron of UncolbCthMe Factor, 
Unity 
Combined Federal and State Tax Rate (Lme 17) 
One Minus Combined Income Tax Rate (L7 - L6 ) 
UncollediMe Rate 
Uncolledible Factor (L9 'LlO) 

Calculatron of Effectm Tax Rate 
Operating Income Before Taxes (Anzona Taxable Income) 
Anzona State Income Tax Rate 
Federal Taxable Income (L12 - L13) 
Applicable Federal lnwme Tax Rate (Line 44) 
Effective Federal Income Tax Rate (L14 x L15) 
Combined Federal and State Income Tax Rate (L13 +L16) 

100.0000% 
38.5989% 
61.401 1% 
0.5800% 

0.3561% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31 6309% 

38.5989% 

100.0000% 
38.5989% 
61 401 1% 

Calculatron of Efectwe PmwrW Tax Factor 
18 Unity 
19 Combined Federal and State Income Tax Rate (L17) 
20 One Minus Combined Income Tax Rate (LlRL19) 
21 Property Tax Factor (ADJ 8, L25) 1.6100% 
22 Effechve Property Tax Factor (L20'Ul) 0 9886% 
23 Combined Federal and State Income Tax and Properly Tax Rate (L17+L22) 39 5874% 

24 Required Operabng lnwme (Schedule A-1) $ 170,922 
25 AdjustedTest Year Operating Income (Loss) (Schedule C-1, Line 36) $ (71,868) 
26 Required Increase in Operating lnwme (L24 - L25) $ 242,790 

27 Income Taxes on Recommended Revenue (Col. (C), L48) $ 57.306 
28 Income Taxes on Test Year Revenue (Col. (A), L46) $ (95,3211 
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) i$ 152,626 

30 Required Revenue Increase (Schedule A-1, Line 8) 
31 Uncollectible Rate ( h e  10) 
32 Uncollectible Expense on Recommended Revenue (L30 + L31) 

34 Required Increase in Revenue to Provide for Uncollectible Exp $ 2,345 
33 Adjusted Test Year Uncollectible Expense - N/A $ 

$ 4W,269 
0.5800% 

$ 2,345 

35 Property Tax with Recommended Revenue (ADJ 8, Line 21) $ 40,440 
36 Property Tax on Test Year Revenue (ADJ 8, Col A, Ll9) $ 33,931 
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) $ 6,509 

36 Total Required Increase in Revenue (L26 + E 9  + L34+ L37) 

Calculatron of lncome Tax 
39 Revenue (Schedule C-1) 
40 Operating Expenses Excluding Income Taxes 
41 Synchronized Interest (L53) 
42 Anzona Taxable income (L39 - L40 - L41) 
43 Anzona State lncome Tax Rate 
44 Anzona Income Tax (L42 x L43) 
45 Federal Taxable Income (L42 - L44) 
46 FederalTax 
47 Total Federal Income Tax 
48 Combined Federal and State Income Tax (L43 + L47) 

50 Effechve Tax Rate 

Calculahon of lnferest Svnchronmtron. 
51 Rate Base (Schedule E l )  
52 Weighted Average Cost of Debt 
53 Synchronized Interest (L50 X L51) 

$ 404.270 

Recommended 

702.652 
869,841 
79.763 

(78.11 3 
(95.32 1 

1,106,923 
878,695 
79,763 

148.464 

10,345 
138,119 
46,961 
46,961 
57.306 

2,278,955 
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Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-01732A-12-0315 
Test Year Ended December 31,2011 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 
2 
3 

4 
5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

LESS: 

Contributions in Aid of Construction (CIAC) 
Less: Accumulated Amortization 

Net CIAC 

Advances in Aid of Construction (AIAC) 

Imputed Reg AIAC 

Imputed Reg ClAC 

Ackumulated Deferred Income Tax Credits 

Customer Meter Deposits 

ADD: 
Accumulated Deferred Income Tax Debits 

Cash Working Capital 

Deferred Compensation 

ClAC 

Fixed Asset Depreciation 

Deferred Debits 

Purchase Wastewater Treatment Charges 

Original Cost Rate Base 

References: 
Column (A), Company Schedule B-2 
Column (8): Schedule B-2 
Column (C): Column (A) + Column (B) 

(A) 
C 0 M PANY 

AS 
FILED 

$ 5,113,538 
(1,742,556) 

$ 3,370,982 

$ 

610,760 

391 ,I 14 

36,233 

26,516 

$ 2,359,391 

SEITLEMENT 
ADJUSTMENTS 

$ (80,436) 

$ (80.436) 

$ 

$ (80,436) 

Settlement B-I 

(C) 
SElTLEMENT 

AS 
ADJUSTED 

$ 5,033,102 
(1,742,5561 

$ 3,290,546 

391,114 

36,233 

26,516 

$ 2,278,955 
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Glohal Water - Willow Vallcy Water Company (Willow Valley) 
Docket No. W-01732A-124315 
Test Year Ended December 31.2011 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

LINE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
ta 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

ACCT. 
- NO. DESCRIPTION 

303 Land and Land Rights 
304 
306 
307 
309 
310 
311 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
343 
344 
345 
346 
347 
348 
390 

Structures and Improvements 
Lake, River and Other Intakes 
Wells and Springs 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 

Water Treatment Plant 
Solution Chemical Feeders 
Distnbution Reservoirs and Standpipes 

Storage Tanks 
Pressure Tanks 
Transmission and Distribution Mains 
Services 

I Meters and Meter InstallXtions 
Hydrants 
Backflow Prevention Devices 
Other Plant and Miscellaneous Equipment 
Office Fumlture and Equipment 
Transportabon Equipment 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communicabon Equipment 
Mlscellaneous Equipment 
Other Tangible Plant 
Office Furniture & Equipment 

Total Plant in Service 
Accumulated Depreuation 
Net Plant in Service 

- LESS 
Net Contributions in Aid of Construction (CIAC) 
Advances in Aid of Construction (AIAC) 
Customer Meter Deposits 
Deferred income Tax Credits 

ADD: 
Unamortized Finance Charges 
Deferred Income Tax Assets 

Meter Deposits 
Deferred Gain 
Bad debt 
Deferred compensation 
CIAC 

Working Capital 
U t i l i  Plant Acquisition Adjustment 

Original Cost Rate Base 

SuoDoriina Schedules: 

E 3  
E- 1 
5 5  

8-2 

COMPANY 
AS Fll ED 

T6 18,293 
464,273 

1,623,786 
5,441 

10,751 
537,335 
572.865 

265,900 

670,561 
96,681 

533,416 
47,803 

1,024 
20,318 
22,646 
21,527 
43,388 

9,508 
38,925 
13,877 
90,659 

3,937 

181 
Reclassification 

and PTYP 
ADJ B-2a 

(572,865) 
303,188 
269.677 

(265,900) 
220,751 
45,148 

(80,436) 

625 

5.1 13.538 (80.436) . .  I 

(1,742,556) 
5 3,370,982 $ (80,436) 

5 
610,760 

36,233 
391,114 

16,555 
794 

4,414 
4,754 

Settiernent B-2 

SETTLEMENT 
ADJUSTED 

$ 18.293 
464,273 

r -1,623,786 
5,441 

10,751 
537,335 

303,188 
269,677 

220,751 
45,148 

670,561 
96,681 

533,416 
47,803 

1,024 
20,318 
22,646 
21 527 
43,388 

9,508 
38,925 
13,877 
10,223 
3,937 

625 

5,033.102 
(1,742,5561 

$ 3.290546 

$ 
610,760 

36,233 
391,114 

16,555 
794 

4,414 
4,754 

S 2,359,391 S (80436) $ 2,276,955 
P 

Recap Schedules: 
A-I 
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Global Water -Willow Valley Water Company (Willow Valley) 
Docket No. S41732A-120315 
Test Year Ended December 31,2011 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement 6-2a 
Post Test Year Plant 

RATE BASE ADJUSTMENT #I POST TEST YEAR PLANT 

[AI [Bl [CI 
COMPANY SETTLEMENT 

LINE ACCT AS SElTLEMENT AS 
Descrtotion ADJUSTMENTS ADJUSTED 

80,436 (80,436) 
!!Q m 

1 348 Miscellaneous Equipment . 

Disallowed PTYP 
SCADA - WVWC $ 80,436 

References: 
Column [A] ' Disallowed Amount reflected in A&. 348, PWP, Per Co Schedule 8-21 
Column [SI , Col [C] less Col [A] 
Column [C] , Per Staff testimony GWB and Engineering testimony 
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Global Water - Wllov Valley Water Compnny (Willow Valley) 
Docket Nu. W-01732A-12431S 
Test Year Endwl December 31,2011 

OPERATING INCOME STAEMENT - TEST YEAR AND SETTLEMENT 

LINE - NO. DESCRIPTION 

1 Metered Water Sales 
2 Water Sales - Unmetered 
3 Other Operating Revenue 
4 Total Operating Revenues 

5 601 
6 604 
7 610 
8 615 
9 616 
10 618 
11 620 
12 621 
13 630 
14 635 
15 636 
16 641 
17 642 
18 650 
19 657 
20 659 
21 666 
22 667 
23 670 
24 675 
25 403 
26 408 
27 406 
28 409 

Settlement GI 

Salary and Wages - Employees $ 
Employee Pensrons and Benefits 
Purchased Water 
Purchased Power 
Fuel for Power Production 
Chemicals 
Matenale and Supplies 
office Supplies and Expense 
Outside Services 
Contractual SeMces -Testing 
Contractual Services - Other 
Rental of BuildinglReal Property 
Rental of Equipment 
Transportation Expenses 
Insurance - General Ltability 
tnsurance - Other 
Regulatory Commission Expense - Rate C 
Rate Case Expense 
Bad Debt Expense 
Miscellaneous Expenses 
Depreaation Expense 
Taxes Other Than Income 
Taxes Other Than Income - Pmpei'ly Taxes 
Income Taxes 

29 Total Operating Expenses 
30 Operating Income (Loss) 

IAl 151 IC1 101 IE1 
SETTLEMENT 

SEITLEMENT COMPANY SRTLEMENT TEST YEAR 
TEST YEAR TEST YEAR AS RECOMMENDED SETTLEMENT 

AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ - $  - $  - $  - $  
689,274 689.274 404,270 1,093,545 

13,378 13,378 13,378 
$ 702,652 $ - $ 702.652 $ 404.270 $ 1,106,923 

263,312 $ 

43.747 

55,422 
36,002 
27,025 
97,501 
20,993 

10,241 

24,173 
7,125 
4,218 
9,922 

8.251 
24,563 

200,668 
782 

33 931 

247,943 $ 

38,997 

49,404 
20,549 
27,025 
79.752 
15,708 

10,241 

24,173 
7,125 
4.218 
5,042 

$ 247,943 

38.997 

49,404 
20,549 
27,025 
79,152 
15,708 

10,241 

24,173 
7,125 
4,218 
5,042 

4,075 2.345 6,420 
15.180 15,180 

285.696 285,696 
782 782 

33,931 6,509 40,440 
(106,730) 11,410 (95.321) 152.626 57,306 
761,145 13.375 n4.521 161,480 936,001 

$ (58493) $ (13,375) $ (71.868) S 242.790 $ 170,922 

References' 
Column (A) Company Schedule C-1 
Column (B). Schedule C-2 
Column (C). Column (A) + Column (B) 
Column (0) Schedule A-1 
Column (E) Column (C) + Column (D) 
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Global Water - Willow Valley Water Company (Willow ValIey) 
Docket No. W-01732A-12-0325 
Test Year Ended December 31,201 1 

OPERATING INCOME ADJUSTMENT #I - EXCESS WATER LOSS 

LINE 
- NO. 

1 One plus allowable water loss 1 10.00% 
2 One plus actual water loss 123.40% 

89.14% 
10.86% 

3 Allowable portion 
4 Disallowable portion 

5 Power Expense 43,747 
6 Disallowance $ 4,751 

7 Chemical Expense 55,422 
8 Disallowance $ €401 8 

Line 1 : Maximum acceptable level of water losses 
Line 2: Actual level of water losses 
Line 3: Line 2 I line 3 
Line 4: 1 minus line 4 
Line 6: Line 1 times line 5 
Lines 1 - 6: See also Staff testimony GWB 

~~ ~ 

DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Settlement ADJ 1 
Water Loss 
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~ Global Water - Willow Valley Water Company (u;illow Valley) 
Docket NO. W-0 1732A-12-032 5 
Test Year Ended December 31,201 1 

Settlement ADJ 2 
Bad Debt Expense 

OPERATING INCOME ADJUSTMENT #2 - BAD DEBT EXPENSE 

[AI PI IC1 
LINE COMPANY SETTLEMENT SETTLEMENT 
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* - 

1 $ 8,251 $ (4,175) $ 4,075 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), Per Co Response 

to Staff DR 5.8 

Adjusted Test Year Revenues $ 702,652 
Bad Debt Expense Rate 0.58% 
Expected Bad Debt Expense $ 4,075 
Co Proposed $ 8,251 

$ (4,175) 
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Globnl Water - Willow V Q U ~  Rarer CompHny (willow h l l e y )  
hcket  No. Wd1732A-12-0315 
Test Year Ended Lkcember 31,2011 

OPERATING INCOME ADJUSTMENT #3 -RATE CASE EXPENSE 

LINE 
H Q A  

1 

2 

3 
4 
5 
6 
7 

8 
9 
10 
11 
12 

13 
14 

15 
16 
17 
18 
19 

20 

PESCRIPTION 

Company Proposed Rate 
Case Expense 

Allocation Percantages 

Desert Mountain Analytical 
Services 
lnsioht Consultina. LLC 

IAI P I  [CI 
COMPANY SETTLEMENT SElTLEMENT 
PROPOSED ADJUSTMENTS RECOMMENDED 

5 9.922 $ (4,880) 8 5.042 

Settlement AOJ 3 
Rate Case Expense 

Total Palo Verde Santa CIUZ Town Division Willow Valley Tonopah Buckeye WUNS 

39.86% 40.32% 1345% 3.78% 0.82% 1.~8% 0.19% 

234 
413 

49218 S 16,420 5 4,616 5 996 S 1,927 S 
87.085 f 29.057 I 8188 f 1.762 5 3.410 I 

5 122.063 I 40,652 S 
s 216.000 5 116.OIu 5 

~ o s k  D ~ U V  &Patten, PLC s 370,303 S 147597 5 14S.313 5 49,814 5 14,OM 5 3021 S 5.846 5 709 
151 

1506 Total 5 787.174 $ 313.756 5 317AO2 S 105,893 $ 29.768 $ 6,421 0 12427 S 
Utimann & Company P C s 78809 I 31 412 $ 31.m s i o s m  s 2.980 5 643 5 1244 L 

Arnortmtion over 3 years 
Year 1 s 
Year 2 0 262,391 5 104,585 S 502 
Year 3 a 262391 5 104585 5 
Totals s 

502 

502 
1 506 

262.391 $ 104585 5 105.801 5 35298 5 9923 0 2,140 S 4.142 S 
105,801 5 35298 f 9923 S 2.140 f 4,142 $ 

787.174 5 3 1 3 W  5 317,402 5 105.893 8 20.768 6 6421 0 12,427 5 
105801 5 35298 s 9923 s 2140 5 4142 s 

Saniernent Rate Case Expense 

Description Total Palo Verde Santa Crur T m D m  WillwVallsy Tonopah . Buckpr WUNS 

Recommended Amount J 40(1,000 5 159,434 5 161287 $ 53,809 S 15,127 S 3263 $ 6.315 0 765 

Amortization: 
Year 1 s 133,333 5 53.145 $ 53,762 S 17836 5 5.042 5 1.088 $ 2.105 $ 255 

Year 3 s 133,333 5 53.145 t 53.762 S 17,936 S 5.042 5 1,088 S 2.105 S 255 

Totals s 317,402 s i o 5 a ~  5 zs,7m s 6,421 s 1 2 ~ 2 7  5 1,306 

Adjustment Total, by System 5 (129,058) 5 !51,441) S (52P38) S (17,361) $ (4.881) 5 (1.053) J (2.0377) $ Q47) 

Year 2 5 133.333 5 93,145 S 53.762 S 17,916 S 5.042 I 1.088 $ 2,105 $ 255 

4WKIOO 5 313.7% 5 

References 
Coiumn (A), Company Workpapers 
Coiumn (B) Line 20 for respective system 
Column (C) Line 16 for respective system 
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Global Water - W’illow Valley Water Company (Willow Valley) 
Docket No. W-01732A-12-0315 
Test Year Ended December 31,201 1 

~~ ~ ~~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 4 
Expense Normalizations 

OPERATING lNCOME ADJUSTMENT #4 - EXPENSE NORMALIZATIONS 

LINE 
- NO. 

[AI P I  [CI 
COMPANY SETTLEMENT SETTLEMENT 

ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED* 

I 601 Salary and Wages - Employees $ 263,312 $ (15,369) $ 247,943 
2 620 Materials and Suppiies $ 36,002 $ (15,453) $ 20,549 
3 630 Outside Services $ 97,501 $ (17,749) $ 79.752 
4 675 Miscellaneous Expenses $ 24,563 $ t 9 w j  $ 151180 

$ 421,378 $ (57,954) $ 363,424 

References: 
Column (A), Company Workpapers 
Column (E): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 
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Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. U’-01732A-12-0315 
Test Year Ended December 31,201 1 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 5 
Water Testing 

OPERATING INCOME ADJUSTMENT #5 - WATER TESTING EXPENSE 

[AI PI PI 
LINE COMPANY SETTLEMENT SETTLEMENT 
- NO. ACCT / DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Contractual Services - Testing $ 20,993 $ (5,285) $ 15,708 

References: 
Column (A), Company Workpapers 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B) 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Global Water - Willow Valley Water Company (Willow Valley) 

Test Year Ended December 31,2011 
Docket NO. W41732A-124315 

OPERATING INCOME ADJUSTMENT #6 - DEPRECIATION EXPENSE 

LINE ACCT. 
NO. NO. DESCRIPTION - -  

I PLANT IN SERVICE: 
2 303 Land and Land Rights 
3 304 Structures and Improvements 
4 306 Lake, River and Other Intakes 
5 307 Wells and Springs 
6 309 Supply Mains 
7 310 Power Generation Equipment 
8 311 Pumping Equipment 
9 320 Water Treatment Equipment 
10 320.1 Water Treatment Plant 
I 1 320.2 Solution Chemical Feeders 
12 330 Distribution Reservoirs and Standpipes 
13 330.1 Storage Tanks 
14 330.2 Pressure Tanks 
15 331 Transmission and Distribution Mains 
16 333 Services 
17 334 Meters and Meter Installations 
18 335 Hydrants 
19 336 Backflow Prevention Devices 
20 339 Other Plant and Miscellaneous Equipment 
21 340 Office Furniture and Equipment 
22 341 Transportation Equipment 
23 343 Tools, Shop and Garage Equipment 
24 344 Laboratory Equipment 
25 345 Power Operated Equipment 
26 346 Communication Equipment 
27 347 Miscellaneous Equipment 
28 348 Other Tangible Plant 
29 390 Office Furniture 8 Equipment 
30 
31 Less: Non Depreciable Plant 
32 Land and Land Rights 
33 
34 
35 
36 Amortization of ClAC 
37 Settlement Depreciation Expense 
38 Company Proposed Depreciation Expense 
39 Settlement Adjustment 

Net Depreciable Plant and Depreciation Amounts 

P I  [SI IC1 
PLANT DEPRECIATION DEPRECIATION 

BALANCE RATE EXPENSE 

$ 18,293 
464,273 

1,623,786 
5,441 
10,751 
537,335 

303,188 
269,677 

220,751 
45,148 
670,561 
96,681 
533,416 
47,803 
1,024 
20,318 
22,646 
21,527 
43,388 
9,508 
38,925 
13,877 
10,223 
3,937 

625 
5,033,102 

$ 

Settlement ADJ 6 
Depreciation 

18,293 
$ 5,014,809 

References: 

Proposed Rates per Staff Engineering Report 
Col [A] times Col [Bj 

Col [A] Schedule B-2 
Col [B] 
Col [CJ 

I 

I 

0.00% 
3.33% 
2.50% 
3.33% 
2.00% 
5.00% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
5.00% 

?O.OO% 
5.00% 

10.00% 
10.00% 
10.00% 
5.00% 

15,460 

54,072 
109 
538 

67,167 

10,096 
53,935 

4,901 
2,257 

13,411 
3,219 

44.434 
956 
68 

1,355 
1,510 
4,305 
2,169 

951 
1,946 
1,388 
1,022 

394 
31 

285,696 

$ 285,696 

5.6971% $ 
$ 285,696 
$ 200,668 
$ 85,C29 

DECISION NO. 74364 



Global Water - Willow Valley Water Company (WXiow Valley) 

Test Year Ended December 31.2011 
Docket SO. W-01732A-IZ4315 

OPERATING INCOME ADJUSTMENT #7 - INCOME TAXES 

~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement ADJ 7 
Income Taxes 

[AI P I  [CI 
LINE COMPANY SETTLEMENT SETTLEMENT - NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

1 Income Taxes $ (106,730) $ 11,410 $ (95.3211 

References: 
Column (A), Company Schedule C-2 
Column (B): Staff Testimony GWB 
Column (C): Column (A) + Column (B), 
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Global Water - WWow Valley Water Company (Willow \?alley) 
Docket No. W-037326128315 
Test Year Ended December 31,2011 

LINE 
NO. 

~~~~~~~~~ ~ ~~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

SETTLEMENT SElTLEMENT 
DESCRIPTION 

Settlement ADJ 8 
Property Taxes 

OPERATING INCOME ADJUSTMENT #8 - PROPERN TAX EXPENSE GRCF COMPONENT 

2 Weight Factor 
3 Subtotal (Line 1 * Line 2) 
4 Adjusted Test Year Revenues - 201 1 
5 Recommended Revenue 
6 Subtotal (Line 4 + Line 5) 
7 Number of Years 
8 Three Year Average (Line 5 I Line 6) 
9 Department of Revenue Mutilplier 
10 Revenue Base Value (Line 7 * Line 8) 
11 Plus: 10% of CWlP 
12 Less: Net Book Value of Licensed Vehicles 
13 Full Cash Value (Line 10 + Line 11 - Line 12) 
14 Assessment Ratio 
15 Assessment Value (Line 13 * Line 14) 
16 Composite Property Tax Rate 
17 Test Year Adjusted Property Tax Expense (Line 15 * Line 16) 
18 Company Proposed Property Tax 
19 Test Year Adjustment (Line 17 - Line 18) 
20 Property Tax on Recommended Revenue (Line 15 * Line 16) 
21 Test Year Adjusted Property Tax Expense (Line 17) 
22 Increase in Property Tax Due to Increase in Revenue Requirement 

23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 22) 
24 Increase in Revenue Requirement 
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 23 I Line 24) 

REFERENCES: 
Line 15: ComDosite Tax Rate. per Company 
Line 18: Company Schedule C-1, Line 36 

2 2 
1,405,305 1,405,305 

702,652 
1,106.925 

2,107,957 2 3 1  2,230 
3 3 

702,652 837,410 
2 2 

1,405,305 1 ;674,820 
47 47 

340 340 
1,405,012 1,674,527 

21.0% 21 .O% 
295,052 351.651 

11.5000% 1 1.5000% 
$ 33,931 
$ 33,931 
$ 0 

$ 40,440 
$ 33,931 
$ 6,509 

$ 6,509 
$ 404,272 

1.61 000% 

74364 DECISION NO. 



Global Water - Willow Valley Water Company (Willow Valley) 
Docket No. W-OI732A-12-0315 
Test Year Ended December 31,2011 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Settlement D-I 

CALCULATION OF WEIGHTED AVERAGE COST OF CAPITAL - REQUIRED RATE OF RETURN 

Percent of Weighted 
Total Cost Rate cost 

Debt 57.0% 6.1% 3.5% 

42.2% 9.5% 4.0% 

Required Rate of Return 

: , . 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

$ 21.12 
21.e 
52.60 

106.80 ' 
168.98 
937.92 
526.W 

1.o56.m 
2,112.00 

s 21.12 s 26.m 
21.12 26.66 
52-80 8.40 

105.80 132.80 
188.98 212.48 
337.92 424.98 
m8.m mm 

1.056.w 1.328.00 
l.EEB.(Io 2.12460 

s 32.00 
32.00 
80.00 

160.00 
m.00 
61200 
6009D 

1 . m . w  
2 m . 0 0  

V d l n m l n C ~  

2014 2016 2016 
I 1.48 L 1.48 s 1.98 L 2.50 

2.89 2.98 4n2 6.04 

praMn( r-Pod 

4.61 4.61 6.07 ?bo 
6.00 dllo . 6.08 10.12 
7.50 750 10.10 1285 
9.m o.00 1z1i 16.17 

.: , ,. 

74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

550.00 
830.00 
830.00 

1.045.00 
1,185.00 
1.480.00 
1,870.00 
2210.00 

cml 
2,336.00 

315.W 
525.Ml 

1,045.00 
1,880.00 
1.67o.Do 
2,545.00 
2,870.00 
3.645.00 
5.m5.M) 
6.920.00 

con 

,810.W 
1.075.00 
1.875.00 
2.720.00 
2,715.00 
3,710.00 
4,180.00 
5,3?5.W 
7235.00 

.8250.W 
M 

465.00 
550.00 
830.00 
830.00 

t.045.W 
1.165.00 
i,4e0.00 
1,670.00 
2210.00 
2,330.00 . 

Co.1 

315.00 
625.00 

1,M5.00 
1.89O.M 
1.5m.oo 
2.545.00 
2.6701)o 
3,845.00 
5.025.00 
6,SZO.OO , 

cos1 

b10.w 
1,075.00 
1,875.00 
2,720.00 
2.715.00 
3,710.00 
4.180.00 
5,31500 
7235.00 
BZ2M.00 

0.0m 
0 . W  
0.0Mb 
0.m 
0.0% 
0.00% 
0 . W  
0.00% 
0.00% 
0.00% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 I 
Typical Bill Analysis 

IRate Schedule: 518" and 314" Meters All Classes 1 
Proposed . 

Gallons Present Bill Bill Increase % Increase ~ 

Median Usage 2500 $ 24.40 $ 24.40 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;mss CRT Net 

s 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31 5 7  
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.1 1 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- - 
- 
- 
- - 
- - 
- - - 
- 
- 

21 -93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.11 
87.11 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

1,732.61 - 1,732.61 

Proposed Bill 

iross CRT Net 

; 21.12 $ - $ 21.12 
22.60 ' (0.67) 21.93 
25.59 (2.01) 23.58 
28.58 (3.36) 25.22 
31.57 (4.70) 26.67 
34.56 (6.05) 28.51 
39.07 (8.08) 30.99 
43.58 - 43.58 
48.09 - 48.09 

* 52.60 - 52.60 
57.1 1 - 57.1 1 
87.1 1 - 87.1 1 

120.1 1 - 120.1 1 
1 57.61 - 157.61 
382.61 - 382.61 
607.61 - 607.61 - 632.61 632.61 

1,057.61 - 1,057.61 
1,282.61 1,282.61 
1,507.61 1,507.61 
1,732.61 - 1,732.61 

- 
- 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

0.0% 
0.0% 
0.0% 
0.0% 

0.0%. 

0.6% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

I IRate Schedule: 518" and 3/4" Meters All Classes I 
Proposed 

I Increase % Increase Gallons Present Bill Bili 
I Median Usage 2500 $ 24.40 $ 30.57 $ 6.17 25.3% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

. 8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$i 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

- 

- 
- 

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.1 1 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 

1,732.61 1,732.61 

ProDosed Bill 

iross CRT Net 

b 26.56 $ - $ 26.56 
28.55 
32.57 
36.59 
40.61 
44.63 
50.70 
56.77 
62.84 
68.91 
74.98 

11 5.38 
159.82 
21 0.32 
51 3.07 
81 5.82 

1 ,I 18.57 
1,421.32 
1,724.07 
2,026.82 

(1 .OO) 
(3.01) 
(5.02) 
(7.03) 

(I 2.07) 
( 9 W  

- 
- 
- 
- 
- 

- 

27.56 
29.57 
31.58 
33.59 
35.60 
38.63 
56.77 
62.84 
68.91 
74.98 

I 1  5.38 
159.82 
210.32 
513.07 
815.82 

1,118.57 
1,421.32 
1,724.07 
2,026.82 

2,329.57 2,329.57 

Percent 
Increase 

25.8% 
25.6% 
25.4% 
25.2% 
25.0% 
24.8% 
24.6% 
30.3% 
30.7% 
31 .O% 
31.3% 
32.5% 
33.1% 
33.4% 
34.1% 
34.3% 
34.3% 
34.4% 
34.4% 
34.4% 
34.5% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 518" and 3/4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 2500 $ 24.40 $ 37.03 $ 12.63 51.8% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 21.12 $ - $ 21.12 
22.60 
25.59 
28.58 
31.57 
34.56 
39.07 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
1,507.61 
1.732.61 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 

- 
- 
- 
- 

- 
- 
- 
- 

21.93 
23.58 
25.22 
26.87 
28.51 
30.99 
43.58 
48.09 
52.60 
57.1 1 
87.1 1 

120.11 
157.61 
382.61 
607.61 
832.61 

1,057.61 
1,282.61 
'I ,507.61 
1.732.61 

Proposed Bill 
Percent 

;ross Increase 

$ 32.00 
34.50 
39.54 
44.58 
49.62 
54.66 
62.26 
69.86 
77.46 
85.06 
92.66 

143.26 
198.92 
262.17 
641.42 

1,020.67 
1,399.92 
1,779.17 
2,158.42 
2,5 37.67 

$ -  
( I  .25) 

(6.29) 
(8.81) 

(1 1.33) 
(15.13) 

(3.77) 

- 
* -  

- 
- 
- 
- 

- 

$ 32.00 
33.25 
35.77 
38.29 
40.81 
43.33 
47.13 
69.86 
77.46 
85.06 
92.66 

143.26 
198.92 
262.17 
641.42 

1,020.67 
1,399.92 
1,779.17 
2,158.42 
2,537.67 

2,9 16.92 - 2,916.92 1 

51.5% 
51.6% 
51 .?% 
51.8% 
51.9% 
52.0% 
52.1 % 
60.3% 
61.1% 
61.7% 
62.2% 
64.5% 
65.6% 
66.3% 
67.6% 
68.0% 
68.1% 
68.2% 
68.3% 
68.3% 
68.4% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

IRate Schedule: 1" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 4500 $ 59.37 $ 59.37 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

;ross CRT Net 

$ 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 

11 8.79 
151.79 

414.29 
639.29 
864.29 

1,314.29 
1,539.29 

88.79 

I 89.29 

I ,089.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 

(2.01) 

(8.08) 

- 

- 
- 

- 
- 
- 
- 
- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
a4.28 
88.79 

I 89.29 

11 8.79 
151.79 

414.29 
639.29 
864.29 

1,314.29 
1,539.29 

I ,089.29 

1,764.29 - 1,764.29 

ProDosed Bill 

;ross CRT Net 

$ 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151.79 

414.29 
639.29 
864.29 

I ,314.29 
1,539.29 

I 89.29 

I ,089.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 

- 
- 
- 

- 

53.61 
55.26 
56.90 

60.19 
62.67 
75.26 
79.77 

88.79 

151.79 

414.29 
639.29 
864.29 

1,314.29 
1,539.29 

58.55 

84.28 

I I 8.79 

I 89.29 

I ,089.29 

1,764.29 - 1,764.29 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Monthly 
Consumption 

- 

Test Year Ended December 31,201 I 
Typical Bill Analysis 

Gross CRT Net 

$ 52.80 $ - $ 52.80 

]Rate Schedule: 1" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 4500 $ 59.37 $ 74.43 $ 15.06 25.4% 

I Present Bill 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
M.28 
88.79 

1 18.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 
- 
- 
- 
- 

- 

- 

- 

53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

11 8.79 
151.79 
189.29 
414.29 
639.29 
864.29 

1,089.29 
1,314.29 
1,539.29 

200,000 I 1,764.29 - 1,764.29 

Proposed Bill 

2ross CRT Net 

$ 66.40 $ - $ 66.40 
68.39 (1.00) 67.40 
72.41 (3.01) 69.41 
76.43 (5.02) 71.42 
80.45 (7.03) 73.43 
84.47 (9.04) 75.44 
90.54 (12.07) 78.47 
96.61 - 96.61 

102.68 - 102.68 
108.75 - 108.75 
114.82 - 114.82 
155.22 - 155.22 
199.66 - 199.66 

- 250.16 250.16 
552.91 - 552.91 
855.66 - 855.66 

1 ,I 58.41 - 1,158.41 
1,461.16 - 1,461.16 
1,763.91 - 1,763.91 
2,066.66 - 2,066.66 
2,369.41 - 2,369.41 

Percent 
Increase 

25.8% 
25.7% 
25.6% 
25.5% 
25.4% 
25.3% 
25.2% 
28.4% 
28.7% 
29.0% 
29.3% 
30.7% 
31.5% 
32.2% 
33.5% 
33.8% 
34.0% 
34.1% 
34.2% 
34.3% 
34.3% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31, 201 1 
Typical Bill Analysis 

201 6 

IRate Schedule: 1" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % increase 
Median Usage 4500 $ 59.37 $ 90.07 $ 30.70 51.7% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

Present Bill 

koss CRT Net 

5 52.80 $ - $ 52.80 
54.28 
57.27 
60.26 
63.25 
66.24 
70.75 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151.79 
189.29 
41 4.29 
639.29 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 
53.61 
55.26 
56.90 
58.55 
60.19 
62.67 
75.26 
79.77 
84.28 
88.79 

1 18.79 
151.79 
189.26 
41 4.2E 
639.2: 

Proposed Bill 

iross CRT Net 

6 80.00 $ - $ 80.00 
82.50 
87.54 
92.58 
97.62 

102.66 
I 10.26 
1 17.86 
125.46 
133.06 
140.66 
191.26 
246.92 
310.17 
689.42 

1,068.67 

(1.25) 

(6.29) 
(8.81) 

(15.13) 

(3.77) 

(11.33) 

- 
- 
- 
- 

- 

81.25 
83.77 
86.29 
88.81 
91.33 
95.13 

117.86 
125.46 
133.06 
140.66 
191 26 
246.92 
310.17 
689.42 

1,068.67 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedule: 1.5” Meters All Ciasses 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 31000 $ 296.09 $ 296.09 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 105.60 $ - $ 105.60 
107.08 (0.67) 106.41 
110.07 (2.01) 108.06 
1 13.06 (3.36) 109.70 
I 16.05 (4.70) 11 1.35 
11 9.04 (6.05) 112.99 
123.55 (8.08) 115.47 
128.06 128.06 
132.57 132.57 
137.08 137.08 
141.59 141.59 
171.59 171.59 
204.59 204.59 
242.09 242.09 
467.09 467.09 
692.09 692.09 
91 7.09 917.09 

1,142.09 1,142.09 
1,367.09 1,367.09 
1,592.09 1,592.09 
1,817.09 1,817.09 

Proposed Bill 

;ross CRT Net 

$ 105.60 $ - $ 105.60 
107.08 (0.67) 106.41 
110.07 (2.01) 108.06 
11 3.06 (3.36) 109.70 
116.05 (4.70) 1 11.35 
119.04 (6.05) 112.99 
123.55 (8.08) 1 15.47 
128.06 128.06 
132.57 - 132.57 
137.08 - 137.08 
141.59 141.59 
171 39 171.59 
204.59 - 204.59 
242.09 242.09 
467.09 467.09 
692.09 692.09 
917.09 - 917.09 

1,142.09 - 1,142.09 
1,367.09 - 1,367.09 
1,592.09 - 1,592.09 
1,817.09 1,817.09 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

74364 DECISION NO. I I 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

]Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 31000 $ 296.09 $ 389.22 $ 93.13 31.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

$ 105.60 $ - $ 105.60 
107.08 (0.67) 106.41 
110.07 (2.01) 108.06 
113.06 (3.36) 109.70 
116.05 (4.70) 11 1.35 
119.04 (6.05) 1 12.99 
123.55 (8.08) 11 5.47 
128.06 - 128.06 
132.57 - 132.57 
137.08 - 137.08 
141 5 9  - 141.59 
171.59 171.59 
204.59 - 204.59 
242.09 242.09 
467.09 - 467.09 
692.09 692.09 
917.09 - 917.09 

1,142.09 1,142.09 
1,367.09 1,367.09 
1,592.09 1,592.09 
1,817.09 1,817.09 

ProDosed Bill 

koss CRT Net 

$ 132.80 
134.79 
138.81 
142.83 
146.85 
150.87 
156.94 
163.01 
169.08 
175.15 
181.22 
221.62 
266.06 
31 6.56 
61 9.31 
922.06 

1,224.81 
1,527.56 
1,830.31 
2,133.06 
2,435.81 

$ - $ 132.80 
(1.00) 133.80 
(3.01) 135.81 
(5.02) 137.82 
(7.03) 139.83 
(9.04) 141.84 

(12.07) 144.87 
- 163.01 
- 169.08 
- ‘175.15 

181.22 
221.62 
266.06 
316.56 

- 619.31 
- 922.06 
- 1,224.81 

1,527.56 
- 1,830.31 
- 2,133.06 
- 2,435.81 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.6% 
25.6% 
25.5% 
25.5% 
27.3% 
27.5% 
27.8% 
28.0% 
29.2% ’ 

30.0% 
30.8% 
32.6% 
33.2% 
33.6% 
33.8% 
33.9% 
34.0% 
34.1% 

DECISION NO. 74364 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

I Rate Schedule: 1.5” Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % hcrease 
Median Usage 31000 $ 296.09 $ 481.19 $ 185.10 62.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 105.60 $ - $ 105.60 
107.08 
11 0.07 
11 3.06 
116.05 
11 9.04 
123.55 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 
- 
- 
- 
- 
- 
- 

- 

106.41 
108.06 
109.70 
111.35 
112.99 
1 15.47 
128.06 
132.57 
137.08 
141.59 
171.59 
204.59 
242.09 
467.09 
692.09 
917.09 

1,142.09 
1,367.09 
1,592.09 

1,817.09 1,817.09 

Prooosed Bill 

$ 160.00 
162.50 
167.54 
172.58 
177.62 
182.66 
190.26 
197.86 
205.46 
21 3.06 
220.66 
271.26 
326.92 
390.17 
769.42 

1,148.67 
1,527.92 
1,907.17 

2,665.67 
2,286.42 

$ -  
( I  .25) 

(6.29) 
(8.81) 

(1 1.33) 
(15.13) 

(3.77) 

- - 
- 

$ 160.00 
161.25 
163.77 
166.29 
168.81 
171.33 
175.13 
197.86 
205.46 
213.06 
220.66 
271.26 
326.92 
390.17 
769.42 

1,148.67 
1,527.92 
1,907.1 7 

2,665.67 
2,286.42 

3oss CRT Net 

3,044.92 3,044.92 

Percent 
increase 

51.5% 
51.5% 
51.6% 
51 6% 
51.6% 
51.6% 
51.7% 
54.5% 
55.0% 
55.4% - 
55.8% 
58.1% 
59.8% 
61.2% 
64.7% 
66.0% 
66.6% 
67.0% 
67.2% 
67.4% 
67.6% 

74364 DECISION NO. 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

I 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

lRate Schedule: 2" Meters All Ciasses 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 6500 $ 180.07 $ 180.07 $ - 0.0% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Gross CRT Net 

$ 168.96 $ - $ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 
1.880.45 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 

- 

- 
- 

- 

169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1.655.45 
1.880.45 

- 

Proposed Bill 

;ross CRT Net 

$ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 

- 200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1.655.45 

$ -  
(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 

$ 168.96 
169.77 
171.42 
173.06 
174.71 
176.35 
178.83 
191.42 
195.93 
200.44 
204.95 

' 234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 

1,880.45 - 1,880.45 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 2” Meters All Classes I 
Proposed 

Gallons Present Bill Bill increase % Increase 
Median Usage 6500 $ 180.07 $ 226.07 $ 45.99 25.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

hoss CRT Net 

$ 168.96 $ 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 
1,880.45 

- $ 168.96 
(0.67) 169.77 
(2.01) 171.42 
(3.36) 173.06 
(4.70) 174.71 
(6.05) 176.35 
(8.08) 178.83 

- 191.42 
- 195.93 

200.44 
- 204.95 
- 234.95 
- 267.95 

305.45 
530.45 - 755.45 

- 980.45 
- 1,205.45 

1,430.45 
- 1,655.45 

1,880.45 

Proposed Bill 

boss CRT Net 

$ 212.48 $ 
214.47 
21 8.49 
222.51 
226.53 
230.55 
236.62 
242.69 
248.76 
254.83 
260.90 
301.30 
345.74 
396.24 
698.99 

1,001.74 
1,304.49 
1,607.24 
1,909.99 
2,212.74 
251 5.49 

- $ 212.48 
(1.00) 213.48 
(3.01) 215.49 
(5.02) 217.50 
(7.03) 219.51 
(9.04) 221.52 

(12.07) 224.55 
242.69 

- 248.76 
254.83 - 260.90 

- 301.30 
- 345.74 
- 396.24 
- 698.99 
- 1,001.74 
- 1,304.49 
- 1,607.24 - 1,909.99 
- 2,212.74 
- 2,515.49 

Percent 
Increase 

25.8% 
25.7% 
25.7% 
25.7% 
25.6% 
25.6% 
25.6% 
26.8% 
27.0% 
27.1% 
27.3% 
28.2% 
29.0% 
29.7% 
31 3% 
32.6% 
33.1% 
33.3% 
33.5% 
33.7% 
33.8% 

DECISION NO. 743b4 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 2" Meters All Classes 
Proposed 

Gallons Present Bill Bill increase % increase 
Median Usage 6500 $ 180.07 $ 273.03 $ 92.96 51.6% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

2ross CRT Net 

$ 168.96 
170.44 
173.43 
176.42 
179.41 
182.40 
186.91 
191.42 
195.93 
200.44 
204.95 
234.95 
267.95 
305.45 
530.45 
755.45 
980.45 

1,205.45 
1,430.45 
1,655.45 
1.880.45 

$ - $ 168.96 
(0.67) 169.77 
(2.01) 171.42 
(3.36) 173.06 
(4.70) 174.71 
(6.05) 176.35 
(8.08) 178.83 

191.42 
- 195.93 
- 200.44 
- 204.95 
- 234.95 
- 267.95 
- 305.45 
- 530.45 
- 755.45 
- 980.45 

1,205.45 
1,430.45 - 1,655.45 

- 1.880.45 

Proposed Bill 

koss CRT Net 

$ 256.00 $ - $ 256.00 
258.50 
263.54 
268.58 
273.62 
278.66 
286.26 
293.86 
301.46 
309.06 
31 6.66 
367.26 
422.92 
486.17 
865.42 

1,244.67 
1,623.92 
2,003.17 
2,382.42 
2,761.67 
3.140.92 

(1.25) 

(6.29) 
(8.81) 

(11.33) 
(15.13) 

(3.77) 

- 

257.25 
259.77 
262.29 
264.81 
267.33 
271 .I3 
293.86 
301.46 
309.06 
316.66 
367.26 
422.92 
486.17 
865.42 

1,244.67 
1,623.92 
2,003.17 
2,382.42 
2,761.67 
3,140.92 

Percent 
increase 

51.5% 
51.5% 
51.5% 
51.6% 
51.6% 
51 6% 
51.6% 
53.5% 
53.9% 
54.2% 
54.5% 
56.3% 
57.8% 
59.2% 
63.1 % 
64.8% 
65.6% 
66.2% 
66.6% 
66.8% 
67.0% 

DECISION NO. 74364 
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DOCKET NO. W-01212A-12-0309 ET AL. 

Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3” Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 9000 $ 369.40 $ 369.40 $ - 0.0% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill Proposed Bill 

;ross Gross 

$ 337.92 $ $ 337.92 
339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 338.73 
(2.01) 340.38 
(3.36) 342.02 
(4.70) 343.67 
(6.05) 345.31 
(8.08) 347.79 

- 360.38 
364.89 - 369.40 
373.91 - 403.91 
436.91 
474.41 
699.41 

- 924.41 
1,149.41 
1,374.41 
1,599.41 - 1,824.41 

339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

2,049.41 2,049.41 I 2,049.41 - 2,049.41 

Percent 
increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

DECISION NO. 74364 
I 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

/Rate Schedule: 3" Meters All Classes 1 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Medianusage 9000 $ 369.40 $ 467.31 $ 97.91 26.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

3oss CRT Net 

339.40 
342.39 
345.38 
348.37 
351.36 
355.87 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 

338.73 
340.38 
342.02 
343.67 
345.31 
347.79 
360.38 
364.89 
369.40 
373.91 
403.91 
436.91 
474.41 
699.41 
924.41 

1,149.41 
1,374.41 
1,599.41 
1,824.41 

$ 337.92 $ - $ 337.92 

2,049.41 - 2,049.41 

Percent 
;ross Increase 

$ 424.96 $ $ 424.96 25.8% 
426.95 
430.97 
434.99 
439.01 
443.03 
449.10 
455.17 
461.24 
467.31 
473.38 
51 3.78 
558.22 
608.72 
91 1.47 

1,214.22 
1,516.97 
I ,819.72 
2,122.47 
2,425.22 
2.727.97 

(1.00) 
(3.01) 
(5.02) 
(7.03) 
(9.04) 
(12.07) 

- 
- 
- 

- 
- 
- 

425.96 
427.97 
429.98 
431.99 
434.00 
437.03 
455.17 
461.24 
467.31 
473.38 
51 3.78 
558.22 
608.72 
91 I .47 

1,214.22 
1,516.97 
1,819.72 
2,122.47 
2,425.22 

25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.3% 
26.4% 
26.5% 
26.6% 
27.2% 
27.8% 

1 28.3% 
I 30.3% 

31.4% 
32.0% 
32.4% 
32.7% 
32.9% 

- 2,727.97 I 33.1% 

74364 
DECISION NO. 



DOCKET NO. W-0 12 12A-12-0309 ET AL. 

Wiliow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

[Rate Scheduie: 3" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 9000 $ 369.40 $ 565.06 $ 195.66 53.0% 

Monthly 
ConsumDtion 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 

' 9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 
~ 

;ross CRT Net 

$ 337.92 $ - $ 337.92 
339.40 (0.67) 338.73 
342.39 (2.01) 340.38 
345.38 (3.36) 342.02 
348.37 (4.70) 343.67 
351.36 (6.05) 345.31 
355.87 (8.08) 347.79 
360.38 360.38 
364.89 364.89 
369.40 369.40 
373.91 373.91 
403.91 403.91 
436.91 - 436.91 
474.41 - 474.41 
699.41 699.41 
924.41 924.41 

1,149.41 1,149.41 
1,374.41 1,374.41 
1,599.41 1,599.41 
1,824.41 1,824.41 
2,049.41 - 2,049.41 

ProDosed Bill 

iross CRT Net 

$ 512.00 $ - $ 512.00 
514.50 
519.54 
524.58 
529.62 
534.66 
542.26 
549.86 
557.46 
565.06 
572.66 
623.26 
678.92 
742.17 

1,12 I .42 
1,500.67 
1,879.92 
2,259.17 
2,638.42 
3,017.67 

(1.25) 513.25 
(3.77) 515.77 
(6.29) 51 8.29 
(8.81) 520.81 

(1 1.33) 523.33 
(15.13) 527.13 

- 549.86 
557.46 
565.06 - 572.66 
623.26 
678.92 
742.17 

1 ,I 21.42 
1,500.67 

- 

- 1,879.92 
- 2,259.17 
- 2,638.42 
- 3,017.67 

3,396.92 - 3,396.92 

Percent 
In crease 

51.5% 
51.5% 
51 5% 
51 5% 
51 5% 
51.6% 
51.6% 
52.6% 
52.8% 
53.0% 
53.2% 
54.3% 
55.4% 
56.4% 
60.3% 
62.3% 
63.6% 
64.4% 
65.0% 
65.4% 
65.8% 
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Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

)Rate Schedule: 4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 536.63 $ 536.63 $ - 0.0% 

Month I y 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 528.00 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1 ,I 14.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 
2,239.49 

$ - $ 528.00 
(0.67) 528.81 
(2.01) 530.46 
(3.36) 532.10 
(4.70) 533.75 
(6.05) 535.39 
(8.08) 537.87 - 550.46 

- 554.97 
- 559.48 
- 563.99 
- 593.99 
- 626.99 
- 664.49 
- 089.49 
- 1 ,I 14.49 
- 1,339.49 
- 1,564.49 

1,789.49 
- 2.014.49 
- 2,239.49 

~ ~~ 

Proposed Bill 

iiross CRT Net 
~ 

$ 528.00 $ - $ 528.00 
529.48 (0.67) 528.81 
532.47 (2.01) 530.46 
535.46 (3.36) 532.10 
538.45 (4.70) 533.75 
541.44 (6.05) 535.39 
545.95 (8.08) 537.87 
550.46 550.46 
554.97 554.97 
559.48 * - 1  559.48 
563.99 563.99 
593.99 593.99 
626.99 626.99 
664.49 664.49 
889.49 - 889.49 

1 ,I 14.49 - 1,114.49 
1,339.49 1,339.49 
1,564.49 - 1,564.49 
1,789.49 - 1,789.49 
2,014.49 - 2,014.49 
2,239.49 - 2,239.49 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

201 5 

I Rate Schedule: 4" Meters All Classes 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 536.63 $ 674.55 $ 137.92 25.7% 

Monthly 
ConsumPtion 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
' 15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150.000 
175,000 
200,000 

Present Bill 

koss CRT Net 

$ 528.00 $ - $ 528.00 
529.48 
532.47 
535.46 
538.45 
541.44 
545.95 
550.46 
554.97 
559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 
2.239.49 

(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 

- 
- 
- 
- 
- 
- 

- 
- 

528.81 
530.46 
532.10 
533.75 
535.39 

550.46 
. 554.97 

559.48 
563.99 
593.99 
626.99 
664.49 
889.49 

1,114.49 
1,339.49 
1,564.49 
1,789.49 
2,014.49 
2.239.49 

537.87 

Proposed Bill 

;ross CRT Net 

$ 664.00 $ - $ 664.00 
665.99 
670.01 
674.03 
678.05 
682.07 
688.14 
694.21 
700.28 
706.35 
71 2.42 
752.82 
797.26 
847.76 

1 ,I 50.51 
1,453.26 
1,756.01 
2,058.76 
2,361.51 
2,664.26 
2.967.01 

(1 .OO) 665.00 
(3.01) 667.01 
(5.02) 669.02 
(7.03) 671.03 
(9.04) 673.04 

(12.07) 676.07 
694.21 
700.28 
706.35 
712.42 
752.82 
797.26 
847.76 

1,150.51 

1,756.01 
- 1,453.26 

- 2,058.76 
- 2,361.51 
- 2,664.26 
- 2,967.01 

Percent 
Increase 

25.8% 

25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
26.1 % 
26.2% 
26.3% 
26.3% 
26.7% 
27.2% 
27.6% 
29.3% 
30.4% 
31.1% 
31.6% 
32.0% 
32.3% 
32.5% 

25.8% 
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Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

/Rate Schedule: 4" Meters All Classes I 
Proposed 

Gallons Present Bill Bill Increase % Increase 
Median Usage 5500 $ 536.63 $ 813.23 $ 276.60 51.5% 

Monthly 
Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

Sross CRT Net 

$ 528.00 $ - $ 528.00 
529.48 (0.67) 528.81 
532.47 (2.01) 530.46 
535.46 (3.36) 532.10 
538.45 (4.70) 533.75 
541.44 (6.05) 535.39 
545.95 (8.08) 537.87 
550.46 550.46 
554.97 - 554.97 
559.48 559.48 
563.99 563.99 
593.99 - 593.99 
626.99 - 626.99 
664.49 - 664.49 
889.49 889.49 

1 ,I 14.49 
1,339.49 1,339.49 
1,564.49 - 1,564.49 
1,789.49 1,789.4s 

1 ,I 14.49 

2,014.49 2.014.49 
2,239.49 - 2,239.49 

Proposed Bill 

boss CRT Net 

$ 800.00 $ - $ 800.00 
802.50 (1.25) 801.25 
807.54 (3.77) 803.77 
81 2.58 (6.29) 806.29 
817.62 (8.81) 808.81 
822.66 (1 1.33) 81 1.33 
830.26 (15.13) 815.13 
837.86 837.86 
845.46 845.46 
853.06 - .  853.06 
860.66 - 860.66 
91 1.26 91 1.26 
966.92 - 966.92 

1,030.17 - 1,030.17 
1,409.42 - 1,409.42 
1,788.67 - 1,788.67 
2,167.92 - 2,167.92 
2,547.17 - 2,547.17 
2,926.42 - 2,926.42 
3,305.67 - 3,305.67 
3,684.92 - 3,684.92 

Percent 
Increase 

51.5% 
51 5% 
51.5% 
51.5% 
51.5% 
51.5% 
51 3% 
52.2% 
52.3% 
52.5% 
52.6% 
53.4% 
54.2% 
55.0% 
58.5% 
60.5% 
61 3 %  
62.8% 
63.5% 
64.1% 
64.5% 

74364 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Monthly 
Consumption 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

]Rate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 0 $1,056.00 $ 1,056.00 $ - 0.0% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 

$ 1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
7,087.48 
1,091.99 
1,121.99 
1 ,I 54.99 
1 ,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

- $ 1,056.00 
(0.67) 1,056.81 
(2.01) 1,058.46 
(3.36) 1,060.10 
(4.70) 1,061.75 
(6.05) 1,063.39 
(8.08) 1,065.87 

- 1,078.46 
1,082.97 
1,087.48 

- 1,091.99 
- 1,121.99 

1,154.99 
- 1,192.49 
- 1,417.49 

1,642.49 
- 1,867.49 
- 2,092.49 

2,317.49 
- 2,542.49 

1,056.00 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
1,087.48 
1,091.99 
1,121.99 
1,154.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

$ -  
(0.67) 
(2.01) 
(3.36) 
(4.70) 
(6.05) 
(8.08) 

- 

- 
- 

- 
- 

- 

$1,056.00 
1,056.81 
1,058.46 
1,060.10 
1,061.75 
1,063.39 
1,065.87 
1,078.46 
1,082.97 
1,087.48 
1,091.99 
1,121.99 
1,154.99 
1 ,I 92.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

200,000 I 2,767.49 - 2,767.49 I 2,767.49 2,767.49 

Percent 
Increase 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
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Monthly 
Consumption 

Willow Valley Water Company, Inc. 
Test Year Ended December 31,201 1 
Typical Bill Analysis 

Present Bill Proposed Bill 

Gross CRT Net Gross CRT Net 

/Rate Schedule: 6" Meters All Classes 

Gallons Present Bill Proposed Bill increase % Increase 
Median Usage 0 $1,056.00 $ 1,328.00 $ 272.00 25.8% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

- $ 1,056.00 I $ 1,328.00 $ - $ 1,328.00 
(0.67) 

(3.36) 
(4.70) 
(6.05) 
(8.08) 

(2.01) 

- 
- 
- 
- 
- 
- 
- 
- 
- 

- 
- 
- 

$1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 
1,087.48 
1,091.99 
1,121.99 
1 , I  54.99 
1,192.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 
2,767.4 9 - 2,767.49 I 3,631.01 - 3,631.01 

1,056.81 
1,058.46 
1,060.1 0 
1,061.75 
1,063.39 
1,065.87 
1,078.46 
1,082.97 
1,087.48 
1,091.99 
1,121.99 
1,154.99 
I, 1 92.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 

1,329.99 (1.00) 
1,334.01 (3.01) 
1,338.03 (5.02) 
1,342.05 (7.03) 
1,346.07 (9.04) 
1,352.14 (12.07) 
1,358.21 
1,364.28 
1,370.35 - 
1,376.42 - 
1,416.82 
1,461.26 - 
1,511.76 
1,814.51 
2,117.26 - 
2,420.01 - 
2,722.76 
3,025.51 
3,328.26 - 

- 

1,329.00 
1,331.01 
1,333.02 
1,335.03 
1,337.04 
1,340.07 
1,358.21 
1,364.28 
1,370.35 
1,376.42 
1,416.82 
1,461.26 
1,511.76 
1,814.51 
2,117.26 
2,420.01 
2,722.76 
3,025.5 I 
3,328.26 

Percent 
Increase 

25.8% 
25.8% 
25.7% 
25.7% 
25.7% 
25.7% 
25.7% 
25.9% 
26.0% 

26.0% 
26.3% 
26.5% 
26.8% 
28.0% 
28.9% 
29.6% 
30.1 % 
30.6% 

' 30.9% 
31.2% 

26.0% . 
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DOCKET NO. W-O1212A-12-0309 ET AL. 

Willow Valley Water Company, lnc. 
Test Year Ended December 31,201 I 
Typical Bill Analysis 

IRate Schedule: 6" Meters All Classes I 
Gallons Present Bill Proposed Bill Increase % Increase 

Median Usage 0 $1,056.00 $ 1,600.00 $ 544.00 51.5% 

Monthly 
Consumption 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
.9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

Present Bill 

%ass CRT Net 

$1,056.00 $ 
1,057.48 
1,060.47 
1,063.46 
1,066.45 
1,069.44 
1,073.95 
1,078.46 
1,082.97 

' 1,087.48 
1,091.99 
1,121.99 
1,154.99 
1 ,I 92.49 
1,417.49 
1,642.49 
1,867.49 
2,092.49 
2,317.49 
2,542.49 
2.767.49 

- $ 1,056.00 
(0.67) 1,056.81 
(2.01) 1,058.46 
(3.36) 1,060.10 
(4.70) 1,061.75 
(6.05) 1,063.39 
(8.08) 1,065.87 

1,078.46 
- 1,082.97 
- 1,087.48 
- 1,091.99 
- ' 1,121.99 
- 1 , I  54.99 
- 1 ,I 92.49 
- 1,417.49 
- 1,642.49 
- 1,867.49 
- 2,092.49 
- 2,317.49 
- 2,542.49 
- 2,767.49 

Proposed Bill 

koss CRT Net 

$ 1,600.00 $ 
1,602.50 
1,607.54 
1,612.58 
1,617.62 
1,622.66 
1,630.26 
1,637.86 
1,645.46 
1,653.06 
1,660.66 
I ,711.26 
1,766.92 
I ,  830.17 
2,209.42 
2,588.67 
2,967.92 
3,347.17 
3,726.42 
4,105.67 
4,484.92 

- $ 1,600.00 
(1.25) 1,601.25 
(3.77) 1,603.77 
(6.29) 1,606.29 
(8.81) 1,608.81 

(11.33) 1,611.33 
(15.13) 1,615.13 

1,637.86 
1,645.46 - 1,653.06 

- 1,660.66 
- 1,711.26 

1,766.92 - 1,830.17 
- 2,209.42 
- 2,588.67 

2,967.92 
- 3,347.17 
- 3,726.42 
- 4,105.67 
- 4,484.92 

- 

- 

Percent 
Increase 

51 5% 
51.5% 
51.5% 
51 5% 
51.5% 
51 3% 
51.5% 
51.9% 
51.9% 
52.0% 
52.1 % 
52.5% 
53.0% 
53.5% 
55.9% 
57.6% 
58.9% 
60.0% 
60.8% 
61 5% 
62.1% 
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ATTACHMENT B 
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Western Pinal 

I '  

- 
LLC and Sean Aldous and Guy Gedeon 
Western Pinal Industrial Park, LLC 7/23/2004 2004-069877 

Attachment B 
List of ICFA or ICFA Type Agreements 

I I I Date of 1 I 

Maricopa-Casa Grande Hwy 81 3 Maricopa-Casa Grande Highway, LLC 
W half of Sec 10 T5S R4E Kruse Farms 

SWQ and SEQ of NWQ Desert Sunrise, LLC 
Hallcraft Homes Bera Ventures, LLC; DAC Maricopa 

Investment, LLC; JJD Development LLC; 
Maricopa Investment Group LLC; 
JacoblMcCasIinlEden LLC; Mesquite 
Groves LLC 

SWQ Sec 4 T5S R4E Maricopa 240, LLC 

MAL, LLC (Bill Lund)NVestpac 
Trend Homes, Inc. / Westpac 

MAL, LLC 
ITrend Homes, Inc. 

I '  land Sue Flores and Pro Active Remarketing,! I I 

7/23/2004 2004-069879 
7/21/2004 I 2004-069864 

7/23/2004 
7/2/2004 

7/28/2004 2004-069873 
2004-069872 
2004-069881 

5/17/2005 2005-060416 
5/17/2005 2005-060408 

1 DECISION NO. 74364 
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BuilderlOwnerlGW Reference 
Amarillo Creek Unit 1 I Shea 
Homes 
Amarillo Creek South, LLC and 

Date of 
Party(ies) to agreement Execution Recordation Number 

Amarillo Creek South, LLC and Desert 511 7/2005 2005-060422 
Cedars, LLC 
Amarillo Creek South, LLC and Desert 5/17/2005 2005-060421 

Desert Cedars, LLC 
CHI Construction Company 
HAM Maricopa, L.L.C. 
HAM Papago, L.L.C. 

Cedars, LLC 
CHI Construction Company 511 7/2005 2005-06041 1 
HAM Maricopa, L.L.C. 3130/2005 2005-1 06216 
HAM Papago, LLC 3130/2005 2005-106214 

HAM-Mesa, L.L.C. )HAM-Mesa, LLC 
Pecan Woods, LLC )Pecan Woods, LLC 

IHAM Maricopa, LLC, HAM Queen Creek, 
Terrazo/Miller & White 815, LLC )Miller & White 812, LLP 
HAM Maricopa, L.L.C./HAM 

3/30/2005 2005-1 0621 7 
511 7/2005 2005-060414 
511 712005 2005-06041 3 
313012005 2005-1 0621 3 

Queen Creek, LLC 
HAMS and Trusts 
Hidden Valley Ranch 1, LLC 
Hidden Valley Ranch 2, LLC 

Ranch I Anderson Val Vista 6 I I I 
SCR, LLC / Scott Cole & Bryan ISCR, LLC I 12/28/2005 I 2006-022199 

LLC 
Various 3/30/2005 2005-1 0621 5 
Hidden Valley Ranch I ,  LLC 3/30/2005 2005-06041 9 
Hidden Valley Ranch II, LLC 3/30/2005 2005-060420 

Dennis & Carolyn Peed 
RJ2, LLC I Maricopa Opus 
Vineyards, LLC Vineyards, LLC 
RAJAC Dev Real Estate 

Dennis M. Peed and Carolyn Peed 
NF 26 Land, LLC 

RAJACDW Real Estate Partners, LLC 

2 

511 7/2005 2005-060409 
511 7i2005 2005-06041 2 
511 712005 2005-06041 0 
5/17/2005 200506041 5 

DECISION NO. 74364 

Partners, LLC I 
Stanfield Holdings, LLC Istanfield Holdings, LLC I 5/17/2005 
Langley Farms Langley Farms Investments, LLC 511 712005 
Pinal 347 Pinal347, LLC 511 712005 
Lennar Communities Lennar communities 1 012712003 
Desert CedarslAlterra )Desert Cedars Equities 7/6/2005 
Red Valley )Red Valley Investments, LLC 711 512005 
Pulte Home )DR Horton-Dietz Crane and Puke Home 711 5/2005 

2005-06041 8 
2005-060417 
2005-064326 
2005-090252 
2005-090252 
2005-106212 
2005-09921 0 

KB Homes 
McDavid Office Park 
Vistoso 

Corporation 
KB Home Phoenix, Inc. 711 5/2005 2005-090248 - 

McDavid Business Park, LLC 711 5M005 2005-09921 1 
Marathon Farming investments, LLC and 711 512005 2005-090250 

Dart Property / Terry But&on 
Santa Cruz Land Co / Santa Cruz 

Loren Huweiler I 
Dart Properties, LLC 12/28/2005 I 2006-022197 
Anderson & Val Vista 6, LLC 12/28/2005 I 2006-022198 

Hartman 
JP Holdings LP I Solana Ranch JP Holdings Limited Partnership 12I2812005 2006-0221 91 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Attachment B 
List of ICFA or ICFA Type Agreements 

1 1 I Date of I 
Bu ilder/Owner/GW Reference 

Anderson & Bames 580 LLP I 
Party(ies) to agreement Execution Recordation Number 

Anderson and Bames 580, LLP 12/28/2005 2 006-022 1 9 3 
Soiana Ranch South 
120 Townsend (Yount) 
NS120 (Yount) 
Montgomery 156 (Yount) 
CG 215 (Yount) 
Casa Grande Montgomery 240 
(Yount) 
RRY Casa Grande 320 (Yount) 

120 Townsend, LLC 12/28/2005 2006-0221 87 
NS 120 Limited Partnership 12/28/2005 2006-0221 75 
Montgomery 156 Limited Partnership LLLP 12/28/2005 2006-022179 
CG 215 Limited Partnership LLLP 12/28/2005 2006-022188 
Casa Grande Montgomery 240 Limited 12/28/2005 2006-022177 
Partnership LLLP 
RRY Casa Grande 320 Limited Partnership 72/28/2005 2006-022180 

_ _  ~ _ _  ._ , --- . -. - I-...- - -  - I I..-.. . -..- 
[CRW Holdings, LLC (Mark ICRW Holdings I ,  LLC 1 12/28/2005 I 2006-022203 

lAssociates LP 
Chartwell Casa Grande (Yount) 
Polich - Non Puke 
Pnlirh - PtIltF! 

(Chartwell Casa Grande 40, LLC 
)Gallup Financial, LLC 
IGallua Financial LLC 

12l28/2005 2006-022184 
1212812005 2006-022194 
13/W2005 I 2006-0222 92 

Williams) 
Val Vista & Montgomery (Mark 

I 
Val Vista & Montgomery, LLC 12/28/2005 I 2006-022202 

Williams) 
Williams Trusts (Mark Williams) 

B levi ns 
Kronwald Family Trust 

Henry McMillan and Alexander 
McMillan 
Tee1 80 (Reinbold) 
Ken Lowman 
Tim NyberQ I Harnpden and 

1 942) I I I 
Vanderbilt Farms, LLC (Vanderbilt Farms, LLC and ABCDW, LLC I 10113/2008 I 2008-098152 

Williams Family Revocable Trust, UTA and 12/28/2005 2006-0221 73 
Lora G. Williams Special Trust, UTA and 
Lora A. Williams Trust , UTA and Mark C. 
Williams Revocable Trust, UTA 
Brian Blevins and Jessica Blevins 1212812005 2006-022201 
Michael Nothum, Jr. Children's Irrevocable 12/28/2005 2006-022205 
Trust I and Carol Kronwald Children's 
Irrevocable Trust I 
Henry McMillan and Alexander McMillan 1212812005 2006-022200 

Tee1 80, LLC 12128l2005 2006-022195 
KEJE Group, LLC 12/28/2005 2006-022204 
Harnpden and Chambers, LLC and 12/28/2005 2006-022190 

C harnbers- (Bevnorm Olive, LLC 
ROB-LIN Marketing (Vistoso) 
Vistoso Partners I Jorde 

(ROB-LIN Marketing, Inc. 
IJorde Hacienda, Inc. 

1011 3/2008 2008-098153 
1011 312008 2008-098154 

3 

Hacienda 
ABCDW, LLC (vistoso Stanfield 

DECISION NO. 743h4 

ABCDW, LLC 10/13/2008 2008-098951 

(ThudeNistoso) 
Langley Stanfield Estates (Hay Langley Stanfield Estates, LLC I 2/28/2005 2006-022209 
Hollow) 
Langley Properties Stanmar 160) Langley Stanmar 160, LLC and Robinson 12128/2005 2006-022208 

Family Farms, LLC 
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Party(ies) to agreement 
CCB Stanfield Estates, LLC 

Attachment B 
List of lCFA or lCFA Type Agreements 

I 1 I Date of I 
Execution Recordation Number 
12/28/2005 2006-022207 

BuilderlOwnerlGW Reference 
Lancrley Properties (CCB 
Sta;dfield Estates) 
Matt MontgomerylSPD, INC 

El Dorado: Parker Estates 
El Dorado: Hondo 640 
El Dorado: Rio Lobo, LLC 
Terbus Investments 
Douglas Payne 
Ari D'Jong / Vistoso 

Matt MontgomerylSPD, INC, Tom-T, L.L.C., 61612005 Not recorded 
T & T Farms, L.L.C., and TTTi Farms, 
Parker Estates, LLC 12/28/2005 2006-022206 
Hondo 640, LLC 12/28/2005 2006-0221 70 
Rio Lobo, LLC 12/28/2005 2006-022174 
Terbus Investments, LLC 12/28/2005 2006-0221 72 
Dougias Payne 12/28/2005 2006-022 171 
ABCDW, LLC and De Jon Arie H. Family 7/21/2006 2007-068432 
Trust Dated and Millar Charles & Ide Daniel 
William and Milky Way Dairy, LLC 
Wildcat Capital Manager, Inc. 
Southern Dunes Golf Club, Inc. 
Hogenes Farms Limited Partnership 
TOTRR Cop. and Redwood Financial Ltd., 
Profd Sharing Plan & Trust Rollover Dated 
December 31,2003 

Financial Ltd., Profit Sharing Pian & Trust, 
dated January 1, 1998, The Dale M. and 
Wanda S. Micetic Family Trust dated 5-29- 
1996 

'Financial Partners IV, LLC and Redfield 
IFinancial Partners II, LLC 

J-Con Development, Inc and Redwood 

Redfield Financial, Inc. and Redfield 

Sunset Mountain Development Group, LLC 
Maracay Homes Arizona I, LLC 
IAnderson Palmisano Farms 

Hogenes Dairy 
TOTTR (JCON) 

7/21 E006 2007-068435 
7/21/2006 2006-1 38949 
7/21 12006 2006-13211 1 
7/21/2006 2006-138243 

7/21 12006 2007-025647 

7/21 12006 2007-068438 

7/21/2006 2006-1 39522 
7/21/2006 2007-068437 

2007-068433 7/21 12006 

Redfield 7 
Eagle Shadow South East, LLC 712112006 

Sunset Mountain Dev. Group 
Maracay Homes 
Kelly Anderson 
Eagle Shadow 
Hartman Ranch 

2006-132115 

Legacy Charter School at San 

Hartman Ranch, LLC and Cole Maricopa 
193, LLC and Philip McD Hartman & Shirley 
Ann Hartman as Co-Trustees of the Philip 
McD and Shirley Ann Hartman Trust Dated 
June 15,2004 
/Redfield Ring, LLC 

,John E. Smith & Mary Lou Smith and The 
I 

'Smith Family Irrevocable Trust dated June 
'23,1989 and The John and Mary Lout Smith 
~Familv Trust dated ADd 29. 2002 

HBE Farms 

7/21/2006 2006-1 321 19 

7/20/2006 2006-1 32124 

7/21/2006 2006-132125 

ICentral Arizona College (CAC ;- 811 71201 1 201 1-075658 
7/21 12006 2006-1 32121 

land NSB Investments, LLC 

I lvett 0. Aviles 
Quassey Holdings (Quassey Holdings, LLC 

Dana Byron lDana B. Byron 
lvett Aviles 

4 

7/21/2006 2006-1 321 16 

7/21 12006 
7/21/2006 2006-1 321 22 

2006-1 32 1 14 

74364 
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BuilderlOwnerlGW Reference 
ByronlTse 

At tachment  B 
List of ICFA or ICFA Type Agreements  

~ 

Party(ies) to agreement 
Dana B. Byron & M a r i a  Tse 

Dana Byron 
ByronIMaccllurn 
Walton Cactus Springs 
Beauchene LP (Ray Christian) 

La Osa 

Dana B. Byron 
Dana B. Byron & Jamie Maccallum 
Walton Cactus Springs Limited Partnership 
Kino Trails, LLC 

Citrus Orchards 

Redfield Financial Partners V 
Rio Blanco 
Redfield Financial 

Hassayampa Ranch 
Silver WatertSprings Ranch 

Redfied Financial Partners V, LLC 
Rio Blanco, LLC 
Redfield Financial Partners VII, LLC 

and Grace Holdings, LLC and Vanderbilt 
Farms, LLC and Sarival Holdings, LLC and 
New Meridian SPE, LLC and Verde Grande 
Commercial Building, LLC 
ABDCE, LLC and Torry Pines Development, 
LLC and RiggdQueen Creek 480, LLC and 
Ellsworth Road 160, LLC and Vanderbilt 
Farms. LLC and lrvine Land Partners. LLC 

Redfield Ring 
Redfield Financial 

- - - -, -_ - , -  

The Orchard at Picacho, LLC 
Hassayampa Ranch Ventures, LLC 
Sierra Negra Ranch, LLC 

Redfield Ring, LLC 
Redfield Financial, Inc. 

(Vega9 1 
Copperieaf Development 

Belmont /Various 

(First American Title Insurance Company 
I1 0-339th (339th & 1-10, LLC 

Kevin Norby 
NF 26 Land 
Midway 

Date of 
Execution 

Kevin G. Norby, LLC 
NF 26 Land, LLC 
ABCDW, LLC and Bernadette Wolfswinkel 

7/21/2006 
7/21/2006 
7/21/2006 
7/21 12006 
7/21/2006 
7/2 1 t2006 
7/21 12006 
7/21/2006 
7/21/2006 
7/2 1 E006 
7/21 I2006 
7/21 12006 
7/21 12006 
7/21/2006 
7/21/2006 
7/21 12006 
7/21/2006 
1011 3/2008 

1011 312008 

1/8/2008 
6/24/2005 
711 012006 

711 012006 
512012 00 8 
12/2012007 

Recordation Number 
2007-027768 
2006-1 321 13 
2007-027767 
2006-1 32126 
2006-1 32 120 
2007-01 6473 

2006-141 209 
2006-132112 
2006-132124 
2006-132123 
2006-132128 
2006-132127 
2006-1 321 18 
2008-098250 

2008-098149 

2008-004128 
2008-091 3586 
2006-0939440 

2006-0939366 
2008-0679693 
2008-0061 205 

5 74364 
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WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE 1 -GORDON DRIVE (2014) 

Information to be included with SIB-Eligible Project Notification 

FIGURE 15 

Replacanent Plant Dcscnption (new plant) 
(SIBcligible plant) 

Site 
vocation description) 

Replacnnent Plant I p r o v d e n a m ~ ,  . Replacement of cxlning plant that has acceded its designated 
useful hfe and has worn out or IS in scvcre duenorating condiuon 

~ Repllcunmt of cxisting plant fo address acessive water loss 
&!water than ZWh) 

- Replacanent of cxisting plant for dha m o n s  detailed in SIB 
Engineering Repm 

h nt is 1 2. Pmvide narrative exolaininc whv t IS merit of D I ~  e Plcasc ~C~KWCX Page IO in SIB Engineering Repon. 

3.  i i '  how this Dlant 
reducdon in overall system water 

loss, f w a  water outages due (0 reduction in main line b&. 
brings infrastructuffi m c u m 1  standards, adds appropriate 
working valvcs and hydrants 10 provide beacr overall swice to 
eustomcra. 

. .  
' 

Pipe length/ 
Quantity 

Expected 
In-Sewice 

Date 

Estimated 
Subtotal 

CDst 
(by NARUC 

A m  No) 

C o d n i t  
(mmated) 

4 Pmvideaff irmalion thnt Rmllccmm t Plant does not indude the 
~psls for extmdin cor  c x s a n d i ~ t  
The dewled mpnccnng dnwngs in the SIB Engmcmng Rcpm 
will prow that dl work i s  to replice uosting failing infraarumre 
not ID pmnde new savice lines for fmffi eustomm 

nfumec Pngc 10 in SIB E n g n m n g  Repon 

Supply mains not included in this prqecc I 

6 

7 
- 

Estimated Total Cost 

74364 
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Replacement Plant 

Estimated 
Cost 

(by project) 

I .  Provide narrative whv R e ~ l a ~ m m t  Plant I S  OCCCSSIN: - R e p l a m e n t  of existing plant that has exceeded its designated 
useful life and has worn wt or is in sevuc deuiorating condition 

- Replacement of existing plant to address excessive watcr 105s 
(srratcr than 20%) 

- Replacement of existing plant for 0th~ ~ u m s  detailed in SIB 
Engineering Report 

2. Provide narrative cmlninine whv this seummt of nlant is a 
g&& Picase reference Page IO in SIB Engineering Rcpm. 

3 .  i e cxolaininP c this Dlant 
h e f i t  cxistine mstomeg reduction in oversll system water 
loss, fcww water outages due to reduction in main line breaks, 
brings infrastructure to current standards, adds appmpnate 
working valves and hydrants to provide better overall service to 
customers. 

’ 

I 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I -GORDON DRIVE (2014) 

Information to be included with SIB-Eligible Project Notification 

NARUC 
Aect No 
(SIB- 

eligible 
plant) 

331 
T&D 
Mains 

- 

- 
33 I 

- 

Replacement Plant Descnption (new plant) 
(SIB-cIigible plant) 

Slte 
[lacation description) 

- 
Expected 
In-Service 

Date 

- 
2014 

Pipe lmpuI/ 
Quantity 

Installed 
CostNnit 
‘estimatedl 

Esumated 
Subtotal 

Cost 
(by NARUC 

A d  No) 

lnatall approximately 1,626 LF of €-in& watcr main that will 
replace the existing water main that is constructed of 4 inch 
Asbestos Cement (AC)pipe. Also, 4 new valves will be inmtalled 
at appropriate locations as to provide adequate system isolation 
when necessary. There have bccn seven recorded main line 
breaks on this section of wdter main over the last three vears. 

1.626 Gordon Drive SIOB.876 

I 
I . I  

Estimated Total Cost 

74364 
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NARUC 
Acct No 
(SIB- 

eligible 
plant) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - GORDON DRIVE (2014) 

Information to be included with SIB-Eligible Project Notification 

Replament PlMt DcEcnDuon fnGw D h t \  I Slte Rcplacunmt Plant 1- I V  w t P  
. Repliumcnt of w r u n g  plant that MI ucemcd IU deegnatcd 
ueeful life and has worn out M is in scvmc dacnoraung mndiuon 

~ Rcpliument of cumng plant to address ucessivc water loss 
(grata lhan 20%) 

(SB-eligible plant) 

innailed 
CostRmit 

(estimated) 

Estimated 
Subtotal 

Cmt 
@Y P m j 4  

- Replacement of existing plant for other m o n s  d d k d  in SIB 
Engincuing Rcpon 

@y NARUC 
ACC~ No) 2. Provide namt iw exvlainim whv this scement of olant is a 

DriorifY: P l a s e  referma Page IO in SB Engncering Rcpon. 

3. ‘nr? this DlRnl Will Prwide namtive exdainine how mIaa 
stomen reduction in overall s y n m  water benefit cxistine (11 

loss. fewer water outages due to reduction in main line b&. 
brings infrastructure IO current standards, adds appropriate 
working valvui and hydrants IO prwide bmcr overall serv ie  to 
cuslomm.’ 

I include the 4 .  Prwide a f f m  ion that Rmlactmmt Plant does no 
cons for extendine or exnandine facilities to serve new customem. 
The duriled enginering drawings in the SB Engineering Repon 
will prove that all lunk is IO Rplace existing failing infnstrucblre, 
not to prwidc new service lines for future cunomm. 

. .  
reference Page I O  in SIB Engineering Repon. 

I-inch Copper -4- 52.099 Gordon Drive $98,674 Install approximately 6,078 LF of I ”  coppersav~ces lines to47 
s e w ~ c e  connections for thls project 

f- 

I Estimated Tots1 Cost S98,674 

74364 
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Replawmen: Plant Dcscnpuon (new plan:) SltC 
(SIB-eligible pianl) (location dcswpbon) 

- 
Prqect 

No. 

- 
I 

Replacement Plant 

5 

6 
- 

7 - 

NARUC 

(H'B- 
Acct No. 

eligible 
plan:) 

334 
Meten 

- 

- 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I-GORDON DRIVE (2014) 

information to be included with SIB-Eligible Project Notification 

Pipe length/ 
Quanuty 

Estimated 
Subtotal 

cost 
(by NARUC 

Acct No) 

Estimated 
Subtold 

Cost 
(by proiect) 

I .  m d c  nanntive whv -ent Plant is- - Rcplac~nmt  of existing plan: that has cxcredcd iu designated 
useful life and has w a n  wt or i s  in severe daeriorating condition 

- Rcplaccment of existing plant to address acessivc water loss 
(greater than 7.0%) 

- Fqhccment of existing plant fw Mha rcaxms detailed in SIB 
Enginering Report 

2. p- ' ~ W I  of olant is 8 
Please reference Page I O  in SIB Engineering Rcpon. 

3. Prwi fl re lacin t h  ant will 
benefit existinn cunmnm ' reduction in overall system water 
loss. f e w r  water outages due to reduction in main line breaks. 
brings infnsuuchlre to current standards, adds appropriate 
working valves and hydrants to provide better overall senrice :a 
cuaomm. 

4. Prwidc affirmation that Rcolaccment Plant d m  not include the 
~psts  for 
The detailed engineering drawings in the SIB Engincuing Repm 
will prove that JI w k  is to replace existing failing infrasuuetun, 
not to provide new savioc lines for fwrc ~ut0mn-s. 

c w  

5 .  p p  
mneenne A nalvsis suwortinr the need for SIB. Please 
. .  

nfueneePage IO in SIB Engineering Rcporl. 

Me(ers not included in this projec: 

Estimated Total Cost 

74364 I 
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WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 

information to be included with SIB-Eligible Project Notification 
SIB PLANT TABLE r - GORDON DRIVE (2014) 

- 
NARUC 
Acci No. 

eligible 
PlmO 

335 
Hydrants 

(sm- 
Replacement Plant Desuiption (new plant) 

(SIB-eligible plant) 
Site 

[location dcscriptton) 
Rcplaamcnt Plant 1- - Replacement of auatng plant that has ucccoed tu aesignaled 

u d u l  life and has wcfn out or ts In 6evc~. duenorsung 
condtuon 

- Rep lacaa i  of sxisting plant to address cxcwive water loss 
(Breatw than 20%) 

- R e p l m e n t  of existing plant for other reasons detailed in SIB 
Engineering Repwt 

2. 
-Please rcfcrmce Page IO in SIB Enginaring Repa. 

3.  Provide narrative mslaininu how mlacinP this Dlant will 
b-a reduction in owdl system water 
loss, fewer water cutages due 10 reduction in main line breaks, 
brings infrastructure to current standards, adds .appropriate 
working valves and hydrants to provide better overall service to 
wstomns. 

i men f nt 'sa 

4 . S c  
<W 1 

?%kd engineering drawings in the SIB Engineering 
Report will prwe that aJl work is to replan existing failing 
infmwcture, not to pmvide new service lines for future 
customers. 

in the submitted 
e need for SIB. 

5. Erwide reference to rela ted Dane No. 
detailed Eneinannn Analvsis woooninn th 
Please reference Page 10 in SIB Engineering Report. 

Install appraximatsiy two new fire hydrants tortplace L e  
existing hydrants that are not up IO current standards and 
specifications 

Projvn 
No. 

lntlallcd 
CostRInit 
(carmared) 

- 
$1,970 

Pipe length/ 
Quantity 

Expected 
In-Service 

Date 

Estimated 
Subtotal 

COSl 
(by NARUC 

Acct No) 

Estimated 
Subtotat 

COSl 
ay Prdtct) 

1 335 2 Gordon Drive 2014 

~~ 

53,941 5-114 inch Cast Ira 

2 

3 
- +- 

4 + 5 

6 
- 

I - 
53,941 

Estimated Total Cost 

74364 
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FIGURE 16 WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE 1 - CLEARVIEW DR (201 5) 

Information to be included with SIB-Eiiible Project Notification 

NARUC 

(SIB- 
Acct No 

eligible 
plant) 

309 

Mains 

- 
Supply 

- 
- 

Site 
(lacation description) 

Replacement Plant DcscripUos (new plant) 
(SIB-eligible plant) 

Replacement Plant 1. ' 

- Reptacemmt of existing plant that has mu&d its designated 
useful life and has worn ou( m is in swae dauiorating condition 

- Replacement of existing plnnt LO addms cxccrsive watu loss 

ec -!,y 

(greater than 20%) 

~ Replammi of existing plant for other w o n s  detaild in SIB 
Enginwing Rcporf 

2. Provide narrative eXDIainini whv this m a t  of olant is a a Please reference Page IO in SIB En@n&ng Repon. 

wil! 3. thrs DI- t 
bencfit uistine custom~~s, ' reduction in ovcd l  system water 
loss, f w a  water outages due to reduction in main line bnaks, 
brings infrastructure to Current standards, adds appropriate 
working nlvcs and hydrants to provide better overall s m i c e  LO 
customers. 

, .  . .  

l a n t d w  i 
MN for eXten disc m eXDandin&&hes to $cry e new cvstnmmd 
4 ,~ 

The detailed engineering drawings in Iht SIB Engineering Repon 
will prove that all work is to replace exining failing infrastwmre, 
not to pmvidc new service lincs for future mmm. 

in the submitted detailed 
the need fM s B. Please 

5 .  Prwide refemce to related naee No, 
Envincerine An alvsis SU&Q 
reference Page IO in SIB Engineering Repon. 

. .. . 

Expected 
In-Service 

Date 

Materid 

- 

Installed 
CortNnit 

(estimated) 

Estimated 
Subtoul 

COSl 
@y NARUC 
Am No) 

Supply mains not included in this project 

-I- - 
I - 

Estimated Total Cost 

DECISION NO. 74364 
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Replacement Plant Descnpuon (new plant) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I-CLEARVIEW DR (2015) 

Ltc 

Information to be included with SIB-Eligible Project Notikcation 

Replacement Plant 1 Provide nwrativ e whv Reolacment Plant i s  nccessgly, - Rcplacernent of exisung plnm chat has trcaded its designated 
useful life and has worn out or i s  in severe daaroraung CMldiuon 

(SI&ligible plant) (location d-mpticm) 

- 
NARUC 
A& No 

eligible 
plant) 

331 
T&D 
Mains 

(S’B- 

7 

- 
33 I 

- 

- Replacement of mscing plant to address c ~ ~ c u s i v e  water loss 
kmter Illan 20%) 

Subtotal 

(by NARUC 
Acct No) 

- Rcplacemcnt of cximng plant for d e r  reasons detailed in SIB 

2 &de narrative cxolaininr whv th IS m c n t  of olani is a 
PleaJercfmce Page 10 in SIB Engtnccnng Repart 

3 &&@-rgmative exolai- this 0 lant wll 
benefit existme customex reducom in mll system water 
loss, f n m  water outages due to nducuon in mrun line breaks. 
bnngs infrastrucblrs Io current standards, adds appropnatc 
working vakts and hydrants to pmvide better overall service to 
custmers 

- 
Expected 
In-Service 

Date 

- 
Projcci 
No. 

Pipe ImgM Diammrl =-F lnnalled 
CostNnit 

(esumated) 

Plant a m  nm i n c u  4 Provrdc atTimation that Reolscemcnt 

The detailed enginanng drawn@ in me SIB Enpnecnng R c p a  
wI1 prove that all work i s  to rcplace msung failing infrasuucolre 
floi IO provide n m  service lines for future cunomcrs 

5 Provide rdnencc io relayeaapt No I n the submincd d e w  
Fmneennr. h a i v s i s  nmwrnnv the n eed for SIB Please 
nfatnce Page 10 in SIB Enpnemng Rcpm 

Costs for atendlna 01 exuandmn facilma io s c ~ e  n CW N-0- 

replace the a i m n g  water main that i s  consrmacd of 4 inch 

when necessary There WBS one recorded mmn line break on Ls 
I $60.99 Clearview Drive 

I - 
- 
- 
- 
- 
- 
- 

Estimated Total Cost I I 

I 

I 5110,103 I 

74364 
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Replacement Plant Dcscnptlon (new plant) 
(SIB-eligible plant) 

i 

Lte Replacement Plmt 
Oowuon dcscnptlon) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - CLEARVIEW DR (2015) 

Information to be included with SIB-Eligible Project Notification 

Installed 
CosUUnit 

(enimued) 

S1,269 

NARUC 
(sm- 

hod No 

eligible 
Plant) 

333 
Scrvicc 

- 

- 
333 - 

Expected 

Date 
In-Service 

ClcarvicwDrive 2015 

I 

Project 1 
I .  Provide narrative whv Re- . Replacement of existing plmt that has cwcetded its designated 
useful life and has worn out or is in 8wm dauiomting condition 

- Repllcanent of existing plant to address excusivc water loss 

-Replacement of existing plant for d e r  mons detailed in SIB 
Engineering Repwl 

2. !%vide ea native exolainine whv this semncn t of Diant is a 
orinrirv: Please reference Page I O  in SIB Enginering Repwc. 

@cater than 20%) 

3 f l  
reduction in 0vsraII systM water benefit cxlsbne custom= 

loss, fewer w a r  outages due to reduction in main line brcaka, 
brings infrasmctun to cumnt standards, adds appropriate 
workiny valves and hydrants Lo prqvide butcr overall service to 
customus. 

. .  

4 . y y  
Fons for ex- f ‘ itiesto i c ~ e  n cw customen 
The detailed engineering drawings in the SIB Engineering Rcpon 
will prove that all work is to nplaoe existing failing infrastructure, 
not to pmvide new service lines for futurc customon. 

5 .  ~ 

Eneinecrine Analysis SuDoon ine the nad for SIB. Please 
reference Page I O  in SIB Enginaring Rcpon. 

Dlamacrl 
Sim 

Erumated 
Subtotal 

Cost 
(by NARUC 

Acct No) 

=I= I-inch Copper Install approximately 4,647 LF of I ”  copper sewices lines to48 
service connections for this proiect. ’ $60,919 

$ I 

=I= S60,919 Estimated Total Cost 

i 
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r - 
P r o p  

No 

7 

I 

2 

3 

4 

5 

6 

7 

- 
- 
- 
- 
- 
- 
- 
- 

Estimated Total Cost 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - CLEARVIEW DR (2015) 

Information to be included with SIB-Eligible Project Notification 

Acct No. 

plant) 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Installed 
CostNnit 

(estimated) 

LtS 
[location description) 

Rcplsccment Plant 

Estimated 
Subtotal 

COn 
(by NhRUC 

Acct No) 

~ ~~ 

1. p - Replacement of existing plant that has txeecded its dcrignaud 
useful life and has worn out cu i s  in swue ddmonting condition 

~ Rcplacunent of existing plant to address cxcerrive water loss 
&cater than 20%) 

- Replacement of existing plant for other m o n s  detail& in SIB 
Enginacing Report 

2. 2 
Plcase reference Page 10 in SIB Engineering Report. 

3. Prwide narrative exnlaininu how reolacinc this Dlant will 
benefit cust omel*; reduction in overall system water 
loss, fewer water outages due to twluuim in main lint bn&s, 
brings infrastruchm to current standards. adds appropriate 
working valvcs and hydrants to provide better ovcrall aeMce to 
customers. 

4. Provide 8fFinnstion b a t  Rcolacment Plant does not include the 
wsts for mendinr  or exna n b  facilities tosuv e new customcQ 
"hedctailcd engincaing drawings in the SIB Enginacing Report 
will p l w e  that a11 work is  to replace existing failing infrasmuure. 
not to p iv ide  new service lines for fuhm wmmcn. 

ed oaue No. in the submitted deiaild 5 .  Rcwide reference lo d a l  

reference Page I O  in SIB Engineering Rcpm 
b i n c c n n @  h a l v  e need For SIB Please s i s m n e  th 

Mctcrs nottncludcd in this project 

74364 
DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. 

Pipe length/ 
Q U M U ~  

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE 1 - CLEARVIEW DR (201 5) 

information to be included with SIB-Eiigible Project Notification 

Diameter/ 
Size 

Replacement Plant DCSCII~IIO~ (new plant) 
(SIB-eligible plant) 

NARUC 
ACCI No 
(SIB- 

eligible 
P I 4  

335 
Hydrants 

7 

SlU 
(location description) 

Replacement Plant I .  Provide narrative whv Rolacrment Plant is neccsw: 
- Replncunent of existing plant that has evcerded its designated 
useful life and has wom out or is in mre daeriwating 
condition 

- Replacement of existing plant to address excessive water loss 
(patcr than 20%) 

- Rcplsccment of &sung plant for other reasons detailed in SIB 
Engineering Fiepot? 

2. Provide narrative umlaininc wh-t o f nlnnt i s  a 
Please reference h g ~  IO in SIB Eng~necring Rcpm. 

3. p 
b e f i t  txistinc customer& ' reduction in overall system wakt 
loss, fcwcr water outages due to reduuion in main line breaks, 
hrings infrastnwmc to cumcnt sumdarcis, adds appropriate 
W i n g  valves and hydrants 0 provide better ovcrall service M 
customers. 

' ud 4 , ~  
Ih 

%%%ed engineering drawings in the SIB Engineering 
Repon will prove that all mk is IO rcpl' existing failing 
infrnsuucture, not to provide new m i c e  lines for future 
customers. 

- 
Prqcct 
NO. 

- 
1 

- 
Matuial installed 

ConRlnic 
(estimated) 

Estimated 
Sublatsl 

COJI 
@Y P m j 4  @y NARUC 

Acct No) 

5 provide r e f u d  D ~ E C  No in inc submi- 

Please reference Page I O  In SIB Enpnanng Rcpon 
&tailed Enuinecnnc Analvsi I NDDOnlnC I h C  new for 

Hydrants not included in this p m p t  

2 

3 

4 
- 

Estimated Total Cost 

74364 
DECISION NO. 



DOCKET NO. W-01212A-12-0309 ET AL. , 

Replacement Plant Description (new plant) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - A STREET (2016) 

Information to be included with SIB-Eligible Project Notification 

FIGURE 17 

Site NARUC 
Acct No 
(SIB- 

eligible 
plant) 

309 
SUPPIY 
Mains 

- 

I P m d c  narraove whv Reolacment Ptanxs necessax 
~ Replacement of cx16ting plant UIPI has cxcecded IIS dulgnnted 
usdul life and has uvm ow or is in uvae ddenoraung comliuon 

~ Rcplamcnt of UiSUng plMi LD u i d m s  cxccssive water loss 
(yraccr than 20%) 

~ R e p l a ~ ~ ~ m t  of n isung plant for dhcr masons dnailed in SIB 
Enginecnng Repon 

2 Provide narrauw nolainin@ whv inn =em en1 of olanr i s  
a Please rciermcc Pnge IO in SIB Ennplneang Rrpon 

3 exnlaininr how r- this olant 
bendii exisunc cunomm rcducuon in overall aystun water 
lo%$. foutr water uriages duo IO ruLucUon in main line breaks 
bnngs infrastmctuw IO c u m 1  stsndards. adds appmpnaic 
working nlves and hyoranls IO provide bmrr omall SCMCC IO 
waomers 

Replacement PIMI 

- 
Material Installed 

CoWIJnit 
(estimated) 

Expected 
In-Service 

Date 

'ipe lenyhl 
QUrnlity 

Ace1 No) 

ntdoes not i nclude the 4. Pmvidcafirrnatirm that- 
.WtS for mtendina or exo andinc facilities IO serve new w s t m  
The dueiled c n g i n d n g  drawings in cht SIB Engineering R c p ~ n  
will prove that all work is  IO replace existing failing infmtructure, 
notm pmvidennu acrvice lines for future wsmers. 

5 .  Provide rcfercnce to dated  ~ a e e  No. in the submined detailed 

rc iuacePage  10 in SIB Enginwing Repon. 

Supply Mains not induded in this project 

-, P l w e  
. .  

I Estimated Total Cost I 

74364 
DECISION NO. I 



DOCKET NO. W-01212A-12-0309 ET AL. 

Replacement Plant Description (new plant) 
(SIB-eligible plant) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - A STREET (20 16) 

Information to be included with SIB-Eligible Project Notification 

Site 
(location description) A d  No. 

eligible 
plant) 

Mains 

1 1 331 

--I-- 

Pipe len&/ Diameter/ 7- 

i I 

Matenal 

- 
PVC 

CoaNnit  
:estimated) 

565 21 A Street 

Expened 
n 9 e w i c e  

Date 

- 
2016 

- 

Estimated 
Subtotal 

cost  
@Y NARUC 

Acct No) 

Estimated Total Cost 

S94,370 

594,310 

lsnt is necessami I .  Provide namtive whv Rcolaecment P 
~ Replacement of existing plant that has cxcecdcd its designated 
useful life and has worn out or is in sevm deteriorating condition 

- Replament of existing plant to address cxcessive water loss 
bream hav 20%) 

- Replacement of existing plant for other reasons detailed in SIB 
Engineering R e p u ~  

2. Provide narrative aoldninr? whv this scument of olant is a e Please reference Page IO in SIB figincering Repon. 

' I  ive cxolninine how mlaclnc . .  this 3. -t 
benefit cxistine mn om= reduction in oversll system wer 
Lwr, fewer mler outages due lo d u d o n  in main line breaks, 
brings infmtrucblre to current standards, adds appropriate 
working valves and hydrants to provide benu ovcmI1 service to 
mstcincn. 

nt does not include thp 
es to save new customers 

4. Prwide alfirmation thaiRcolacemmt Pla 
costs for extendingor exoandlrg&& 
The detailed engincuing drawings in the SIB Enginewing Report 
will p m e  that all work is to rcplace existing falling infmstlucblre, 
not to provide new sewice lines for future CUSKEIEK. 

S. Provide reference to nlsted oaec No. in the submittal detailad 
eed . Please 

reference Page I O  in SIB Engineering R c p a ~  

Install appmximateiy 1,447 LF of 6-inch water main that will 
replace the existing water main that is msbucted of 4 inch 
Asbestos h e n 1  (AC) pipe. Also, 4 new valva will be installed 
a1 appropriate locations as to provide adquate system isolation 
when necessary. There have been lhw recordti main line breaks 
on !.his smim of water main over the last two VCBK. 

. . . .  

-rn . .  

74364 I 
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I 

NARUC Replacuncnt Plant k n p u o n  (new plant) 

2 

3 
- 

site 

4 

5 
- 

Acct No (SIB-eligible plant) 

eligible 
plant) 

(sm- 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

(location descnpuon) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - A STREET (20 16) 

information to be included with SIB-Eligible Project Notification 

Expected 
In-Service 
Date 

Emmated Esttmatcd 
Subtotal Subtotal 

CDSl cost 
@Y M M J C  @Y PmJCCl) 

Acct No) 

t- 
2016 

Diamaal 
Size 

- 
I-inch S50,670 

Installed 
CwVUnit 

(estimated) 

$1.299 A Strecl 

Redacement Piant 

I I 

550,670 

I . ~ " C w h " ~  - Replacement of existing plant that has cxcadcd io designated 
useful life and has worn wt or is in severe duuiomting condition 

- Rcplarnmolt of ads ing  plant to a d d k  excessive w ~ l u  loss 
&renter than 20%) 

- Replacmolt of cxirling plant fa other ~WDM detailed in SIB 
Engincuing Repon 

2. Provide narrative exolaininn whv th is senment of olant is 
&& Please rdacnce Page IO in SIB h g n e t r i n g  Report. 

how rwiacinr this olsnt will 3. Provide narrah 've exdainine 
benefit cxistinc customenl d u c t i o n  in merall system water 
loss, f e w  water outages due to reduction in main line breaks, 
brings infrastntciure to wmnt standards, adds appropriate 
working valves and hydrants to provide b e m  o v d l  seMce to 
custMnm. 

4. Pmvideafirmatim that Rcolaerment Plsnt docs not i n c l u d o ~  

will prove that all work is to replace existing failing infnstrucmre, 
not to provide new a m i c e  lines fa future W S U M I ~ .  

I .  

5 Provide reference to related oaee No in the submitted deta!led 
F m n a n n e  Ana lvsis suooorunn the need for SIB Picase 
rcferencePage 10 in SIB Enylnanng Rcpon 

install appmx~matdy 3.894 LF of I" copper services lines IO 39 
service conneCtlons for this pro~eci 

74364 
DECISION NO. 



MARUC Replncmenl Piant Descftwion (new plant) site 

9cct No. (SIBsligible plant) (location description) 

DOCKET NO. W-O1212A-12-0309 ET AL. 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - A STREET (20 16) 

Information to be included with SIB-Eligible Project Notification 

Replacement Plant I .  Provide narranve whv - Replacement of existing plant that has acceded its dcsignated 
useful life and has worn out or is in WCR detaiotating condition 

- Replacerpent of existing plant to address excessive water loss 
(greater than 20%) 

- Replacement of cdsting plant for other mons detailed in SIB 
Engineering Rcpon 

2. Provide narrative wolaininc whv this s m e n t  of slant is a 

Plant isn- a '  

Please rcfennec Page 10 in SIB Enginccnng Repon 

3. provide narrative cxolsininc how mbcina this slant will 
benefit mistinn munompS: duction in overall system W(CT 

loss, fewer water outages due to reduction in main line breaks. 
brings infrastructure to current standards, adds appropriate 
workine valves and hydrants to provide bean overall armice to 
wstomers. 

4.  Provide sffirmation thatR&cement P ldms  no( indude thr; 
cilities to save new w s t m e 5  so* costs for extendint or ema dine fa 

JII prove that all work is IO replace existing fniling infrastmcture. 
not to provide new s m i c e  lines for future mstnnus 

5.  Provide reference to related OBCC No. in the submitted detail& 
u n n n  Analvsis aunoortine the nned fa r SIB. Plcpse 
refaace Page I D  in SIB Engineering R q a  

Meters not included in this p m j a  

. .  

GKGT 
Sire 

Material Installed 
C r d U n i t  

(estimated) 

Estimated 
Subtoul 

Cost 
by p 6 - 4  @y NARUC 

Accl No) 

t 
-t- 3 

4 
- 

5 

6 
- 

Estimated Total Cost 

74364 
DECISION NO. I 



DOCKET NO. W-O1212A-12-0309 ET AL. 

- 
Prqcct 

No 

- 
I 

2 

3 
- 

4 - 

NARUC 
A m  No 

(SIB- 
eligible 
plant) 

335 
Hydrants 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - A STREET (2016) 

Information to be included with SIB-Eligible Project Notification 

Replament Plmt Description (new plant) 
(SIB-eliyible plant) 

(estimated) 

I 

-+- 

Site 
(location description) 

Rcplamwt Plant 

@y NARUC 
Acct No) 

Estimated Total Cost 

Estimated 
Subtotal 

cost 
(by P r o j W  

neccssa- - 1 Replament  Providenam of tlve mtstlng whv R a l  plant a m e n t  that has Plant cxceedcd IS i ts  dcslgnaud 

useful life m d  has worn out or i s  in mut dacnoraung 
condrbon 

-Replacement of cxisting plant to ddrcss rxCCrrivs water loss 
(grsaur than 20%) 

- Replacement of misting plant for other m o n s  detailed in SIB 
Enginming Reporl 

1. x . n e  provide narrative ctolaintnr t .  how rer, lacing thi Dlant will 

b g e s  due IO reductim in main line breaks, 
srings infrastructure IO current standards, adds appropriate 
working valves and hydrants to prwide better overall sewice t< 
:ustomus. 

The detailed cn@nnring drawings in the SIB Enginemny 
kpoff will pmve that all work is 10 replan misting failing 
nfnstruchrc. not IO provide new service lines for future 
:ustomem. 

, Providc reference to re- No in the 
SIB -m nna Anaiv91s sunnonlnr the nrrd for 

'lease reference Page 10 in SIB Enginrmng Rcpm 

4ydrantr not included in this project 

DECISION NO. 74364 



NARUC 
Acct No. (SIB-eligible plant) 

Replacement Plant Dwcnption (new plant) Site 
(location description) 

DOCKET NO. W-01212A-12-0309 ET AL. 

FIGURE 1 8  WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIR PLANT TABLE I - WELL STREET (2017) 

Information to be included with SIB-Eligible Project Notification 

Replacement Plant I. Provide narrative whv Rcolacmcnt Plant is ncoessaw 
. Replacement of misting plant that has exckded its designated 
useful life and has worn out or is in severe damorating condition 

~ Replacunmt of existing plant to address extensive wucr Ion 
(sruter than 20%) 

- Replacement of existing plant for other r e a m s  detailed in SIB 
Engincning Repan 

2. ‘vc exDliininc whv th is s m t  o r Dlant is a 
Please rcfawce Page I O  in SIB Engineering Report. 

L. how olant will 3. Provide narrative 
hb5.t existinu customus: reduction in mll system warn 
loss, fewer water outages due to reduction in main line breslrs. 
brings infnsvuuure to mmnt standards, adds appropriate 
worLing valves and hydrants lo provide b e  overall mi ice  to 
CUStMnCIs. 

4. Provide afirmation that Rmlaccment P om not include the 
-nb vfacilities%e ncw customm 
The dnsiled engineering drawings in the SIB Engineering Repan 
will pmvc that dl work is to replace misting failing infnsrmcture. 
not lo provide new service lines for future c u m u ~ .  

5 .  Provide reference to related nice No, in thcsubmiaed detailed 
jkeinecrine Analvsis SUDD minx the nctd for SIB. Plcase 
rrfua~cc Page 10 in SIB Engineering Repon. 

Supply mains not included in this project 

. .  

cligible 
plant) 

Matend 

- 

Installed 
COSmnlt 
[estlmatcd) 

Ertimated 
Subtotal 
cost 

@y NARUC 
Acct No) 

0 6 

I Estimated Total Cost 

74364 
DECISION NO. I 



WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I-  WELL STREET (2017) 

Information to be included with SIB-Eligible Project Notification 

Meins 

Diunsted 
Sizt 

- 
6 

Replacement Plant Dscnpuon (new plant) 
Acct No (SIB-eligible plant) (location dscnpuon)  

eligible 
plant) 

Plpe lenyh, 

DOCKET NO. W-01212A-12-0309 ET AL. 

Replacemmi Plant 

Expected 
I n J e w i c e  

Date 

2017 

Eatimatcd 
Subtotal 

Cost 
(by NARUC 

ACC( No) 

Estimated Total Cost 

Estimated 
Cost 

(by P ~ l a )  

184,103 

s84.103 

I ,  Prwide narrative whv Revlacmen t Plant is n c c w  
~ R c p l a m m t  of existing plant that hns exceeded its designated 
useful life and has wwn out or is in severe deteriorating condition 

- Replncemmt of existing plant to address excessive water loss 
(#rum thm 20%) 

- Replaoamnt of existing plant for other ~ s m s  detailed in SIB 
Engincuing Repon 

2. Provide sanative cxnleininc whv this semnent of olant i s a  
ecinrilu; Please reference Page IO in SIB Engineering Report. 

3. 've exolainine how rmlscine this d a n t  
benetit cxistinr mstomns, ' reduction in ovtrnll sysm wnter 
loss, f w e r  wntcr wtngcs due to reduction in main line breaks, 
brings infrnstrucmre to c u m 1  standards, adds appropriate 
wrking  vnlves and hydrants 10 provide better werdl sewice to 
cuuhtwnm. 

4. Provide atiirmation that Re+cemcnt Plant does not include the 
Posts for Mcndine or exoandinn facilities 10 s w e  new wstomer~. 
The dctnilcd cnginDxing drawings in the SIB En~inDxing Rspon 
will prove that all work is 10 replace existing failing infmtrucure. 
not 10 provide new service lines for fuwre cusmen. 

5 .  P w i  ' cd nil 
r SB. Please EnPinnrine Analvsis sumonin@ the need fo 

reference Page 10 in SIB Engineering Repmr. 

install appmximlcly 1.328 LF of 6-inch water main that will 
replace the existlng mer main that is oatswaed of 4 inch 
Asbestos Cement (AC) pipe. Also. 2 new valves will be installed 
at appropriate locations as to provide adequate systan isolation 
when necessary. lhcre have been hrte recorded main line brcaks 
on his section of water main wcr  the last two years 

. .  

DECISION NO. ' 74364 



~~~~~~ ~ 

DOCKET NO. W-01212A-12-0309 ET AL. 

Inslallcd 
CoalRlnit 

(csumated) 

- 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - WELL STREm (2017) 

Information to be included with SIB-Eligible Project Notification 

Rcplacmmt PIMI DcscripUon (new p h )  
(SIB-eligible plant) 

Site 
Owation description) 

Replacuncnt Plant necessary; 1, Provide namtivc whv Reolacsnmt Plant is 
- Rcplaccmcnt of existing plan1 that has c x d c d  its designated 
us&l life and has wwn out or is in mere dacrioradng condition 

- Rcplaccmcnt of existing plant to a d d m  Kccssivc water loss 
(grcatcr than 26%) 

- Rcplacancnt of existing plant f a  0th~ rcwns detailed in SB 
Engineering Rcpor~ 

2. Prov' f i l  ' en of lant i 
Please reference Page 10 in SIB Engineering Repan. 

3 u  le ' t h s  lant will 
' reductin, in overall system wur benefit existinc cu- 

loss. fewer watcr wtagcp due Io reduction in main line breaks, 
brings infraslructurc to currcnl standards, adds appropriate 
working valves and hydrants to provide b a r  overall service lo 
customen. 

4 .x 
w r t s e n d i n e  or e x o a n d i n w h e s  . . . .  IO save new custorneq, 
The dctailcd cngineuing drawing in the SIB Enyinaring b a n  
will prove that all work is  lo repiace existing failing infrasvuctun, 
not to provide new service lines for future customers. 

N '  'Sed 'I 5. p p  
Ensinering Analvs is sumon ine the need for SIB. Please 
reference Page I D  in SIB Engineering Repon. 

- 
Expected 
In-Service 
Date 

- 
2017 

Pipe length/ 
punntity 

Estimated 
Subtotal 

cos1 
@y NARUC 

Acct No) 

35 Wdl Street install approximately 3,909 LF of 1" copper SC(VICCS lines to 35 
m c e  connections for this pmleet 

s49.598 

s49.598 
I Estimated Total Cost 

DECISION NO. 74364 



c ,  

DOCKET NO. W-01212A-12-0309 ET AL. , 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE 1 - WELL STREET (201 7) 

Information to be included with SIB-Eligible Project Notification 
- 

- 
Project 
No 

NhRUC 

CS’B- 
Acct No 

eligible 
plant) 

334 
Meters 

- 

Replacement Plant Dcnnption (new plant) site 
(SIB-cllgible plant) (locauon daulpuon) 

Replacement P l ~ t  1. provide narrat ive w h % w  - Replacement of existing plant that hs exceeded its designated 
useful life and has warn ouf or is in severe detaiorating condition 

- Replacement of existing plant tomldrcss awsivc water lass 
(grcllla than 20%) 

- Replacmcnt of twisting plant for othw r e m s  detailed in SIB 
Engineering Report 

2. w e  narrative exola ininn whv this m t  of olanl i s  
Please reference Page 10 in SIB Engineering Report. 

3 .  Provide namtive cxdaininc! how rcolacins this olant will 
o m e x  reduction in overall system water benefit exisune NSI 

loss, fw w8.m outages due to reduction in main line breaks. 
brings infrastructure to cumnt standards, adds appropriate 
working vnlves and hydrants to provide better overall service to’ 
RIs¶mcTs. 

cment Plant does nol include the 4.Rovidc affirmation Ihat Rmla 
costs for actendine or m i t i t s  to sme new m a m a  
The detailed engincuing drawings in the SIB Engincuing Report 
will pmvc that all w k  i s  to replace existing failing infrasbucwn, 
not to pmvide new sovice lines for future customas. 

5. Provide rcfcrmce to n l a  led mee No, in the submitted dctaild 
mnccnne An alvsis suooortina the necd far SIB. Please 

reference Page IO in SIB Engincuing Repepmt 

, .  

. . . .  

. ,  

Estimated 
Subiolal 
cos1 

(by PmJCd) iby NARUC 
Acct No) 

1 
~~~ 

M u m  not included in this project 

2 

3 
- 

6 

7 
- 

Estimated Total Cost 

DECISION NO. 74364 



DOCKET NO. W-O1212A-12-0309 ET AL. 

NARUC 
A m  No. 

eligible 
(SIB- 

Plant) 

335 
Hydrants 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - WELL STREET (2017) 

Information to be included with SIFLEligible Project Notitication 

Replacement Plant Description (new plant) 
(SIB-eligible plant) 

Site 
(location deouiption) 

Replacement Plant 

Ace1 No) 

I Estimated Total Cost I 

- R e p l a m e n t  of existing plant that has cxcccdcd its designated 
uscful life and has worn cut or is in s m  detorionting 
COnditiOn 

~ Replacement of misting plant to address evcetpive water loss 
(greater than 20%) 

. Replacmat  of misting plant for other rcasms detailed in SIB 
Enginwing Repon 

2. Provide narrative exvlsinina whv th is scarnent of nlani is s 
&&Pluscnfcrcnce Page 10 in SIB Engineering Rcport. 

3. 
benefit aist ina customex reduction in o v d l  system water 
loss, fewer vmtu wtages due u) reduction in main line breaks, 
brings infrastmcture to c u m t  standards, adds appropriate 
working valves and hydrants u) provide betta overall service to 
customers. 

4.  h i d e  afftrmation that Rcolacment Plant docs not include 
the.cpgts for mtendinp 0 r m a n d i n e  facilities to serve new 
*ustamer& 
The detailed engineering drawings in thc SIB Engineering 
Report will pmvc that all work is lo replace cwisting failing 
infrastluaurc. not to provide new service lines f ~ r  future 
C U s t O D I ~ .  

5.  Provide reference to related D R ~ C  Nd in the s u b m i d  

PLcasc rcfmncc Page 10 in SIB Engineering Repon. 

Hydrants not included in this project 

Miled Ens ineerinn Analvsis NDVO ninr the necd for SIB. 

74364 DECISION NO. I 



FIGURE 19 

Replacement P h t  Deseriptian (new plnnt) 
(SIBsligible plant) 

F-pz Mains 

site 
@ocation description) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - KING WAY, BORDER LANE, LARK LANE (201 8) 

Information to be included with SIB-Eligible Project Notification 

Pipe length/ 
QuantiIY 

DOCKET NO. W-0 12 12A-12-0309 ET AL. 

- 
Material 

C o s t h i t  
[estimated) 

Expected 
In-Service 

Date 

Estimated 
Subtoid 

Cort 
(by NARUC 

Accc No) 

Estimated Total Cost 

I. prwidcnamtivewhv Reolacement Plant i s n w  - R e p l a ~ - ~ t ~ ~ i t  of misting plant that has exceeded its designated 
useful life and has umrn out or is in severe dnaiorating wndilion 

- Replament of mining p h t  to addrat excessive w r  loss 
@tu than 20%) 

-.Rcplacemrnt of existing plant for othu r w n s  detailed in SIB 
Enginaring Report 

2. Provide narrative exolsininn whv this s m e n t  of Dlant i s  a 
P l a c  reference Page 10 in SIB Enginsring Repon 

. .  3.  provide inn how DIant will ' 

-x ' reduction in mrall system water 
loss. fewer wnter outages due IO duct ion in main line breaks. 
brings infra*ructun u) current standards, adds appropriate 
working MIVCS and hydrants La provide beem w d l  service to 
customers. 

indude the 4.Jrovidc aff ' innatian that Reolacnnent Plant docs not 
psts for extmdinp or exosndine facilities to snve new cusmuh 
The detailed enginering drawings in the SIB Engineering Report 
will prove that all work is to replace aisting failing infrastruchtre. 
not to provide new service lines for future curm~rs. 

ted owe No. in the submitted dctnild 
* the need for SI@ Plea= 

5. Provide reference to rela 
Enmnecrinc Analvs is suoooninL 
reference Page I I in SIB bginccring Report. 

Supply mains not included in this projen 
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WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - KING WAY, BORDER LANE, LARK LANE (2018) 

Information to be included with SIB-Eligible Project Notification 

- 

F+z 
No. 

NARUC 
Acct No. 
(SIB- 

eligible 
plant) 

331 
T&D 
Mains 

- 

Si IC 
(location description) 

Replacement Plant Replacement Plant Description (new plant) 
(SIB-eligible plant) 

I .  Pr v' e a live R a t I - Re;I:dm?of c 2 n g $ a Z :  i - L Z Z E ~ w i e s i p a t e d  
uscful life and has worn cut or is in severe dctcrioming condition 

- Rcplacment of existing plant to address massive water loss 
(greater than 20%) 

- Replacement of existing plant for other mons detailed in SIB 
Engineering Repon 

2. Providc narrat ive aolaininc w h v  this semen! of olani i s  q 

.u 3. - narrat ive ex- 
-a ' reduction in werall systsn water 
loss, fewer water outages due to reduction in main line breaks, 
brings infrastruuure to c u m 1  smndards. adds apprnpnate 
working valves and hydrants to provide beaer overall serviw to 
customus. 

Plant does not i n c l w  
acilitics to SCNC new custmnq 

4 .  Provide a h a u  'an thatRmlacment 
costs for extendinn or exoanhtt  f 
The detailed engincenng dnwings in thc SIB Enginewing Repon 
will pmve that all work is to replace existing failing infrastructurr, 
not to pmvidc new service lines for future cuammers. 

5. * Pmvid 

Plcase reference Page 10 in SIB Enginwing Report. 

. .  

cci for Sp2. Please Analvsis s u o m k  the n , .  

reference Page 1 I in SIB Engineering Rcporf 

Install approximately 2,479 LF of &inch watcr main that will 
rcplace Ihe existing water main that is construaul o f 4  inch 
Asbestos Cement (AC) pipe. Also. 5 new valves will be installed 
at appropriate locations as to pmvidc adequatesystun isolatim 
when necessary. There have been one recorded main line breaks 
on this section of water main over the last nu0 vm. 

- 
Expected 
In-Service 

Date 

Installed 
CmULinit 

(estimated) 

- 
$62 43 

Estimated 
Subtotal 

cost 
(by NARUC 

Acct No) 

- 
2018 

- 
King Way, Border 
Lane. Lark Lane I 331 

- 
S154,769 

584;103 Estimated Total Cost 
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(SIB-eligible plant) (location description) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - KING WAY, BORDER LANE, LARK LANE (201 8 )  

Information to be included with SIB-Eligible Project Notification 

Replaammt Plant l . & d U I M U  dvc whv R- 
- Replament of existing plant that has exceeded its designated 
useful life and has worn out or i s  in scvm daaionting condition 

~ Replaecmcnt of existing plant to address cxwsin water loss 
@ream than 2C%) 

- Replament of cxiating plant for aha NLons detailed in SIB 
Engincuing Report 

2. Provide narrative euolainine whv this SCmnenI of dant i s  a 
Plenst reference Page IO in SIB Engineering Repwt. 

3. Pmvide nanative exolainjnlt how reo Iscinn this olant will 
duc t i on  in overall system water 

loss, faun water outages due tn reduction in main line b d s ,  
brings infnsuucwrt to w m t  ntxndsrds, adds appmpriue 
working vnlvcs and hydrants to provide b*ta overall scrvici to 
customers. 

I C  antdaes not i n c l w  
e new custom= 

4. Provide a-g 
~ i s  for atmdinn or mandins  f a c i l i t o  sen, 
The detailed enginening dnwiogs in  the SB Engincuing Repart 
will pmvc that all work is to replncc existing failing infrastructure, 
not to provide new seMcc lines for future customers. 

: 

Acct No 

eligible 
plant) 

Service 
G+z 
n-Service 

Date 

Diameter/ 
Size 

I-inch 

Estimated 
Subtotal 

cost 
(by NARUC 

Acct No) 

Estimated 
Subtotal 

cost 
(by project) 

C o a n i t  
(estimated) 

5 .  Provide reference to related mue No in the subm imd  detailed 
n r . Plcasc 

reference Page I I in SIB Engineering Rcpon. 

Install approximately 4, I76 LF of I " wpper scnriccs lines to 6 I 
senrice connections for this proieet. 

- 
2018 - 

- 
61 560.210 

s60,210 
Estimated Total Cost 

, 
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Replacement Plmt Descnprion (new plant) 
(SIB-eligible plant) 

Site 
(location description) 

WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE 1 - KING WAY, BORDER LANE, LARK LANE (2018) 

Information to be included with SIB-Eligible Projeet Notification 

Replacement Plant I prwidc namiive wnv Revla- 
- 

- Repiacment of aisi ing plant h i  has excecdsd its deuenaed 
useful life and has worn wI or i s  in reyere darnoraung wndiiion 

- Replacement of exisung plant to addma C X C ~ S S I V ~  water loss 
(grCdlK thm 20%) 

. Rcplaccmcnl of existing plant for other m o n s  d m l c d  ir SIB 
E n g n m n g  Rcpon 

1 or olant 1s e 2 Provide namtive aolninins whv this iemnen 
a Please rcfucncc Page 10 in SIB Engnccnng Repon 

I Provide na I e his Ian! wll 
pencfit cxisune cusiomq reducoon in overall sysiem water 
loss. fewer wakr wtafcs due to rulucuon in main line b w a  
bnngs infnsirucwrc lo  cuneni atandarm adds appmpnaie 
working valves and hyonnlr to provide bmcr ~ ~ c r a l l  sewice to 
custmm 

4<e 
~plls for cxiendinv or exoandinr facilities to sme new w m  
The deraileu mgnemng d n w n g s  in the SIB Engnanng Repon 
wll pmvc lhlU a11 work i s  to replace exisung falling infrasirucwre, 
not IO p m d c  new s u v i n  linea for luwrc m m c n  

5 s  
Enwnannc e s  SUDDO rune me need for SIB P m s e  
rcfcrence Page I I in SIB Enwneenng Rcpon 

Mncn not included on this p m p i  

Aeel No 

eligible 
plant) 

inrlallcd 
CoslRhrit 1 ( a i m a k d )  

Ecumated 
Subtoul 

cost 
(by NARUC 

Aeet No) 

Estimated 
Subtotal 

COS 
(by p + N  

nJcrvice 
Date 

- 
- 
1 
! 

5 1  

I I ' I  
I 

Estimated Total Cost 
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WILLOW VALLEY WATER COMPANY- KING STREET WATER SYSTEM 
SIB PLANT TABLE I - KING WAY, BORDER LANE, LARK LANE (201 8) 

Information to be included with SIB-Eligible Project Notification 

- 

- 
ProJeu 
NO. 

Site 
(location description) 

Replacement Plant Description (new plant) 
(SIB-digible plant) 

NARUC 
A m  No. 

(SEI- 
eligible 
plant) 

335 
Hydrants 

- 

Replacwnent Plan1 1. -m amative - h p i a m e n t  of existing piant h t  has exceeded its desibmated 
useful life and has worn out or is in severe deteriorating 
condition 

- Replacement of misting plant to address mcusive w8m loss 
@mkr than 20%) 

- Replacement af existing plant for 0th- rcapons detailed in SIB 
hgincering Report 

2. L a  
nripdnr: Please rcferena PaBe IO in SIB Engineering Rcpm 

3. Provide narrative cxnlaininr how rmlacinc this olant Will 
reduction in o v d l  system water 

loss, fewer water outages due to reduction in main line breaks, 
brings infrastructure to cumnf standards, ndds appmpnatc 
‘wrkinp valves and hydrants 10 prwide barn wcrall smiw to 
customus. 

4.  Pmvide a&ation that Reolammt Plant does not incluk 
!he enits for wendinr  or cxoandrnc facilities IO serve new 
customers 
The detailed engineering drawings in thc SIB Engineering 
Repon will prove that all work is to replast existing failing 
infnsmcture. not to provide new service lines for future 
customers. 

No in the 
r SIB 

5 .  to related owe 
detailed Eneinenina Analvsis suDooninc the need fo 
Please reference Page I 1 in SIB Engineering Repm. 

installed 
COJtNnit 

(esumated) 

Estimated 
Subtotal 

cost 
@Y PrOjW (by NARUC 

Acct No) 

I 

2 

3 

- 
- 

Hydnnts not included on this p i e n  

4 

5 
- 

Estimated Total Cost 
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TARIFF SCHEDULE 

UTILITY: Valencia Water C o m ~ m v  - Town Division 
DOCKET NO.: W-0 121 2A- 12-0309 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Pumose and AppLcabiIitv 

The purpose of the off-site hook-up fees payable to Valencia Water Companv - Town Division 
(“the Company”) pursuant to this tariff is to equitably apportion the costs of constructing 
additional off-site facilities necessary to provide water production, delivery, stor&ge and pressure 
among all new service connections. These charges are applicable to all new service connections 
established after the effective date of this tariff undertaken via Main Extension Agreements or 
requests for service not requiring a Main Extension Agreement. The charges are one-time 
charges and are payable 21s a condition to Company’s establishment of service, as more 
particdarly provided below. 

11. Definitions 

Unless the context otherwise requires, the definitions set ‘forth in R-14-2-401 of the Arizona 
Corporation Commission’s ( “ C o ~ s s i o n ” )  rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

c‘Apphint’’ means any party entering k t 0  an agreement with Company for the bstallation of 
water facilities to serve new service connectiom, and may include Developers and/or Builders of 
new residential subdivisions andor commercial and industrial properties, 

“Company” means Valencia Water Companv - Town Division. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer owners~p of such water facilities to the Company, which agreement 
.&.dl require the approval of the Commission pursuant to A.A.C. R-14-2-406, and shaIl have the 
Same meaning as “Water Facilities Agreemat” or “Lime Extension Agreement.” 

“off-site Facilities” means wells, storage tanks and relakd appurtenances necessary for proper 
operation, including engineering and des ip  ~osts. Offsite facilities may also include booster 
pumps, pressure tanks, transmission m a i n s  and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

m. Off-Site Water Hook-up Fee 

For each new service connection, the Company shall collect an off-site hook-up fee derived fiom 
the following table: 

XV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-uD Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(13) 
items of off-site facilities or for repayment of h m s  obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CLAC”); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Payment: 
I 

1) For those requiring: a Main Extension Ameement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordaxibe 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the AppIicant no later fhan 15 calendar daj7s after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R- 14-2-406w). 
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2) For those connecting to an existing mak In the event that the Applicant is not required to 
enter into a Main Extension Agreement., the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv Develouer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon aceeptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges: Delinauent Pavments: The Company will not be obligated to 
make an advance c o d b e n t  to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in frzll all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision ahd/or Development Proiects: In the event .that the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 
&-150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
h-ents. Such installments may be based on the residential subdivision andor 
development’s phasing, and shod& m p t  to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall ,post an irrevocable letter of credit in favor of the Company in a 
cornmercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
comtruction. 

(H) Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of instaUation of off-site facilities, inchding repayment of 
l o w  obtained for the installation of off-site facilities that will benefit the entire water system. 

@) Off-Site Hook-uD Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(Io Fire Flow Reaukements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as ate 
required to meet those additional fire flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(.L) Status Reporting: Recruirements to the Commksion: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each J a n ~ a r y  31' to Docket Control for the prior twelve 
(12) month period, beginning J a n w  3 1,2015, Until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tari-ff 
funds during the 12 month period. 
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TARIFF SCHEDULE 

UTILITY: Global Water-Palo Verde Utilities Company 
DOCKET NO.: S W-2045A-12-03 10 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE FACILITIES HOOK-UP FEE (WASTEWATER) 

The purpose of the off-site facilities hook-up fees payable to Global Water-Palo Verde Utilities 
Cornpanv (“the Company”) pursuanf to this tariff is to equitably apportion the costs of 
constructing additional off-site facilities necessary to provide wastewater treatment plant 
facilities among all new service laterals. These charges are applicable to all new service laterals 
established after the effective date of this tar%€ undertaken via Collection Main Extension 
Agreements or requests for service not requiring a Collection Main Extension Agreement. The 
charges are one-time charges and are payable as a condition to Company’s establishment of 
service, as more particularly provided below. 

i 

11. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-601 df the 
Corporation Commission’s (“Commission”) rules and regulations governing sewer utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an qgmment with Company for the installation of 
wastewater facilities to serve new service laterals, and may include Developers and/or Builders 
of new residential subdivisions andor commercial and industrial properties. 

“Company” means Global Water-Palo Verde Utilities Company . 

“Collection Main Extension Agreement” means any agreement whereby an Applicant agrees to 
advance the costs of the installation of wastewater facilities necessary to the Company to serve 
new service laterals within a development, or installs such wastewater facilities necessary to 
serve new service laterals and transfer ownership of such wastewater facilities to the Company, 
which agreement does not require the approval of the Commission pursuant to A.A.C. R-14-2- 
606, and shall have the same meaning as “Wa~tewater Facilities Agreement”. 

“off-site Facilities” means the wastewater traihent plant, sludge disposal facilities, effluent 
disposal facilities and related appurtenances necessary for proper operation, including 
engineering and design costs. Offsite facilities may also include lifi stations, transportation 

and related appurtenances necessary for proper operation if these facilities are not for the 
exclusive use of the Applicant and benefit the entire wastewater system. 

“Service Lateral” means and includes all service laterals for single-family residential, 
commercial, industrial or other uses. 
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Service Lateral Size 
4-inch 
6-inch 
&inch 
1O-inch 

III. Off-Site Facilities Hook-up Fee 

Factor Fee 
1 $1,250 

4 $5,000 
2.25 $2,812.5 

6.25 $7,812.5 

For each new service lateral, the company shall collect an off-site facilities hook-up fee as listed 
in the following table: 

IV. Terms and Conditions 

(A) Assessment of One Time Off-site Facilities Hook-up Fee: The off-site facilities hook-up 
fee may be assessed only once per parcel, service lateral, or lot within a subdivision (similar to a 
service lateral installation charge). 

(B) Use of Off-Site Facilities Hook-up Fee: Off-site facilities hook-up fees may only be used 
to pay for capital items of off-site facilities, or for repayment of loans obtained to fund the 
of installation of off-site facilities. Off-site hook-up fees shall not be used to cover repairs, 
~aintemmce, or opemtiod'costs. The company shall record amounts collected under t h i s  tariff 
as Contributions in Aid of Construction (''Cwc''); however, such amounts shall not be deducted 
h m  rate base until such amounts have been expended for utility plant. 

(C) Time of Pavment: 

(1) For those reauirinn a Collection Main Extension Aaeement: In the event that the 
Applicant is required to enter into a Collection Main Extension Agreement, whereby 
Applicant agrees to advance the costs of on-site improvements or construct such 
improvements, payment of the fees required hereunder shall be made by the 
Applicant when payment is made for the on-site improvements or 30 days after the 
Collection Main Extension Agreement is executed, whichever is later. 

(2) For those connecting. to an existing main: In the event that the Applicant is not 
required to enter into a Collection Main Extension Agreement, the hook-up fee 
charges hereunder shall be due and payable at the time wastewater service is 
requested for the prop-. 

p) Off-Site Facilities Construction bv Developer: Company and Applicant may agree to 
Construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. that event, Company shall credit the total cost of 
such off-site .facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
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off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav CharEes: Delinauent pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide wastewater service to any 
Applicant in the event that the Applicant has not paid in full all charges hereunder. Under no 
circumstances will the Company connect service or otherwise d o w  service to be established if 
the entire amount of any payment due hereunder has not been paid. 

Large Subdivision andor Develoument Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision andor development containing more 
than 150 lots, the Company m y ,  in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and wastewater service requirements. 

the alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company 
in a commercially reasonable fonn, which may be drawn by the Company consistent with the 
actual or planned construction and hook up schedule for the subdivision andor development. 

(G) Off-Site Hook-Uu Fees Non-refundable: The amounts collected by the Company as 
hook-up fees pursuant to the off-site facilities hook-up fee tariff shall be non-refundable 
contributions in aid of construction. 

Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site 
facilities hook-up fees shall be deposited into a separate interest bearing bank account and used 
solely for the purposes of paying for the costs of installation of off-site facilities, inc~uding 
repayment of loans obtained for the installation of off-site facilities. 

(I) Off-Site Facilities Hook-up Fee in Addition to On-site Facilities: The off-site facilities 
hook-up fee shall be in addition to any costs associated with the construction of on-site facilities 
under a Collection Main Extension Agreement. 

(9 Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site facilities hook-up fees, or if the off- 
site facilities hook-up fee has been terminated by order of the Arizona Corporation Commission, 
my funds remaining in the bank account shall be refunded. The manner of the refund shall be 
determined by thc Commission at the t h e  a refund becomes necessary. 

I 

(E(> g n :  The Company shall submit a 
calendar year Off-Site Facilities Hook-Up Fee status report each January 3 1 to Docket Control 
for the prior twelve (12) month period, b e g e  January 3 1,2015, until the hook-up fee tariff is 
no longer in effect. This status repod Shall contain a list of all customers that have paid the 
hook-up fee the amount each has paid, the physical locatiodaddress of the property in 

I respect of which such fee was paid, the am~unt  of money spent fiom the account, the amount of 
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interest earned on the funds within the tariff account, and a list of a l l  facilities that have been 
installed with the tariff funds during the 12 month period. 

. .  

74364 DECISION NO. 



DOCKET NO. W-O1212A-12-0309 ET AL. 

Page 1 of4 

TARIFF SCWEDULE 

UTILITY: Water Utility of Northern Scottsdale 
DOCKET NO.: W-0372OA-12-03 1 1 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Purpose and Appiicabiiitv 

The purpose of the off-site hook-up fees payable to Water Utility of Northem Scottsdale (“the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additiod 
off-site facilities necessary to provide water production, delivery, storage and pressure among d 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering kt0 an agreement with Company for the installation of 
water facilities to serve new service connections, and may include Developers and/or Builders of 
new residential subdivisions and/or commercial and industrial properties. 

“Company” means Water Utility of Northern Scottsdale. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pmsuant to A.A.C. R-14-2406, and shall have the 
Same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

“off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

74364 DECISION NO. 



DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Meter Size 
5f8” x 3/4 ‘( 

2 IA” 

Page 2 of 4 

~ 

Size Factor Total Fee 
1 $1,750 

1:  a? L?C 

“Service Connection” means and includes all service connectiom for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

1 ¶’ 2.5 

HI. Off-Site Water Hook-up Fee 

$4,375 

For each new service connection, the CO~panY S h a l l  collect an off-site hook-up fee derived from 
the following table: 

1-1/2 “ 

OFF-SITE HOOK-UP FEE TABLE 

2” 
3 ¶’ 

4” 
6” or larger 

~ 

8 $14,000 

25 $43,750 
50 $87,500 

16 $28,000 

N. Terms and Conditions 

(A) Assessment of One Time Off-site Hook-uo Fee: The off-site hook-up fee may be 
assessed only once per parcel, service C~nnection, or lot within a subdivision (similar to meter 
and’service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted from rate base 
mtil such amounts have been expended for utility plant. 

Use of Off-Site Hook-up Fee: off-site hook-up fees may only be used to pay for capital 

(C) Time of P m e n t :  

1) For those reauiring a Main Extension Aaeement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing e, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be lTlSlde by 
the Applicant no later tban 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission k 
approved the Main Extension Agreement in accordance with R-14-2-4060. 
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2) For those connectinp: to an existing: main: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction BY Developer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site Eacilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pay Charges: Dehwuent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision and/or Development Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
merits. Such installments may be based on the residential subdivision and/or 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s comtmtion schedule and water service requirements. In the 
dtemative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision andor development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of . 

conmction. 

(H> Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. 

0 Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(0 Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the A r i Z o ~  Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the - .  time a refund becomes necessary. 

: In the,event the Applicant for service has fire flow requirements 
ase facilities whose costs were included in the off-site 

lated to be constructed using the proceeds of the off-site 
the Applicant to install such additional facilities as are 

required to meet those addi6onal -fre flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(L) Status Reporting: Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each J a n ~ a r y  3 1'' to Docket Control for the prior twelve 
(12) month period, beginning Jan~wy 3 1,2015, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest eamed on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 1.2 month period. 

. .- 
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TARIFF SCHEDULE 

UTILITY: Water Utili@ of Greater Tonopah 
DOCKET NO.: W-02450A-12-03 12 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Purpose and Appiicabiiity 

The purpose of the off-site hook-up fees payable to Water Utility of Greater Tononah (“the 
Companyyy) pursuant to this t a r B  is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among dl 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken Via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to company’s establishment of service, as more particularly provided 
below. 

II. Definitions. 

unless the context otherwise requires, the definitions set forth ih R-14-2401’ of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicanty’ means any party entering into an agreement with Company for the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

c‘Comp~yy’ means 

“Main Extension Agreement” means. my agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to A.A.C. R-14-2-406, and shall have the 
same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

Water Utili& of Greater Tonopah. 

~ 

“Off-site Facilities” means wells, storage tanks and related appurtenauces necessary for proper 
oper&xl, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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Size Factor Total Fee 
1 $1,750 

1.5 $2.625 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

1-112 “ 
2” 
3 ” 
4” 

m. Off-Site Water Hook-up Fee 

For each new service connection, the company shall collect an off-site hook-up fee derived from 
the following table: 

5 $8,750 
8 $14,000 
16 $28,000 
25 $43.750 

I OFF-SITE HOOK-UP FEE TABLE I 

6” or larger 50 $87,500 

IV.’ Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-uu Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CMC”); however, such amounts shall not be deducted from rate base 
mtil such amounts have been expended for utility plant. 

Use of Off-Site Hook-uD Fee: Off-site hook-up fees may only be used to pay for capital 

Time of Payment: 

For those requiring: a Main Extension Arrreement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance -the costs of instalzing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406@), payment of the hook-up fees required hereunder shall be made by 
the AppIicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the A r i Z o ~  Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-4060 

. 
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2) i h  the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

0) Off-Site Facilities Construction Bv DeveloDer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of  
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this T k f f ,  Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges; Delinquent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid h fdl all charges hereunder. Under no circumstances 
will the Company set a meter or othem4se allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(I?) Large Subdivision andor Development Projects: In the event that the Applicant is' 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development's phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant's construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construckion and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of. 
construction. 

(H) Use of Off-Site Hook-Uo Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site fadities that will benefit the entire water system. 

(JJ Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After all. necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(K) Fire Flow Reauirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require .the Applicant to install such additional facilities BS are 
required to meet those additional fire flow requirements, as a non-refundable contribution, in 
addition to the off-site hook-up fee. 

(L) 
year Off-Site Hook-Up Fee status report each J a n ~ a r y  31' to Docket Control for the prior twelve 
(1 2) month period, beginning J a n ~ m y  3 1,20 15, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 

Status Reporting Requirements to the Commission: The Company shall submit a calendar - 
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~ TARIFF SCHEDULE 

UTILITY: Valencia Water Comuanv - Greater Buckeve 
DOCKET NO.: W-02451A-12-03 13 

DECISION NO. 
EFFECTIVE DATE: 

~ OFF-SITE HOOK-UP FEE (WATER) 

I. Pumose and AppIicabiIitv 

The purpose of the off-site hook-up fees payable to Valencia Water Comuanv - Greater Buckeve 
(“the Company”) pursuant to this tariff is to equitably apportion the costs of constructing 
additional off-site facilities necessary to provide water production, delivery, storage and pressure 
among all new service connections. These charges are applicable to all new service connections 
established after the effective date of this tariff undertaken via Main Extension Agreements or 
requests for service not requiring a Main Extension Agreement. The charges are one-time 
charges and are payable as a condition to Company’s establishment of service, as more 
particularly provided below. 

II. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party enterhg into an agreement with Company for the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Valencia Water Comuanv - Greater Buckeve. 

“Main Extension Agreement’? means any agreement whereby an Applicant agrees to advance the 
costs of the installation of -water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission PmUant to A k C .  R-14-2-406, and shall have the 
Same meaning as “Water Facilities Agreement” or ‘‘Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

~’ 

I 

- 
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“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

111. Of€-Site Water Hook-up Fee 

For each new service connection, the Company shall collect an off-site hook-up fee derived from 
the following table: 

OFF-SITE’HOOK-UP FEE TABLE 

IV. Terms and Conditions 

(A) Assessment of One Time Off-Site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to f ind  the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

Use of Off-Site Hook-uu Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Payment: 

1) For those requiring a Main Extension Aszeement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing e, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406(B), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R- 14-2-4060. 
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2) For those connecting to an existing; main: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv Developer: Company and Applicant may agree to 
consf.ruction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this ThfK If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges: Delinquent Paments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision andor Develoument Proiects: In the event that‘the Appiicant is 
engaged in the development of a residential subdivision andor development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision and/or 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
constructioa 

(H) Use of Off-Site Hook-UD Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. - _ .  - ~ 

(r) Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

(K) Fire Flow Resuirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to ,be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 

a non-refundable contribution, in 

: The Company shall submit 
year Off-Site Hook-Up Fee status report each J a n ~ a r y  31' to Docket Control for the pri& twelve 
(12) month period, beginning January 3 1,2015, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of dl customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tarif€ account, and a list of dl facilities that have been installed with the tariff 
funds during the 12 month period. 
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~ TARIFF SCHEDULE 

UTILITY: Santa Cruz Water ComDany 
DOCKET NO.: W-20446A-12-0314 

DECISION NO. 
EFFECTIVE DATE: 

OFF-SITE HOOK-UP FEE (WATER) 

I. Purpose and AppIicabiJitY 

The purpose of the off-site hook-up fees payable to Santa Cruz Water Company (“the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context otherwise requii.es, ihe definitions set forth in R-14-2-401 of the A r i Z o ~  
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement with Company for the installation of 
water facilities to serve new service c o n n e c ~ o ~ ,  and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Santa Cruz Water Company , 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Condssion pursuant to A.A.C. R-14-2-406, and shall have the 
Same meaning as “Water Facilities Ageement” or “Line Extension Agreement.” 

~ 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper - 
operation, including engineering and des ip  costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

~ 
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Meter Size 
5W” x 3/4 “ 

Page 2 of 4 

Size Factor Total Fee 
1 $1,250 

“Service Connection” means ani includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

1 ” 

III. Off-Site Water Hook-uD Fee 

2.5 $3,125 

For each new service connection, the Company shall collect an off-site hook-up fee derived from 
the following table: 

1-1/2 LG 

2” 
3 ” 
4” 

6” or larger 

OFF-SITE HOOK-UP FJZE TABLE 

5 $6,250 
8 $10,000 
16 $20,000 
25 $3 1,250 
50 $62,500 

1 

IV. Terns and Conditions 

(A) Assessment of One Time Off-Site Hook-uu Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CIAC”); however, such ~~110unts shall not be deducted from rate base 
mtil such amounts have been expended for utility plant. 

(C) Time of Payment: 

Use of Off-Site Hook-uu Fee: Off-site hook-up fees may only be used to pay for capital 

1) For those reauiring a Main Extension Aaeement: In the event that the Applicant is 
required to enter into a Main Extension Ageement, whereby the Applicant agrees to 
advance the costs of installing d, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406(B), payment of the hook-up fees required hereunder shall be made by 
the AppIicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission  ha^ 
approved the Main Extension Agreement in accordance with R-14-2-4060 
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2) For those connecting to an existing main: In the event that the Applicant is not rquired to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv Developer: Company and Applicant may w e e  to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In h t  event, Company shall credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this T a .  If the total cost 
of the off-site facilities constructed by Applicant and conveyed to Company is less than the 
applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
T d ,  Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

@) Failure to Pav Charges: Delinauent Pavments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

6) Large Subdivision and/or DeveloDment Projects: In the event that the Applicant is 
engaged in the development of a residential subdivision andor development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision andor development. 

(G) Off-Site Hook-UD Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
conmction. 

(H) Use of Off-Site Hook-UD Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the-installation of off-site facilities that will benefit the entire water system. 

0 Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disposition of Excess Funds: After all necessary and desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a r e h d  becomes necessary. 

(K) Fire Flow Recwkements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a Don-refundable contribution, in 
addition to the off-site hook-up fee. 

(L,) Status Reporting Rwuirements to the hnxnission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee stabs report each Jan~ary  3 1 to Docket Control for the prior twelve 
(i2) month period, beginning January 31,2015, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from fie account, the amount of interest earned on the 
h d s  within the tariff account, and a lis: of all facilities that have been installed with the ~ f f  
h d s  during the 12 month period. 
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TARIFF SCHEDULE 

UTILITY: Willow Valley Water Companv 
DOCKETNO.: W-O1732A-12-0315 EFFECTIVE DATE: 

DECISION NO. 

OFF-SITE HOOK-UP FEE (WATER) 

r. Purpose and AppIicabiIitV 

The purpose of the off-site hook-up fees payable to Willow Vallev Water Company (‘the 
Company”) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided 
below. 

II. Definitions 

Unless the context ohenvise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities sMi 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering kt0 an agreement with company for’the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Willow Vallev Water Comuany. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to A.A.C. R-14-2-406, and shall have the 
Same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 
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518” x 314 ‘‘ 
3/4” 
1 ¶’ 

1-1/2 “ 
2” 

Page 2 of 4 

1 $1,750 
1.5 $2,625 
2.5 $4,375 
5 $8,750 ‘ 

8 $14,000 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

3 ” 
4” 

6” or larger 

UI. Off-Site Water Hook-up Fee 

16 $28,000 
25 $43,750 
50 $87,500 

For each new service connection, the Company shall collect an off-site hook-up fee derived &om 
the following table: 

I OFF-SITE HOOK-UP FEE TABLE I 
1 Total Fee Meter Size 1 SizeFactor I I 

IV. Terms and Conditions 

(A) Assessment of One Time Off-site Hook-up Fee: The off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation Charge). 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. The Company shall record amounts collected under this tariff as Contributions 
in Aid of Construction (“CLAC”); however, such amounts shall not be deducted from rate base 
until such amounts have been expended for utility plant. 

.(C) Time of Pavment: 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

1) For those reauiring a Main Extension Arrreement: Xn the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing d, valves, fittings, hydrants and other on-site 
improvements or constmct such hprovements in order to extend service in accordance 
with R-l4-2-406@), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 Calendar days after receipt of notification fiom the 
COXXLPZUI~ that the Utilities Division of‘ the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R-14-2-406Ov11). 
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2) For those connecting to an existing main: In the event that the Applicant is not required to 
enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be due 
and payable at the time the meter and service line installation fee is due and payable. 

@) Off-Site Facilities Construction Bv Developer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a particular development by Applicant, which 
facilities are then conveyed to Company. In that event, Company shaII credit the total cost of 
such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the total cost 
of the off-site facilities constructed by Applicant and conveyed to company is less than the 
applicable off-site hook-up fees under this T~~5ff ,  Applicant shall pay the remaining amount of 
off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refimded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pav Charges; Delinauent Paments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant bas not paid in full all charges hereunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision andor Development Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision andor development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasii,  and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
construction. 

(H> Use of Off-Site Hook-UP Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, inchding repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system, 

(I> Off-Site Hook-up Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 
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(J) Disrtosition of Excess Funds: After dl necessary and desirable of!€-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been b t d by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be refunded. The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

6) Fire Flow Requirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, tbe Company may require the Applicant to install such additional facilities as are 
required to meet those' additional fire flow requirements, as a non-rehdable contribution, in 
d-dition to the off-site hook-up fee. 

. 

(L) Status Reportin9 Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1' to Docket Control for the prior twelve 
(1 2) month period, beginning January 3 1,20 15, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that have paid the hook-up fee tariff, the 
amount each has paid, the physical locatiodddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 
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hJ THE MA'MER OF THE APPLICATION OF 
OHNSON UTILITIES, L.L.C., DBA JOHNSON 
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XSTOMERS WITHIN PINAL C O W ,  
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DECISION NO. 71854 

OPINION AND ORDER 

imY PIERCE 
AUL NEWMAN e 5 2010 
ANDR4 D. KENNEDY 
,OB STUMP 

)ATES OF HEARING 

'LACE OF HEARING: 

~DMINISTFLATI~E LAW JUDGE: 

IPP EARAN CES : 

January 27, February 26 (Procedural Conferences); 
April 20, (Pre-Hearing Conference); April 23, 24, 27 
(Hearing); July 23 (Procedural ConferencelOral 
Arguments); September 21, 24, 25, October 1, 2,5, 6 ,  
and 7,2009 (Hearing). 

Phoenix, Arizona 

T=M Wolfe 

Mr. Jeffrey W. Crockett, Mr. Bradley S. Carroll and 
MI. Robert Metli, SNELL & WILMER, on behalf of 
Johnson USities, LLC; 

Ii4r. Craig A. Marks, CRAIG A. MARKS, PLC, on 
behalf of Swing First Golf, LLC; 

Ms. Jodi Jericb, Director, Mr. Daniel Pozefsky, Chief 
Counsel and Ms. Michelle Wood, Staff Attorney, on 
behalf of the Residential Utility Consumer Office; 

Mr. James E. Mannato, Town Attorney, on behalf of 
the Town of Florencq and 

Ms. Nancy Scott, Ms. Ayesha Vohra, and Ms. Robin 
Mitchell, Staff Attorneys, Legal Division, on behalf of 
the Utilities Division of the Arizona Corporation 
Commission. 
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:losely monitor the Company’s collection of CAGRD fees and the Company’s treatment of monies 

;ollected to pay the CAGRD fees. The Company was in favor of the establishment of a CAGRD 

necovery mechanism, but was unwilling to agree to abide by the conditions that Staff argued are 

iecessaq to safeguard the Company’s ratepayers. 

1. Staff Proposed Adjustor and Conditions 

Staff recommended that the Company recover its CAGRD tax assessment through the use of 

u1 adjustor mechanism, subject to specific enumerated conditiors. Staff recommended that the 

3AGRD adjustor mechanism only be authorized with the following conditions attached 

The initial adjuster fee shall apply to all water sold after the date new 
rates from this case become effective. In order to calculate this initiaI 
fee, the Company shall submit the 2008 data, as per condition No. 7 
below, within 30 days of the date of the find order in this matter. 

The Company shall, on a monthIy basis, place all CAGRD monies 
collected from customers in a separate, interest bearing account 
(“CAGRD Account”). 

The only time the Company can withdraw money from the CAGRD 
Account is to pay the annual CAGRD fee to the CAGRD, which is due 
on October 15” of each year. 

The Company must provide to S t a f f  a semi-annual report of the 
CAGRD Account and CAGRD use fees collected from customers and 
paid to the CAGRD, with reports due during the last week of October 
and the last week of April each year. 

The Company must provide to Staff? every even-numbered year (first 
year being 2010) by June 30th, the new firm rates set by the CAGRD 
for the next two years. 

The CAGRD adjustor fees shdl be calculated as follows: The total 
CAGRD fees for the most current year in the Phoenix AMA shall be 
divided by the galtons soid in that year to detennine a CAGRD fee per 
1,000 gallons. Similarly, the total CAGRD fees for the most current 
year in the Pinal AMA shall be divided by the gallons sold in that year 
to determine a CAGRD fee per 1,000 gallons. 

By August 25th of each year, beginning in 2010, the Company shall 
submit for CommiSsion consideration its ,proposed CAGRD adjustor 
fees for the Phoenix and Phal AMAS, along with the calculations and 

4 
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documentation from the relevant state agencies to support the data used 
in the calculations. Failure to provide such documentation to Staff 
shall result in the immediate cessation of the CAGRD adjustor fee. 
Commission-approved fees shall become effective on the following 
October 1st. 

If the CAGRD changes its current method of assessing fees (Le. based 
on the current volume of water used by customers) to some other 
method, such as, but not Iimited to, future projection of water usage, or 
total water allocated to the Company, the Company's collection from 
customers of CAGRD fees shall cease. 

As a compliance item, the Company shall submit a new tariff reflecting 
the initial adjustor fee as per Condition No. 1 above and shall annualty 
submit a new tariff reflecting the reset adjustor fee prior to the fee 
becoming effe~tive."~ 

2. Company Arguments Against Conditions 

The Company opposed or requested modification of Staff's recommended Condition Nos. 3, 

Staff opposed the Company's requested modifications to S W s  recommended 23, 7, and 8. 

;ondition~?~~ 

a. ConditionNo. 3 

The Company stated that it is concerned that Condition No. 3 lacks sufficient flexibility to 

allow for changes in CAGRD's payment policies and other policies with regard t9- the use of 

CAGRD monies.24s The Company submitted that it should be permitted to withdraw funds from the 

CAGRD account as necessary to comply with the conditions of its membership in the CAGRD, as 

those conditions exist now or as they may be modified in the future.246 

Staff stated that the Company's requested modification of Condition No. 3 should be 

disregarded, as the Company should not be allowed to spend h& in the CAGRD account for any 

. .  

243 Staff Br. at 20-21, citing to Revised Surrebuttal Testimony of Jefirey Michi& (Exh. S-43) at 4. 
2M Staff Reply Br. at 21-23. 
345 Rebuttal Testimony of Company witness Brian Tompsctt (Exh. A-5) at 20. 
246 Id. 
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m-pose other than the CAGRD expense item than has been analyzed in this proceeding and that the 

xoposed adjustor is designed to reco~er.’~’ 

b. Condition No. 4 

The Company argued that a single annual report, instead of the semi-annual report required 

7y Condition No. 4, would be sufficient for Staff‘s verification of the accounting for CAGRD 

nonies collected and remitted?48 Staff opposed the Company’s requested modification of Condition 

qo. 4 because Staff believes it is important for the Commission to have the ability closely monitor 

he Company’s collection of CAGRD fees and the stzk of the CAGRD Ac~ount.”~ 

c. ConditionNo. 5 

The Company opposed Condition No. 5, arguing that the information it requires is publicly 

wailable and it would be more efficient for Staff to obtain the information directly &om CAGRD?50 

fie Company also argued th& compIiance with regulatory conditions adds costs that are ultimately 

Dome by the ratepayers and should only be imposed as necessary to achieve important regulatory 

3bje&ve~.*~’ 

Staff opposed modification of Condition No. 5 because the rates established by the CAGRD 

involve calculations with many variables that may or may not be accessible or publicly available on 

$e CAGRD’s website now or in the f%t1.1re.2~* Staff stated that because the Company will be in 

3ossession of the information as part of its OW record keeping and compliance requirements, it will 

kerefore be in the best position to provide the Commission and Staff with the infonnati~n?~ Staff 

sdicated that as a result of this rate case, it lacks coddence in the Company’s record keeping 

’‘I S M B r .  at 21. 
‘48 Rebuttal Testimony of Company witness Brian Tompsetr (Exh. A-5) at 20. 
!q9 Staff Br. at 22. 

Rebuttal Testimony of Company witness Brian Tompsett (Exh. A-5) at 20. 
!s’ ~d at 20-21. 
y2 Staff Br at 22. 
!s3 Id 
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bilities, and the submittal required by Condition No. 5 is necessary to confirm that the Company is 

harghg its customers the correct rates?54 

d. Condition No. 7 

The Company stated that it is not clear what consideration or approval the Commission 

vould exercise with regard to the -assessment, and  therefore opposes Condition No. 7.’” The 

bmpany argued that this requirement ’is unnecessary as the CAGRD assessments are fured by 

:AGRD. and are not subject to 

Staff stated that Condition NO. 7 is important because it allows the Company to receive the 

equired documentation first from CAGRD, and Staff and the Commission must have the ability to 

seview the calculations and documentation, including the CAGRD invoi~e.~’  Staff stated that the 

anguage “for Commission consideration” should not be changed because it is standard language that 

Lllows the Commission to monitor and. ultima.kliy approve: the exact adjustor fee charged to  

;ustorners.258 Staff stated that the Commission review and approval process each year would ensure 

h t  the Company is submitting data to ADWR that is consistent with annd reports filed with the 

Commission, that the Company is not misinterpreting the correct assessment rate, and that the 

Company is calculating the customer fee c o n e c t ~ y . ~ ~ ~  

e. Condition No. 8 

The Company opposed Condition No. 8’s requirement that the collection-of fees cease should 

the CAGlXD change its current method of assessing fees?6o The Company argued that if the 

154 Staff Reply Br. at 8. 
m Rebuttal Testimony of Company witness Brian Tompsett (Exh. A-5) at 21. 

2y Staff Br. at 22; Tr. at 912. 
m Staff Br. at 22. 

260 Rebuttal Testimony of Company witness Brian Tompsett (Exh. A-5) at 21. 

2% Id 

Staff Reply Br. at 8. 
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ZAGRD changes its method of assessing fees, that Johnson would likewise change the way it passes 

through the fee to its customers, consistent with the CAGRD 

Staff  stated that Condition No. 8 should be retained because it is unlikely that CAGRD would 

zhange the assessment methotlology without notice, and if it were chged ,  the Company could 

-equest a modification of the approved methodology. 

3. RUCO Proposed Expense Adjustment and Opposition to Adjustor 

RUCO asserted that the use of an adjustor mechanism is not a necessary or appropriate 

m e a k  for the recovery of CAGRD expense?62 RUCO argued that the circumstances of the CAGRD 

assessment do not warrant an adjustor mechanism because it is a routine yearly expense and because 

its progressive increase is not v0latiIe.2~~ RUCO stated that rate stability is important in today’s 

economic environment, and because adjusters lead to changes in residential ratepayers’ rates, they 

should be approved only in extraor- circumstances.264 RUCO also argued that oversight of 

sfls proposed adjustor would unnecessady and inappropriateIy increase the S W s  w ~ r M o & . ~ ~ ~  

RUCO recommended that the CAGRD be treated as an expense, and proposed a 

normalization adjustment to test ye= expenses based on the known and measurable costs of the 

Company’s CAGRD assessments through 2010.266 RUCO’s proposed adjustment is based on the 

Company’s test year water sold and a 2009-2010 composite of Phoenix AMA and Pinal 

CAGRD fees per thousand RUCO asserted that because the Company has stated an 

intention to file a new rate case every three Years, RUCO’s recommended adjustment would provide 

Id 
262 RUCO Br. at 8-14; Reply Br. at 5. 
263 RUCO Br. at 12-13. 
264 Id. 

266 RUCO Br. at 8; 14; Tr. at 205; Direct Testimony of RUCO witness Rodney Moore (Exh. R-1) at 16-17; RUCo 
Final Schedules RLM 7 and RLM-16. 
267 RUCO Final Schedule RLM-16. 

265 Id 
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he Company with complete recovery of the CAGRD expense without requiring extraordinary 

a t e m b g  treatment for a routine c0st.2~~ 

In support of its recommendation that a CAGRD adjustor mechanism be put in place for the 

:ompany, Staff stat4 that the CAGRD assessment represents a significant annual expense for the 

:ornpany, which is anticipated to progressively increase, and thaf in order to keep its membership in 

he CAGRD, the Company must pay the fee?69 Staff asserted that the CAGRD assessment is 

menable to an adjustor mechanism because the assessment, unlike a pass-through tax, is not easily 

.alculated and assigned.270 Staff noted that the Commission has approved djustor mechanism 

here appropriate in order to advance important policy concerns that protect the public interest2” 

staff stated that the Commission has approved djustors for expenses that are not extremely voiatile 

or Demand Side Management and the Renewable Energy Standards Tariff, based on a 

&&nation that the advancement of energy conservation progrgms and the move to renewable 

:owces of energy were necessary policy considerations to advance the public interest2” Sta f f  

)pined that it would be appropriate, in the Commission’s support of groundwater Conservation, to 

xiopt the Sta f fs  recommendation regarding an adjustor for the Company’s CAGRD assessment. 

4. Conclusion 

We agree with Staff that this Commission has in the past approved adjustor mechanisms 

where appropriate to advance important policy concerns that protect the public interest. The 

ZAGRD &justor mechanism that Staff designed, inclusive of all eight conditions without 

modification, appws to be a just and reasonable means of dealing with the costs of the CAGRD. 

Conservation and wise stewardship of increasingly stressed water supplies is a matter of paramount 

concern in Arizona, and we believe that it is important to send appropriate si,&s to water 

’@ RUCO Br. at 14. 
2G9 Staff Br. at 20, citing to Revised Surrebuttal Testimony of Jefiey Michiik (EA. $43) at 1. 

m StaffReply Br. at 7-8. 
?70 Id 
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sompanies regarding their duty to fully engage in conservation programs administered by the 

OWR. The CAGRD assessment fee is not discretionary for Companies such as Johnson Utilities, 

md the Commission believes that the CAGRD participation represents the kind of investment that is 

3ppropriate for timely cost recovery. To not allow the Company to recover its CAGRD costs in real 

time may threaten the Company’s ability to participate in the CAGRD program and would send a 

negative signal to water providers regarding th is Commission’s support for sound regional 

%pproaches to achieving safe yield in Active Management Areas. While we are not satisfied with the 

Company’s past accounting methodologies, and are supportive of the steps taken in this Order to 

require Johnson Utilities to come into compliance With NARUC accounting standards, we believe 

staffs adjustor mechanism proposal will accord the Commission maximum oversight over the 

application of the adjustor mechanism. we will therefore approve the CAGRD adjustor mechanism, 

inclusive of all eight conditions proposed by Staff. 

B. Rate Case Emense 

The Company requested recovery of $100,000 in rate case expense for each 

There was no disagreement on the amount of expense. Staff recommended normalization of the 

expense over three years, and the Company agreed.274 RUCO recommended an amortization of five 

years to reflect the Company’s propensity for not timely filing rate app1ications.2~’ The Company 

pointed out that RUCO’s CAGRD expense normdization assumed that the Company would be filing 

a rate case in three ~ears.2’~ We find that the three year normalization period is appropriate, and will 

adopt it. 

. . .  

272 Id 

z7p Id. 
Rebuttal Testimony of Company witness Thomas Bourassa (Ed. A-2) Vol. I1 at 23. 

RUCO Br. at 7. 
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Company : 
Valencia Water Company - Town Division 

Phone: 623-5 18-4000 

TERMS 

1 .o 

2.0 

3 .O 

Decision No.: 

Effective Date: 

AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: 
Valencia Water Company - Town Division 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

I 4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible for updating: the 
Company with any changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: - .  

Valencia W a x  Company - Town Divisia 

Phone: 623-5 18-4000 

5.2 

5.3 

5.4 

5.5 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negIigence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

74364 DECISION NO. 
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Company: 
Valencia Water Company - Town Division 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Company : 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 

1 .o 

2.0 

3 .O 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For wastewater service, the Company adopts the Rules of the 
Arizona Corporation Commission for wastewater service (A.A.C. R14-2-601 to R14- 
2-610), as supplemented by this Tariff. 

Special provisions for recycled water service. 

3.1 “Recycled water service” means the delivery of wastewater that has 
undergone secondary treatment, filtration, nitrogen removal treatment, and 
disinfection. The following provisions apply to recycled water service. 

3.1.1 
will be in accordance with A.A.C. R14-2-603. 

Establishment of service. Establishment of recycled water service 

3.1.2 
to recycled water customers as required in R14-2-604. 

3.1.3 
to the requirements of A.A.C. R14-2-606. 

3.1.4 
requirements of A.A.C. R14-2-607. 

3.1.5 
subject to the requirements of A.A.C. R14-2-408. 

3.1.6 
will be subject to the requirements of A.A.C. R14-2-608. 

Customer information. The Company will provide the information 

Main extensions. Main extensions for recycled service will be subject 

Provision of Service. Recycled water service will be subject to the 

Meter reading. Meter reading for recycled water service will be 

Billing. Billing and collection for recycled water service 

3.1.7 
water service will be subject to the requirements of A.A.C. R14-2- 
609. 

Termination of service. Termination of service for recycled 
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Company : Decision No.: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 
Customers may elect to receive, view, and pay their bills electronically. The Company 
may modify its Electronic Billing services from time to time. A Customer electing an 
electronic billing service may receive an electronic bill in lieu of a paper bill. Customers 
electing an electronic billing service may be required to complete additional forms and 
agreements. Electronic Billing may be discontinued at any time by the Company or the 
Customer. An Electronic Bill will be considered rendered at the time it is electronically 
sent to the Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming delinquent and 
does not relieve the Customer of the Customer's obligations therein. Any notices which 
the Company is required to send to a Customer who has elected an Electronic Billing 
service may be sent by electronic means at the option of the Company. Except as 
otherwise provided in this section, all other provisions of the Company's tariffs and the 
Commission's Rules and Regulations are applicable to Electronic Billing. The Customer 
must provide the Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that Customer 
provided to the Company, then the Electronic Bill will be considered properly sent. 
Further, the Customer will be responsible for updating the Companv with any 
changes to this email address. Failure to do so will not excuse the Customer from 
timely paying the Company for utility service. 

Electronic Billing. Electronic Billing is an optional billing service whereby 

5.0 Liability. 

5.1 Water pressure for Private Fire Service and Public Fire Hydrant 
Service. The Company will supply only such water at such pressures as 
may be available from time to time as a result of the normal operation of its 
water system. The Company does not guarantee a specific water pressure or 
gallons per minute flow rate at any public fire hydrant or private fire service. 
In the event service is interrupted or irregular or defective or fails from 
causes beyond the Company's control or through 

74364 DECISION NO. 
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Company: Decision No.: 
Global Water - Palo Verde Utilities Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

ordinary negligence of its employees or agents, the Company will not be 
liable for any injuries or damages arising therefrom. Ratepayers shall not 
be required to reimburse through rates, damages from lhe acts or omissions 
of the Company, its principals, agents or employees. 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiorBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Company's 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: 
Global Water - Palo Verde Utilities Company 

Decision No.: 

I Phone: 623-5 18-4000 Effective Date: 

5.6 

5.7 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc.. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .o 

2.0 

3 .O 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-4 1 I),  as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

i 
I 

I 

I 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

I 4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modi@ its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible for updating: the 
Company with any changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: Decision No.: 
Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionBackflow Tariff as approved by the Commission. 

Third party cIaims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companjs 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Water Utility of Northern Scottsdale, Inc. 

Phone: 623-5 18-4000 
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Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the. Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Company : 
Water Utility of Greater Tonopah, Inc. 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 l), as supplemented by this Tariff. 

3 .O Special provisions fornon-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 

5 .O 

Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these biiis from becoming 
deIinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible far uDdating the 
Companv with any changes to this ernail address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

Liabiiity . 
5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shaII not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company : Decision No.: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is insta€led in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectiodBackflow Tariff as approved by the Commission. 

' 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Company's 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company : Decision No.: 
Water Utility of Greater Tonopah, Inc. 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. I 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 

employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

’ negligence or wrongful act of the Customer or any of his agents, 

# # #  
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

1 .o 

3 .O 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-41 I), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company : 
Valencia Water Company - Greater Buckeye Division 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 

pany may modify its Electronic Billing services from time to time. A 
mer electing an electronic billing service may receive an electronic bill in 

. lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligatians 
therein. Any notices which the Company is required to send to a Custamer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible for updating the 
Company with any changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5 .O Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

I Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

5.4 

5.5 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: Decision No.: 
Valencia Water Company - Greater Buckeye Division 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Company: Decision No.: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

1 .O Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

2.0 Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. R14-2-401 to 
R14-2-4 1 l), as supplemented by this Tariff. 

. * -  3 .O Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 The following provisions apply to non-potable water service. 

3.2.1 Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

3.2.2 Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

3.2.3 Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

3.2.4 Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressur, shall not apply because non-potable water is an unpressurized service. 

3.2.5 Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 

, .  

3.2.6 

3.2.7 
service will be subject to the requirements of A.A.C. R14-2-410. 
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Company: 
Global Water - Santa Cruz Water Company 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

4.0 Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. I f  the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be responsible for updating the 
ComDanv with anv chanpes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

5.0 Liability. 

5.1 
Hydrant Service. The Company will supply only such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: Decision No.: 
Global Water - Santa Cruz Water Company 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.2 

5.3 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-ConnectionBackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. ." 

5.4 Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

5.5 Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 

I 
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Global Water - Santa Cruz Water Company 

DOCKET NO. W-O1212A-12-0309 ET AL.’ 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will theCompany be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

I .o 

2.0 

3 .O 

~~~~~~ ~ ~ ~ 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Applicability. This Terms and Conditions of Service Tariff applies to all services 
provided by the Company. 

Adoption of Rules. For potable water service, the Company adopts the Rules of 
the Arizona Corporation Commission for water service (A.A.C. Rl4-2-401 to 
R14-2-41 I), as supplemented by this Tariff. 

Special provisions for non-potable water service. 

3.1 
water for human consumption or recycled water. 

"Non-potable water service" means the delivery of water, other than 

3.2 

3.2.1 

3.2.2 

3.2.3 

3.2.4 

3.2.5 

3.2.6 

3.2.7 

The following provisions apply to non-potable water service. 

Establishment of service. Establishment of non-potable water service will 
be in accordance with A.A.C. R14-2-403. 

Customer information. The Company will provide the information to 
non-potable water customers as required in R14-2-404. 

Main extensions. Main extensions for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-406. 

Provision of Service. Non-potable water service will be subject to the 
requirements of A.A.C. R14-2-407, except that R14-2-407(E), Minimum Deliver 
Pressure shall not apply because non-potable water is an unpressurized service. 

Meter reading. Meter reading for non-potable water service will be 
subject to the requirements of A.A.C. R14-2-408. 

Billing. Billing and collection for non-potable water service .will be subject 
to the requirements of A.A.C. R14-2-409. 

Termination of service. Termination of service for non-potable water 
service will be subject to the requirements of A.A.C. R14-2-410. 

I 
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Company : 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

4.0 

5.0 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Electronic Billing. Electronic Billing is an optional billing service whereby 
Customers may elect to receive, view, and pay their bills electronically. The 
Company may modify its Electronic Billing services from time to time. A 
Customer electing an electronic billing service may receive an electronic bill in 
lieu of a paper bill. Customers electing an electronic billing service may be 
required to complete additional forms and agreements. Electronic Billing may 
be discontinued at any time by the Company or the Customer. An Electronic 
Bill will be considered rendered at the time it is electronically sent to the 
Customer. Failure to receive bills or notices which have been properly sent by 
an Electronic Billing system does not prevent these bills from becoming 
delinquent and does not relieve the Customer of the Customer's obligations 
therein. Any notices which the Company is required to send to a Customer who 
has elected an Electronic Billing service may be sent by electronic means at the 
option of the Company. Except as otherwise provided in this section, all other 
provisions of the Company's tariffs and the Commission's Rules and 
Regulations are applicable to Electronic Billing. The Customer must provide the 
Company with a current email address for electronic bill delivery. If the 
Electronic Bill is electronically sent to the Customer at the email address that 
Customer provided to the Company, then the Electronic Bill will be considered 
properly sent. Further, the Customer will be remonsible for updating the 
Company with any changes to this email address. Failure to do so will not 
excuse the Customer from timely paying the Company for utility service. 

Liability. 

5.1 
Hydrant Service. The Company wiI1 supply onIy such water at such 
pressures as may be available from time to time as a result of the normal 
operation of its water system. The Company does not guarantee a 
specific water pressure or gallons per minute flow rate at any public fire 
hydrant or private fire service. In the event service is interrupted or 
irregular or defective or fails from causes beyond the Company's control 
or through ordinary negligence of its employees or agents, the Company 
will not be liable for any injuries or damages arising therefrom. Ratepayers 
shall not be required to reimburse through rates, damages from the acts or 
omissions of the Company, its principals, agents or employees. 

Water pressure for Private Fire Service and Public Fire 
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Company: 
Willow Valley Water Co., Inc. 

Phone: 623-5 18-4000 

5.2 

5.3 

5.4 

5.5 

~~ 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Decision No.: 

Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

Limitation of Company responsibility. The Company does not assume 
the responsibility of inspecting or maintaining any customer's piping or 
apparatus and will not be responsible therefor; however, the Company 
reserves the right to refuse water service unless the customer's piping or 
apparatus is installed in such manner as to prevent cross connections or 
backflow into the Company's system in compliance with the Company's 
Cross-Connectionh3ackflow Tariff as approved by the Commission. 

Third party claims. Company will not be responsible for any third-party 
claims against Company that arise from Customer's use of Companys 
utility service unless such claims are caused by the Company's willful 
misconduct or gross negligence. 

Indemnity. Customer will indemnify, defend and hold harmless the 
Company (including the costs of reasonable attorney's fees) against all 
claims (including, without limitation, claims for damages to any business or 
property, or injury to, or death of, any person) arising out of any wrongful 
act or negligent omission of the Customer, or the Customer's agents, in 
connection with the Company's service or facilities. 

Limitation of damages. The liability of the Company for damages of any 
nature arising from errors, mistakes, omissions, interruptions, or delays of 
the Company, its agents, servants, or employees, in the course of 
establishing, furnishing, rearranging, moving, terminating, or changing the 
service or facilities or equipment shall not exceed an amount equal to the 
charges applicable under the Company's tariff (calculated on a 
proportionate basis where appropriate) to the period during which the 
error, mistake, omission, interruption or delay occurs, except if such 
damages are caused by the Company's willful misconduct or gross 
negligence. 
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Company: 
Willow Valley Water Co., Inc. 

DOCKET NO. W-0 12 12A- 12-0309 ET AL. ' 

Decision No.: 

Phone: 623-5 18-4000 Effective Date: 

TERMS AND CONDITIONS OF SERVICE TARIFF 

5.6 Incidental, indirect, special, or consequential damages. In no event 
will the Company be liable for any incidental, indirect, special, or 
consequential damages (including lost revenue or profits) of any kind 
whatsoever regardless of the cause or foreseeability thereof. 

5.7 Interference with Company facilities. The Company will not be 
responsible in any occasion for any loss or damage caused by the 
negligence or wrongful act of the Customer or any of his agents, 
employees or licensees in installing, maintaining, using, operating or 
interfering with any Company facilities. 

# # #  
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Due Date 

Within 30 days of 
Decision (Takes effect 
on effective date of 
order) 

Within 30 days of 
Decision 

- 
Within 30 days of 
Decision (Takes effect 
on effective date of 

Attachment F 

Tariffs to be filed under the Settlement Ameement 

8.1 

8.2 

8.3 

8.5 

8.4 

Tariff 

Hook Up Fee Tariffs 

Northern Scottsdale 

Greater Tonopah 

Northern Scottsdale 

All Applicants 

All Applicants 

Hook Up Fee Tariffs 

Within 30 days of 
Decision 

Within 30 days of 
Decision ~ 

Within 30 days of 
Decision (effective 
January 1,2014) 

Within 30 days of 
Decision 

Low Income T a r S  

8.7 

CAGRD Tariff 

All Applicants 

BMP Tariff 

Filing Agreement 
Section 

Rate Tariffs 

Utiiity Due Date 

Terms and Conditions 
Tariff 

7.3 

Code of Conduct 

Annual, per tariffs All 

Section 
All Applicants 

Hook Up Fee 
Compliance Affidavit 

7.3 All Annual 

I order) 

List of other f f i m  reauired bv the Agreement 
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Filing Agreement 
Section 

reports 

CAGRD rates 8 -2 

I 

DOCKET NO. W-O1212A-12-0309 ET AL. 

Utiiity 

Greater Tonopah 

Greater Tonopah 

Greater Tonopah 

Valencia-Town; Valencia- 
Buckeye; Greater Tonopah, 
Santa Cruz; Willow Valley 

Due Date 

Last week of April 
and October, each 
Yea 

June 30 of even 
numbered years 

August 25, each year 

May of each year 

. .  
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---.-. 
TBA's ** without SIB 
Previous Year Bill 
increase over previous year 
% increase over previous year 

$ 30.57 $ 37.03 $ 37.03 $ 37.03 $ 37.03 
$ 24.40 $ 30.57 $ 37.03 $ 37.03 $ 37.03 
$ 6.17 $ 6.46 $ - $  - $  

25.3% 21.1% 0.0% 0.0% 0.09 

* 
** 

I 
Surcharges represent cumulative amounts, after 2015 
TBA's are Typical Bill Analyses (in this case, 
for the median customer with a 5/8 x 3/4" meter) 
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